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UN Envoy on Convening Development Conference 
OW0511225992 Beijing XINHUA in English 1907 
GMT 5 Nov 92 


[Text] United Nations, November 5 (XINHUA)}—China 
has always supported the initiative for the convening of 
an international conference on the financing of develop- 
ment, said a Chinese delegate to the current U.N. Gen- 
eral Assembly. 


Addressing the U.N. second committee (economic and 
financial) today, Ma Chaoxu noted, in the light of the 
current situation, the convening of such a meeting was 
indeed warranted, since the solution of the problem of 
financial resources will provide a basis for the promotion 
of international cooperation in all areas. 


The issue has been a crucial one plaguing the economic 
growth and development of developing countries for a 
long time now, Ma said. 


Touching on great changes in the supply-demand rela- 
tionship with respect to global resources in recent years, 
Ma pointed out that the drastic and unexpected changes 
have led to new demands for resources, causing a serious 
global savings shortage and an acute lack of development 
resources.“ [no opening quotation marks as received] 


He continued, “as a result, the development of devel- 
oping countries has been stymied.” 


According to Ma, in the areas of poverty eradication, 
environmental protection and external debt, available 
financial resources fell far short of demands. And the 
recent sluggish growth rate of world economy and trade, 
plus the persistently high real interest rate, has made the 
shortage of resources even more acute. 


It was the first time that the second committee had 
included the item on its agenda. 


Ma added that while a general conference of such a 
nature can provide principles and guidance for the issue 
of development financing in all areas, global and regional 
activities in areas like poverty eradication will provide 
scope for the implementation of whatever is achieved at 
the conference. 


Deeming that the participation of the World Bank and 
International Monetary Fund will be of great signifi- 
cance to the successful convening of the conference, Ma 
called upon the parties concerned, particularly the devel- 
oped countries, to display their political will by adopting 
a positive and constructive attitude when consultations 
were held on the matter during the current session. 
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UN Representative on Drug Control Cooperation 
OW05 1122589. Beijing XINHUA in English 1942 
GMT 5 Nov 92 


[Text] United Nations, November 5 (XINHUA)}—China 
said here today that strengthening international cooper- 
ation on an equal footing is of vital importance in the 
fight against narcotic drugs. 


It said that “practice has proved that in combating drugs 
international and regional cooperation and the exchange 
of experience and information are of great necessity and 
have led to notable results.” 


These remarks were made this morning by Feng Cui, 
Chinese representative to the current U.N. General 
Assembly sessions, during discussions on narcotic drugs 
at its third committee. 


The committee took up the issue on Tuesday [3 
November] and the discussion may continue until the 
middle of next week. 


In international cooperation, she continued, the United 
Nations and the developed countnes should provide 
effective financial and technological support to devel- 
oping countries as they had more difficulties in this 
rega:d caused by social and economic reasons. 


Feng also said that drug control of the major drug- 
consuming countries was of pivotal importance, and the 
reduction and elimination of illicit demand for and 
production of drugs were two fundamental aspects in the 
combat against drugs. 


Therefore, she said, major consuming countries had an 
even greater obligation to take comprehensive and effec- 
tive measures, including integrated measures in legisla- 
tion, administration, treatment and rehabilitation to 
ensure the success of drug control effoits. 


In her statement, Feng also emphasized the importance 
of effective implementation of the policy of integrating 
drug control with development, saying that the eradica- 
tion of narcotic crops and the substitution of such crops 
are measures that would achieve the ultimate goal of the 
interdiction of drugs, and all illegal narcotic crops, 
except those to be used for scientific and medical pur- 
poses, should be eradicated. 


The Chinese Government had taken a serious of effec- 
tive measures in combating illegal drugs and won world- 
wide acclaim by wiping out drugs in a few years after the 
founding of New China, Feng added. 


However, she said, in recent years international drug 
traffickers had brought large amounts of drugs into the 
international market via Hong Kong, using southwestern 
Chinese provinces bordering the “Golden Triangle” as 
transit. 

To combat this illegal Crug trafficking, the Chinese 


Government had adopted numerous firm measures, 
which included setting up a national commission on 
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drug control to direct the fight against drug abuse across 
the country, adopting “a decision on drug control” by 
the National People’s Congress, thus providing legal 
guarantees for a further crackdown on drug abuse and 
drug-related criminal activities, and making endeavors 
to conduct educational campaigns on drug control and 
the harm that drugs can cause. 


Chen Xitong’s Olympic Delegation in Mexico 
OW04 11095692 Beijing XINHUA in English 0741 
GMT 4 Nov 92 


[Text] Acapulco, Mexico, November 3 (XINHUA)}— 
Chen Xitong, president of the Beijing 2000 Olympic 
(Games Bid Committee (BOBICO) and mayor of Beijing, 
arrived here Tuesday [3 November] to attend the Eighth 
Congress of the Association of National Olympic Com- 
mittees (ACOC) and the International Olympic Com- 
mittee (IOC) executive board meeting which both open 
on Wednesday. 


Chen will brief the IOC and the ACOC on the efforts 
BOBICO has been making in bidding the 2000 Olympic 
games. 


Along with the mayor are Wu Shaozu, minister in charge 
of Chinese State Sports and Physical Culture Commis- 
sion and executive president of the BOBICO, He Zhen- 
liang, BOBICO eexcutive vice-president and IOC vice- 
president, and Zhang Baifa, Beijing vice-mayor and 
executive vice-president of the BOBICO. 


Joining the Beijing's bid for the 2000 Olympics are 
Berlin, Brasilia, Istanbul, Manchester, Milan, Sydney 
and Tashkent. The delegations from these seven cities 
will brief their bidding efforts as well. 


This year’s ACOC congress attracts a total of 183 
national Olympic committees in the world. 


To Study Olympic Bidding Policies 
OW0611102992 Beijing XINHUA in English 0904 
GMT 6 Nov 92 


[Text] Acapulco, Mexico, November 5 (XINHUA)}— 
Beijing will absorb the bidding experiences of the former 
Olympic hosts and fulfill the preparations according to 
the Olympic charter to win the mght to hold the 2000 
Olympic Games, Beijing Mayor Chen Xitong said here 
Thursday [5 November]. 


Addressing the Association of the National Olympic 
Committees (ANOC) assembly which opened 
Wednesday, Chen, which also acts as executive president 
of the Beijing 2000 Olympic Games Bid Committee 
(BOBICO), said: “1.1 billion Chinese people are looking 
forward to have the Olympic Games be held in Beijing 
and the Chinese Government have expressed many 
times that it will “pare no efforts to support Beijing's bid. 
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“In order to win the bid, we should study the experiences 
of the cities which had hosted the Olympics as well as 
those of our rivals.” 


Zhang Baifa, executive vice president of the BOBICO, 
then briefed the participants on the sports facilities in 
Beijing. 

Representatives from Brasilia and Sydney also briefed 
the meeting on their bidding work. 

Other five cities which joined Beijing in bidding— 
Tashkent, Milan, Manchester, Berlin, Istanbul, will do 
their briefings on Friday. 


Delegations from these eight cities have been drumming 
up support for their bids since they arrived here. Most 
delegations have held press conferences and put up 
exhibition stands in the assembly hall, showing pictures 
on their sports facilities and offering souvenir and data 
on the bids. 


A total of 183 countries and regions took part in this 
year’s ANOC assembly. 


Tianjin Delegation Visits Australia, Japan 
SK0611042792 Tianjin TIANJIN RIBAO in Chinese 29 
Oct 92 p 1 


[Text] Upon the invitation of Mr. Clerk [as published], 
mayor of Melbourne city in Australia, a friendly city to 
Tianjin, and the invitation of Matsui Akira, mayor of 
Chiba city in Japan, a six-member delegation of the 
Tianjin Municipal Government, headed by Zhang 
Lichang, executive vice mayor of Tianjin, left Beijing for 
Australia and Japan on 28 October by plane for a visit. 


During its sojourn in Australia and Japan, the delegation 
will hold meetings in Syuaey and Chiba cities to repo7t 
on Tianjin’s investment environment, will discuss mat- 
ters on further developing Tianjin's friendly relations 
and economic and trade contacts with the pertinent 
cities of Australia and Japan, will meet with and make 
friends with many figures on the enterprise circles of the 
two countries, and will hold talks on specific matters 
relating some joint venture and cooperation projects. 


When the delegation departed Tianjin, municipal 
leaders Wang Xudong, Li Jianguo, Li Shenglin, and Ye 
Disheng went to the airport to see it off. 


United States & Canada 


Media Silent on Telegrams Sent to Clinton 


HK0611121092 Hong Kong AFP in English 1141 GMT 
6 Nov 92 


[Text] Beijing, Nov 6 (AFP)}—Congratulatory telegrams 
from Chinese leaders to U.S. President-Elect Bill Clinton 
have still not been published in the official Chinese- 
language media, 24 hours after they were sent. 
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China had already waited 24 hours before reacting to the 
election result and political analysts view both delays as 
underlining disappointment in Beijing at the outcome 
and omnes So fresh speculation about dissension within 
the leadership. 


On Thursday [5 November] foreign ministry spokesman 
Wu Jianmin gave China's first reaction saying “we 


congratulate Mr. Clinton on his election” and adding 
that congratulatory telegrams had been sent to George 
Bush's successor. He did not reveal the content of the 
telegrams from President Yang Shangkun, Vice- 
President Wang Zhen and Prime Minister Li Peng, but 
said they bad been “made public.” 


However, Thursday night's television news and Xinhua 
news made no reference to them. Neither did 
Friday's daily papers. Only the China Daily, the English- 
language paper for a largely foreign readership, quoted 
Wu's comments about the telegrams but did not give 
their contents. 


“This latest muddle illustrates that on major events 
Chinese leaders find it difficult to agree and that a power 


struggle continues,” said a diplomat in Beijing. 


The communist party congress in October had presented 
a united front behind the economic reforms advocated 
by paramount leader Deng Xiaoping, although it 
avoided any public discussion on the issue of Deng’s 
succession. 


Most world leaders responded swiftly to Clinton's elec- 
tion tnumph and their reactions were duly reported by 
Xinhua. But as of Friday evening no Chinese leader had 
made any direct comment. The seeming lack of impor- 
tance attached to the election in the media underlines the 
disappointment and embarrassment of the Chinese 
leaders at losing their “old friend” Bush, analysts said. 


Wu said Thursday that Beying was ready to work with 
the new U.S. team but quickly condemned attempts by 
Clinton's Democratic Party to link access to the U.S. 
market to human nghts issues in China. 


By reacting so slowly, China's leaders have shown they 
are unhappy, political analysts said. Beijing's leaders had 
no wish to let the average Chinese know that they had 
sent congratulations to a man who called them “tyrants” 
during his election campaign, added one diplomat. 


The aging leaders aiso fear that Clinton, who is 46 and 
who attaches great importance to human mghts, might 
become popular with China's students, particularly the 
70,000 studying at present in the United States, analysts 
said. 


China's youth paper on Friday devoted a whole page to 
Clinton, complete with portrait and photographs, which 
showed him in a favourable light. 


INTERNATIONAL AFFAIRS 3 


Yang Shangkun, Li Peng Send Message 
OW0611073492 Beijing China Radio International in 
English to Western North America 0400 GMT 6 Nov 92 


[From the “World News” program] 


[Text] Chinese leaders have congratulated U.S. Presi- 
dent-Elect Bill Clinton and Vice President-Elect Albert 
Gore on their victory in the presidential election. 


In a congratulatory message Thursday [5 November], 
President Yang Shangkun and Premier Li Peng stressed 
the importance of maintaining normal and good rela- 
tions between China and the United States. 


They added that this conforms with the common aspi- 
rations and fundamental interests of the two people and 
is conducive to peace and stability in the Asia-Pacific 
region and world. 


They expressed hope that Sino-U.S. relations will con- 
tinue to improve and develop based on principles of the 
three Sino-U_S. joint communiques. 


Clinton Talks With World Leaders via Phone 


OW0611010192 Beijing XINHUA in English 2102 
GMT 5 Nov 92 


[Text] Washington, November 5 (XINHUA) —U.S. 
President-Elect Bill Clinton today made an array of 
introductory telephone calls to world leaders, including 
Russian President Boris Yeltsin, to whom he voiced 
support for Russia's “democratic and free-market eco- 
nomics.” 


Clinton told reporters as he emerged from his office in 
Little Rock, Arkansas, that he also talked by telephone 
with leaders of Mexico, Canada, Britain, Italy and 
Nelson Mandela, leader of the African National Con- 
gress of South Africa. 


“We had no substantive conversations,” Clinton said. 
“They were all very ‘I look forward to working with you’ 
conversations.” 


Of his conversation with Yeltsin, Clinton said “we just 
talked about what he was doing and | said I supported 
democratic and free-market economics in Russia.” 


Clinton declined to make comment on the Bush admin- 
istration’s plans announced today for punitive tariffs on 


some European products. 


“I will review it,” Clinton said when asked about the 
announcement. “We have got one president. He has to 
make those decisions. | don’t want to get in the way.” 


The Bush administration announced plans today for 
tariffs on 300 million dollars worth of European imports 
because of the subsidies that European countries provide 
to farmers who grow soybeans and other oil seed prod- 
ucts. 


Talks to Russia’s Yeltsin 


OW0611010292 Beijing XINHUA in English 2302 
GMT 5 Nov 92 


[Text] Moscow, November 5 (XINHUA)}—Russian 
President Boris Yeltsin today expressed the hope that 
Russo-American relations would acquire new dyna- 
mism, ITAR-TASS reported. 


Yeltsin had a 20-minute talk over telephone with U.S. 
President-Elect Bill Clinton tonight. He invited Clinton 
to pay an official visit to Russia after the inauguration, 
the Russian president’s press service reported. 


Yeltsin suggested that Clinton and he exchange high- 
level representatives soon so as to begin to establish 
mutual contacts. 


Yeltsin proposed that the “frarmework agreements”, 
reached during his visit to the United States, be trans- 
formed into full-effect agreements as soon as possible. 


The Russian president said the two great powers— 
Russia and the United States—should become not only 
partners but allies as well. 


Russia ‘Very Optimistic’ 
OW0611040992 Beijing XINHUA in English 0338 
GMT 6 Nov 92 


[Text] Moscow, November 5 (XINHUA)}—Russia is 
“very optimistic” about prospects for Russo-American 
relations as Bill Clinton enters the White House, Vice 
Foreign Minister Georgiy Mamedov said here today at a 
news briefing. 


Mamedov said Clinton and the generation of people like 
him would, when working for the interests of the United 
States, take into account “the existence of a stable, strong 
and democratic Russia”. 


Russia believed, he said, that Clinton intended to cut 
offensive strategic weapons, and Moscow was willing to 
take a fresh and brave step in this cooperative field. 


Russia and the United States had no political differences 
on the issue of disarmament, but Russia was striving to 
defend its economic interests. 


Mamedov said he hoped that several knotty problems 
between the two countries could be resolved. The first 
was Russia's sale of a rocket generator to India, a 
decision that had evoked a strong reaction in the United 
States. 


He also disclosed that President Boris Yeltsin has great 
hopes for the development of Russo-American relations. 


In a long letter to Clinton, Mamedov said, Yeltsin had 
made a fresh proposal for stronger cooperation between 
the two countries in various fields. 
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Mamedov did not give details of the proposal, but he 
said it included economic cooperation, further action on 
disarmament, and cooperation in human rights and on 
the Middle East problem. 

The proposal also touched on precar'tions against con- 
flict in any part of the world aud on the resolution of 
antagonism in territory of the former Soviet Union. 
ITAR-TASS says Yeltsin telephoned Clinton today to 
express the hope that Russo-American relations would 
acquire new dynamism. In a 20-minute conversation, he 
said the two countries should become not only partners 
but allies as well. 

Yeltsin invited Clinton to pay an official visit to Russia 
after his inauguration. He also proposed that high-level 
talks be held in the near future. 


Clinton To Focus on Economy ‘Like a Laser 
Beam’ 


OW0611005792 Beijing XINHUA in English 1704 
GMT 5 Nov 92 


[Text] Washington, November 5 (XINHUA)}—U:S. 
President-Elect Bill Clinton says that he will focus “like 
a laser beam” his energy to solving the nation’s economic 
problems, according to a U.S. television network. 


In an interview broadcast Wednesday night [4 
November] on ABC, Clinton said that the full weight of 
becoming president was “beginning to sink in.” 

“I have more responsibility now, I have a higher sense of 
obligation,” he said of his transformation from the 
governor of Arkansas, a small state, to the host of the 
White House. 

He said that his presidency would be guided just as he 
was during the campaign, “I am going to focus like a 
laser beam on this economy, and foreign policy will 
come into play in part as it affects the economy.” 


He also mentioned that he received congratulatory calls 
from several world leaders and planned to call back later 
today. 


Columnist Says Clinton ‘Must Face Reality’ 


HK061 1060292 Hong Kong TA KUNG PAO in Chinese 
6 Nov 92 p 3 


[Political Talk” column by Shih Chun-yu (2457 0689 
3768): “Clinton Regime Must Face Reality”) 


[Text] Yang Shangkun Sends Congratulatory Message to 
Clinton 


After Bill Clinton won the presidency, Yang Shangkun, 
the Chinese head of state, sent a congratulatory message 
to him. At a news conference yesterday, a spokesman 
from the Ministry of Foreign Affairs stressed that China 
always attaches importance to Sino-U _S. relations and 1s 
ready to work with the new U.S. Administration for the 
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improvement and development of bilateral relations on 
the basis of the principles enshrined in the three Sino- 
U.S. joint communiques. This is China's first announce- 
ment to the Clinton regime on its policy toward the 
United Siates. 


As everyone knows, during the election campaign 
Clinton attacked George Bush's China policy and said 
that he would attach human rights conditions before 
granting China most favored nation treatment after 
assuming office. However, later in the campaign he 
quietly changed his tone and said that he agreed with 
Bush's view that China should not be isolated. 


How Sino-U_S. relations will actually develop depends 
on how the two countnes handle some specific issues in 
the future. The two countries certainly have differences 
but they also have many common interests. China hopes 
to cooperate with the United States on the basis of the 
three joint Sino-U.S. communiques, develop common 
interests, exchange views on differences to promote 
understanding, and seek common ground while 
reserving differences. This was also China's attitude 
toward the Bush regime. 


China and the United States Have Both Differences and 
Common I[uterests 


After Clinton assumes power, there are many major 
domestic issues needing urgent solutions. Above all, he 
must face the domestic economy. On the trade issue, he 
will take the path of protectionism. First of all, he will 
deal with Japan's favorable balance of trade between the 
United States and Japan. Japan has had premonitions of 
difficulties lying ahead. In trade with China, it is 
expected that he will put pressure on China. Therefore, 
there will be a rough and bumpy road ahead when it 
comes to Sino-U_S. relations. China itself has enormous 
economi strength and market potential. !ts ability to 
import goods from abroad keeps improving. The (Clinton 
regime will not neglect it. If Sinc-U_S. relations regress, it 
will be detrimental to the United States. 


It must be realized that Clinton will be the first U.S. 
presiden: after the end of Cold War. Clinton will no 
longer worry that the contention for hegemony with the 
Soviet Union could lead to the outbreak of a general 
nuclear war and about dealing with communist ideology 
as previous administrations did. What faces him are 
various urgent and practical issues, such as the advent of 
mass unemployment, the transformatior of a large 
defense industry, the continuing declining in industrial 
competitiveness, falling incomes among many middle- 
class, and the dashing of a longing for the image of a 
strong post-war America, which have all been caused by 
the long stagnation of the domestic economy. 


In ew ¢iplomatic issues, Clinton will urgently handle 
issues such as the former Soviet Union's huge nuclear 
arsenal, nationalist and religious con/licts in various 
places in tse world, and the poverty, hun ger, and refugee 
outflows <aused by the economic collapses of the former 
Soviet L rion and Eastern Europe. To rebuild a strong 
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America in the world, Clinton must handle these prob- 
lems, which have cropped up since “the end of the Cold 
War.” 


Clinton Pursues New Realism 


All these will require money for solutions. Above all, the 
Clinton regime must attach importance to the economy 
and put it first in state strategy. This can be proved by his 
intention to set up an “economic security council” 
directly under presidential jurisdiction. At present, there 
is a “National Security Council” under the president 
which assists the president in making major policy 
decisions on defense and foreign affairs. Now it should 
give way to the economy. This is the embodiment of the 
Clinton regime's pursuance of a new realist line. Only 
when a solid economic base 1s laid down can the United 
States become really strong. This is what Japan worries 
about today, because Japan 1s the world’s largest creditor 
nation and enjoys the largest trade surplus. Under the 
slogan of “protecting U.S. interests,” Clinton will surely 
pressure Japan into opening its markets. 


It will take considerable time for Clinton to lift the 
United States out of disaster following the end of the 
Cold War. This is a turning point in the history of 
post-war America. As long as Clinton is aware that 
developing relations with China is conducive to extn- 
cating his country form its economic predicament, Sino- 
US. relations remain promising. 


Wheat Deal ‘Beijing's First Gift’ to Clinton 


HK0611100992 Hong Kong CHING CHI JIH PAO in 
Chinese 5 Nov 92 p 7 


[“Observation of the Divine Land” column by Liu Sze-lu 
(0491 1835 6424): “Beijing's First Gift for Bill Clinton”) 


| Text] No congratulatory telegrams have yet been sent by 
the Chinese leaders since the U.S. Democratic presiden- 
tial candidate Bill Clinton was elected new U.S. presi- 
dent after a landslide victory over the incumbent George 
Bush. Nevertheless, it was learned that the U.S. Wheat 
Association has received a big wheat order from Beijing. 


Can ihe wheat order be regarded as the warmest congrat- 
ulations Beijing has extended to Bill Clinton? After all, 
the order has infused utter excitement into the US. 
Whea’ Association. The association spokesman said: 
“This order will no doubt push wheat prices upward.” 


It was learned that upon reentering the U.S. wheat 
market, Beijing ordered at one go a total of 1.614 millon 
tonnes of wheat at preferential prices. This was indeed 
an astonishing quantity and also the largest single wheat 
order ever received by the United States from a foreign 
country since 1985. It was also learned that China has 
decided to purchase 5.4 million tonnes of wheat from the 
United States before the end of next June. 


The United States started enforcing a series of new 
expori promotion measures by selling farm products at 


6 INTERNATIONAL AFFAIRS 


subsidized prices to counter a series of export subsidies 
enforce by the EC, thus triggering off a trade war. China 
has not purchased any U.S. wheat since November, 
1991. After Bush decided to sell F-16 fighters to Taiwan 
in September, Beijing threatened to boycott the U.S. 
wheat. However, Beijing decided all of a sudden to 
purchase a large quantity of wheat from the United 
States just before the U.S. presidential election was over. 
This writer believes that it was in effect a goodwill gift to 
Bill Clinton who appeared to be gaining the upper hand 
in the election. In his presidential campaign, Bill Clinton 
criticized Bush's China policy and vowed to attach such 
conditions as human rnghts and arms sales to China's 
MFN status. Therefore, it was widely feared that once 
Bill Clinton is elected, the Sino-U_S. relations will dete- 
norate, which will in turn have an impact on Hong 
Kong. As a result, the local comments on the U.S. 
presidential election outcome have unanimously cen- 
tered on this issue. Nevertheless, it seems that the 
“optimistic” faction has become the mainstream. Hong 
Kong stocks have gone up rather than dropped. 


In my view, the election of Bill Clinton rather than 
George Bush will inevitably make it more difficult to 
repair damaged Sino-U_S. relations. Although we should 
not be too pessimistic, we should not be overly opti- 
mistic, either. If you want to analyze Sino-U.S. relations, 
you can write as long an article as 10,000 characters. 
However, in a nutshell, Sino-U.S. relations can be 
divided into two aspects, namely, politics and eco- 
nomics. Politically, since the disintegration of the Soviet 
Union, China has turned from a “card” into the number 
one ideological enemy of the United States, this being a 
point repeatedly stressed by the Democratic Party. Eco- 
nomically, the mainland has enjoyed a favorable balance 
of trade with the United States, this being the basis upon 
which China attached importance to Sino-U.S. relations. 
As far as the United States is concerned, on the one 
hand, it has to carry out trade protectionism in order to 
eliminate the unfavorable balance of trade. On the other 
hand, it is unwilling to see other Western countries 
occupying the mainland market. This is why the United 
State has been unwilling to break with China. These 
considerations made Bush adopt a “dual policy.” He 
sold fighter planes to Taiwan and granted MFN status to 
the mainland. 


Al present, what is worthy of attention is: The recent 
14th CPC National Congress decided to implement the 
market economy. This will certainly alleviate ideological 
enmity between China and the United States. However, 
market reform is bound to make China strong. This 
accords in no way with the U.S. interests. Thus there has 
emerged such a new political concept as “China threat.” 


On the U.S. side, the Democratic Party not only has 
President Clinton but also enjoys a majority in the U.S. 
Congress. Therefore, there will no longer be such a 
phenomenon that “White House and Congress stand 
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facing each other.” As a result, Democratic Party poli- 
cies will be carried out smoothly. Thus any blind opti- 
mism about the Sino-U.S. relations is but one’s own 
wishful thinking. 

However, what is worthy of celebration now is that the 
current world is a realistic and economic one in which 
both China and the United States have to weigh up their 
respective interests. What is worthy of commendation 
now is that China, with fewer cards to play with the 
United States, knows how to make concessions instead 
of stubbornly keeping face. Therefore, how Sino-U.S. 
relations are going to evolve will be determined by how 
both sides will play their cards in their future trial of 
strength. Nevertheless, Beijing's wheat purchase should 
be taken as a good beginning. 


‘News Analysis’ Comments on Clinton's Victory 


OW0511191692 Beijing XINHUA Domestic Service in 
Chinese 1422 GMT 5 Now 92 


[“News analysis” by XINHUA reporter Ying Qian (2019 
6197): “Clinton Benefited From the Desire for 

an Initial Analysis of the Results of the U.S. Presidential 
Election” ] 


[Text] Washington, 4 Nov (XINHUA)}—This year's U.S. 
presidential election has come to an end with Clinton's 
victory and Bush's defeat. It will also bring to an end to 
the Republican Party's 12-year dominate of the White 
House. People commonly /elieve that American voters’ 
strong dissatisfaction with the economic situation at 
home and their eagerness for change put President Bush 
in a disadvantageous position to seek reelection and gave 
Clinton a good opportunity to vie for the White House. 


As the only superpower following *he conclusion of the 
Cold War and the dissolution of the Soviet Union, the 
United Siates seemed to have suddenly discovered that 
its going was not easy. Since the recession started two 
years ago, the U.S. economy has not been able to regain 
strength to recover. The U.S. situation has also gone 
from bad to worse during the course of increasingly 
fierce international competitions. A large number of 
banks have gone bankrupt, many factories have closed, 
and thousands upon thousands of people have joined the 
huge contingent of jobless workers. Meanwhile, many 
social problems, which were covered up by the two 
hegemonic powers’ confrontation during the Cold War. 
have emerged all at once. After the Los Angeles nots, 
which shocked people at home and abroad. many Amer- 
ican people became increasingly vociferous in 
demanding the government “pay more attention to 
domestic issues.” Their aspirations for change also 
became increasingly stronger, and they pinned their 
hopes for change on replacing the president during this 
year’s presidential election. 


During the presidential election, voters focused their 
attention on domestic issues, especially economic issucs 
that have a direct bearing on their vital ifterests. 
According to the polls which the four mayor American 
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television networks jointly conducted among voters in 
the 50 states, nearly 80 percent of the voters considered 
the current U.S. economy “very poor” or “poor,” 65 
percent of the voters had negative views toward Bush's 
economic policies, over 70 percent of the voters consid- 
ered the economy as the top issue of this year’s presiden- 
tial election, and 54 percent of these voters cast their 
votes for Clinton. Analysts pointed out that judging from 
election was one in which people chose between change 


In view of the current U.S. economic situation and voter 
mentality, Democratic presidential candidate Clinton 
flaunted the banner of “~. ange” from the very 

of the campaign. He declared that the United States 
needed “new ideas, new policies, and new missions.” 
During the campaign, Clinton also kept fiercely 
attacking his opponent's economic failures. Although the 
Bush side came up with a plan in mid-August to stimu- 
late the economy, it soon shelved it and kept harping on 
“trust,” “experience,” “character,” and other issues in 
which the majority of voters were not very interested. In 
a news analysis about the election results, THE NEW 
YORK TIMES says that voters’ economic worries were 
“overwhelming” and “the current economic recession 
has cost an extra political price.” Voting results also 
show that Clinton won the major industrial states hit 
most severely by the economic recession and most of the 
states in northeast America, which were traditionally the 
domains of the Republic Party. Specifically as a result of 
the loss of these states, which have a relatively large 
number of electoral votes, Bush lost the election. 


The election results marked the end of an era of the U.S. 
political stage, namely, politicians who have gone 
through World War II are giving way to the new gener- 
ation of people born after the war. T: \.E WALL STREET 
JOURNAL says that “the torch has beer passed on to a 
new generation,” “the economy was the number one 
issue in the election, and it will also be the number one 
issue which the new president must face.” 


Central Eurasia 


Moldovan President Leaves Chisinau for PRC 


OW0411043592 Beijing XINHUA in English 0358 
GMT 4 Nov 92 


[Text] Chisinau, November 4 (XINHUA)}—Moldovan 
President Mircea Snegur left here early this morning for 
China at the invitation of his Chinese counterpart Yang 
Shangkun. 


Snegur told reporters at the airport that during the visit 
to China he will sign with the Chinese leaders a series of 
mutually beneficial accords, so as to lay a foundation for 
the further cooperation between the two countnes. 
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The president said he will study China's reforr1, partic- 
ularly the agricultural reform, hoping that China's 
reform experience could be helpful to the reform process 
in moldova. 

Snegur also hoped that the enterprisers and investment 
from China could help Moldova renew the electronic 
and processing industries. 


The president described his visit to China as a starting 
point of Moldova's economic cooperation with Asian 
countnes. 


Arrives in Beijing 5 Nov 


OW0511134992 Beijing XINHUA in English 1208 
GMT 5 Nov 92 


[Text] Beijing, November 5 (XINHUA)}—Moldovan 
President Mircea Snegur arrived here by special plane 
this evening on an official visit to China at the invitation 
of Chinese President Yang Shangkun. 


The president and his entourage were greeted at the 
airport by Liu Zhongyi, chairman of the Chinese Gov- 
ernment Reception Committee and minister of agricul- 
ture. 


President Snegur’s entourage include his wife, and a 
number of senior officials from the Moldovan Congress 
and government. 

The president is also scheduled to visit Shanghai and 
Xiamen. During his stay in Beijing, the Chinese and 
Moldovan Governments are expected to sign a senes of 
agreements on economic cooperation. 


Welcomed by Yang Shangkun, Qian Qichen 
OW0611085992 Beijing XINHUA in English 0804 
GMT 6 Nov °2 


[Text] Beijing, November 6 (XINHUA) —President 
Yang Shangkun told his Moldovan counterpart, Mircea 
Snegur, today that China attaches importance to Sino- 
Moldovan relations. 


Yang noted that the Chinese Government follows closely 
the Moldovan Government's efforts in maintaining the 


country’s independence and developing its economy. 


“We are willing to develop friendly relations and coop- 
eration in various ways with the Republic of Moldova on 
the basis of the Five Principles of Peaceful Co- 
existence,” Yang said. 

President Snegur arrived yesterday on an official visit to 
China at the invitation of Yang. 


Yang presided at a welcome ceremony this morning at 
the Great Hall of the People, which was followed by a 
meeting between the two sides. 


Yang said that the peoples of China and Moldova have 
had traditional exchanges although the two countnes are 
distant from each other. He added that bilateral relations 
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in various fields have grown rapidly after the two coun- 
tnes established diplomatic relations. 

The fact tha’ at Snegur chose China for his first 
Asian vis) sfc iat the Moldovan Government 
attaches > tan ¢ to Sino-Moldovan relations, Yang 
said. 

He expressed tne belief that bilateral relations will enter 
a new stage after the president's visit. 


Briefing the visitors on the 14th National Congress of the 
Communist Party of China, Yang said that China will 
continue to build socialism with Chinese characteristics 
while expanding mutually beneficial cooperation with 
other countries. 


President Snegur thanked China for taking the lead in 
Asia in recognizing Moldova after his country's indepen- 
dence. 


He told his host that Moldova faces some “inevitable 
difficulties” after its independence, but added the Mold- 
ovan people will overcome these difficulties and solidify 
their independence and developing economy. 

Snegur expressed the hope that Moldova and China will 
strengthen cooperation in the area of trade and eco- 
nomics. 

Moldova attaches importance to the relations with 
China and is interested in China's economic reforms 
from which Moldova may derive experience. 


It is expected that the Chinese and the Moldovan Gov- 
ernments will sign a series of agreements concerning 
economic cooperation during President Snegur’s stay. 


Snegur also invited Yang to visit Moldova during the 
meeting. 

Those who were present at the welcome ceremony and 
the meeting included Fei Xiaotong, vice-chairman of 
China's National People’s Congress Standing Com- 
mittee, and Qian Qichen, State Councillor and minister 
of foreign affairs. 

A number of senior officials from the Moldovan congress 
and Government accompanying President Snegur on the 
visit were also present. 


Qian Qichen Meets Moldovan Counterpart 


OW0611101192 Beijing XINHUA in English 0942 
GMT 6 Nov 92 


[Text] Beying, November 6 (XINHUA)—Chinese State 
Councillor and Foreign Minister Qian Qichen held talks 
here this afternoon with Moldovian Foreign Minister 
Nicolae Tiu, who is travelling with President Mircea 
Snegur on a visit to China. 


In the talks, Qian said China attaches importance to 
developing relations with Moldova in all fields. He 
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and grow to a new level following President Snegur's 
current visit. 


Qian voiced appreciation for Moldova's adhering to the 
“one China™ policy on the Taiwan issue and gave an 
account of China’ relations w:th other CIS countnes. 
Tiu said Moldova attached great importance to relations 
with China, though the two countnes are geographically 
far apart. Ties between the two countnes and the two 
foreign ministnes will expand even more smoothly after 
President Snegur’s visit, he said. 

Also this afternoon, Chinese Vice-Minister of Foreign 
Economic Relations and Trade Gu Yongyiang held talks 
with Moldovian Minister of Foreign Economic Rela- 
tions Andrei Cheptene on ways to develop the economic 
and trade ties between the two countres. 


Yeltsin To Govern ‘From Abroad’ During Trip 
OW0611031192 Beijing XINHUA in English 0130 
GMT 6 Now 92 


[Text] Moscow, November 5 (XINHUA}—Russian 
President Boris Yeltsin said today that he would run the 
country from abroad during his visit to Britain and 
Hungary from November 9-1 1. 


Speaking at a press conference, Yeltsin said he would not 
transfer power to anybody. There would be no acting 
president in his absence. 


Referring to the decision to suspend the withdr) wal of 
troops from the Baltic nations, Yeltsin said the dc son 
was not made under the pressure of any politics! force 
within the country. He would not submit to an) p.essure. 
It was because the winter was drawing close and accom- 
modation had not been adequately prepared for the 
soldiers. 


He stressed the necessity to sign agreements and work 
out a tumetable for the troop pull-out. 


Yeltsin said Russia had reached an agreement with 
Lithuania and had set up a committee with Latvia and 
Estonia to coordinate the timing of the withdrawal 


Russian Foreign Minister on Bilateral Relations 


OW0611075692 Beying XINHUA Domestic Service in 
Chinese 0156 GMT 6 Now 92 


[Text] Moscow, 5 Nov (XINHUA}—In reply to ques- 
tions by an INTERFAX reporter on 5 November, the 
Russian Foreign Minister Kozyrey said that the just 
concluded 14th CPC National Congress was an unusual 
and inspiring event. 

The Russian Foreign Minister said that the good neigh- 
borly and fnendly relations and comprehensive cooper- 
ation between Russia and China have great potential and 


a bright future. These relations have developed rapidly 
and steadily in recent years. 
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Kozyrev stressed that the forthcoming visit to China by 
Russian President Yeltsin will give strong impetus to the 
development of these relations. During this visit, the two 
sides are expected to conclude an interim document on 
the foundation of Russian-Chinese relations and a series 
of agreements on specific cooperation. 


Ukrainian President Concludes Visit to Mongolia 


OW05 11142392 Beijing XINHUA in English 1318 
GMT 5 Nov 92 


[Text] Ulaanbaatar, November 5 (XINHUA)— 
Ukrainian President Leonid Kravchuk concluded his 
three-day official visit to Mongolia today after the two 
countries signed six documents on friendship and scien- 
tific and economic cooperation. 


The six documents include a treaty on friendship and 
cooperation, an agreement on cooperation on science 
and techniques, an cultural and educational agreement 
and a paper on the encouragement and protection of 
investment. 


During his stay here, Kravchuk and Mongolian Presi- 
dent Punsalmaagiyn Ochirbat held discussions on the 
issues of common concern. 


The Ukrainian president arrived here on November 3 
following his six-day visit to China. 


Returns Home, Comments on China Visit 


OW0611012292 Beijing XINHUA in English 0107 
GMT 6 Nov 92 


[Text] Kiev, November 5 (XINHUA)—Ukrainian Pres- 
ident Leonid Kravchuk said today that he was pleased 
with his visit to China, which had been very fruitful. 


Speaking to the Chinese charge d'affaires ad interim, Yu 
Zhengqi, at the airport here upon his return from his 
nine-day visit to China and Mongolia, Kravchuk said 
that during his stay in China he had felt delighted and 


happy. 


He said the knowledge he had gained of China’s reform 
would be of great benefit to Ukraine, which could adapt 
the lessons from China’s experience to its own condi- 
tions. 


He believed that his visit to China would further develop 
the relationship between the two countries. 


‘Roundup’ Views ‘Energy Crisis’ in Ukraine 


HK0611114092 Beijing XINHUA Domestic Service in 
Chinese 0345 GMT 5 Nov 92 


{““Roundup report” by staff reporter Shen Faliang (3088 
3127 5328): “Ukrainian Economy Severely Affected by 
Energy Crisis’’} 


[Text] Kiev, 4 Nov (XINHUA)—An emergency meeting 
was held recently by the newly formed government of 
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Ukraine in order to discuss the adverse effects of the 
severe energy crisis on the economy. Concerned mem- 
bers of the cabinet were told to “find ways to resolve 
without delay the fuel problem of agricultural units” in 
order to complete the still ongoing work of the autumn 
harvest. 


Reports claimed that even though early winter has come 
and temperature in many regions has dropped to near 
zero, nearly 4 million metric tons of beetroot are still 
piled up in the ground awaiting transportation while 
more than 100,000 hectares of beetroot have yet to be 
harvested because of fuel shortage. By late October, corn, 
vegetables, and sunflower seeds which have yet to be 
harvested accounted for 40, 25, and 20 percent, respec- 
tively, of all crops. These ripening crops are in danger of 
being buried by snow. 


Regarding conditions in industrial production, produc- 
tion in the first nine months of this year was 9.8 percent 
lower than that of the same period last year, an impor- 
tant reason being the forced suspension of production by 
many factories due to insufficient fuel. Even the capital 
city of Kiev faces an unprecedented shortage of oil. In a 
tour of gas stations in and outside the city recently, this 
reporter saw the sign: “No gas” hanging everywhere, and 
even the gas station servicing diplomatic vehicles was 
not spared, although the price of gasoline per liter has 
risen to 70 to 80 rubles and even 150 rubles. No wonder 
the number of cars cruising the strects of Kiev has 
shrunk visibly, while the situation outside can well be 
imagined. 

The severe energy shortage may be attributed to three 
things. The first is that its principal energy supplier, 
Russia, has failed to deliver on time, contributing to a 
decline in oil and gas supply. Only 31 million metric tons 
of oil were provided in the first nine months this year, 
compared to previous oil supply to Ukraine which stood 
between 50 to 55 million metric tons. 


The second reason is the confusion in management, with 
each department acting independently in pursuit of its 
own selfish interest and causing massive energy outflow. 
Reports claimed that oil sold overseas in various forms 
amounted to 8 million metric tons or 1.6 times the 
annual oil volume in Ukraine, while 4 billion kilowatt- 
hour of power was also marketed overseas. However, 
this has not brought an increase to the foreign currency 
income of the state as profits were pocketed by certain 
enterprises and individuals. 


The third reason is the continuing fall in its own energy 
production which can only satisfy a third of its demands. 
Production in the fuel industry fell by 4 percent in the 
first nine months of this year, including a drop of 
342,000 metric tons in oil production, 2.8 billion cubic 
meters in natural gas, 689,000 metric tons in coal pro- 
duction, and an |! percent drop in power generation. 
This naturally aggravated the energy crisis. 


Although Premier Kuchma asserted that the new govern- 
ment will wage a resolute war against the increasingly 
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rampant economic criminal activities and that Russia 
has agreed to honor its oil supply contract during his 
visit to Moscow, the existing energy crisis will not vanish 
within the short-term period and will very likely deepen, 
creating a severe impact on the national economy as well 
as on the lives of the people. 


Armenian Light Industry Ministry Visits Hebei 


SK0511150692 Shijiazhuang Hebei People’s Radio 
Network in Mandarin 2300 GMT 4 Nov 92 


[Text] Provincial Vice Governor Song Shuhua met with 
(Luobukemu Kirchyan), Armenian minister of light 
industry [name and title as heard], and his party of six at 
the reception room of the provincial foreign affairs office 
on the afternoon of 4 November. Vice Governor Song 
Shuhua welcomed to the Armenian delegation who had 
come to observe activities and visit our province. He 
also introduced Hebei’s industrial production, especially 
light industrial production, to the guests. The guests and 
the host exchanged opinions on economic and trade 
cooperation. 


NPC Vice Chairwoman Meets Kazakhstan 
Visitors 


OW05 11154992 Beijing XINHUA in English 1115 
GMT 5 Nov 92 


[Text] Beijing, November 5 (XINHUA)}—Chen Muhua, 
vice-chairwoman of the Standing Committee of the 
Chinese National People’s Congress (NPC), met with M. 
Ahmetova, president of the Kazakhstan Women’s Fed- 
eration, and her party here this morning. 


Chen, also president of the All-China Women’s Federa- 
tion, discussed with the visitors promotion of ties 
between the women’s organizations of China and Kaza- 
khstan. 


Ahmetova and her party arrived here Monday as guests 
of the all-China Women’s Federation. 


Northeast Asia 


Japanese Delegation Concludes Shandong Visit 


SK0611060492 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 5 Nov 92 


[Text] The delegation from Japan’s Yamaguchi Prefec- 
ture led by Mr. Hirai Ryu, governor of the prefecture, 
successfully concluded its four-day visit to our province 
and left Jinan by plane for home via Guangzhou on the 
afternoon of 5 November, bringing with it Shandong 
people’s profound sentiments of friendship. 


Governor Hirai Ryu granted an interview at the Jinan 
International Airport at 1430 that day. Hirai Ryu said: 
Through this visit, I have deeply felt that the friendship 
between Yamaguchi Prefecture and Shandong Province 
is deep-rooted. Shandong’s development has been par- 
ticularly fast. Not only do its people have a good mental 
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outlook, but also its urban construction has developed 
particularly fast. Shandong has great potential in various 
aspects, and its position in the whole country becomes 
increasingly more important. The purpose for me to 
make the president of the Businessman’s Association of 
Yamaguchi Prefecture deputy leader of our delegation 
was to further promote the substantial exchanges and 
cooperation in the economic, trade, and other fields in 
the future between Yamaguchi Prefecture and Shandong 
Province, to encourage more people from the business 
circles of Yamaguchi Prefecture to come to Shandong to 
establish ties extensively, and to achieve common pros- 
perity through the efforts of both sides. 


Governor Hirai Ryu said: The friendly relations between 
the prefecture and the province have developed contin- 
uously over the past 10 years, and a solid foundation has 
been laid. During the four years of my fifth tenure as 
governor, I plan to do my best to strengthen the friendly 
and cooperative relations between the prefecture and the 
province and make the friendship between their people 
last forever. 


Before boarding the plane, Governor Hirai Ryu held the 
hands of Provincial Vice Governor Wang Yuyan who 
came to saw him off and asked him to convey his best 
regards to Secretary Jiang Chunyun, Provincial Gov- 
ernor Zhao Zhihao, Chairman Li Zhen, and other old 
friends. He also wished Shandong people a happy life. 


Mr. (Kawano Hiroyuki), president of the representative 
assembly of Yamaguchi Prefecture, and his party went to 
Qingdao on the afternoon of 4 November and has 
already left for home via Shanghai. 


The Yamaguchi Prefectural press delegation which came 
with Governor Hirai Ryu and President (Kawano Hiroy- 
uki) visited DAZHONG RIBAO, the provincial broad- 
casting station, the provincial television station, SHAN- 
DONG PICTORIAL, and other press units on the 
morning of 5 November. They held discussions with 
reporters and editors. (Hou Zhiyong), director of the 
Shandong Provincial People’s Broadcasting Station, 
introduced Shandong’s development in broadcasting 
undertakings to the Japanese guests and accompanied 
them on their tour to the provincial broadcasting sta- 
tion’s studios and equipment. 


North Hamgyong WPK Delegation Returns Home 


SK0511104292 Harbin HEILONGJIANG RIBAO in 
Chinese 25 Oct 92 p 1 


[By reporter Yang Tianzhu (2799 1131 S511): “The 
DPRK’s North Hamgyong Provincial Party Workers 
Delegation Left Harbin”’] 


[Text] After winding up its 10-day visit in Heilongjiang, 
the seven-member delegation of North Hamgyong Prov- 
ince of the DPRK, headed by Pang Chong-hwan, secre- 
tary of the educational and labor organization under the 
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North Hamgyong Provincial Committee of the Workers 
Party of Korea [WPK], left Heilongjiang for home via 
Yanji on 25 October. 


During its stay in Heilongjiang, Zhou Wenhua, deputy 
secretary of the provincial party committee, met with all 
members of the delegation. He said at the meeting: 
China and Korea, joined by common mountains and 
rivers, have always been close neighbors. Over the past 
years, Heilongjiang Province and North Hamgyong 
Province have continued to expand the scale of eco- 
nomic cooperation. This has helped promote the devel- 
opment of local construction. 


Zhou Wenhua said: The Chinese people have fully 
cherished the friendship between China and Korea. 
From now on, we will, as always, support Korea’s 
socialist construction, support the Korean people to 
realize their country’s independent peaceful reunifica- 
tion, and make efforts to consolidate and develop Sino- 
Korean friendship. 


The Korean comrades visited some plants, schools, and 
shops in Mudanjiang, Harbin, and Qigihar cities. Wher- 
ever they went, the local people welcomed them. 


Jiangsu Ports, ROK Sign Agreements 


OW0111140492 Beijing XINHUA in English 1349 
GMT 1 Nov 92 


[Text] Lianyungang, November | (XINHUA)—The port 
city of Lianyungang in east China’s Jiangsu Province and 
the por: city of Mokpo in the Republic of Korea (ROK) 
signed agreement here today on cooperation in eco- 
nomic, cultural and scientific development in the future. 


Mayors of both cities attended the signing ceremony. 
They said that the cooperation between the two cities 
will lay solid foundation for promoting further mutual 
understanding and friendship between the people of the 
two cities. 


Lianyungang is an important open city in east China and 
one of the eight largest sea ports in the country. At 
present, the harbor has 23 berths each with a handling 
capacity of 10,000 tons [tonnes]. Moreover, the harbor 
has established trade relations with 293 harbors in 
dozens of countries worldwide. 


Mokpo city is the largest trade and port city in the 
southwest part of ROK, as well as a key industrial center 
of ROK. 


Besides the three 3,000 to 5,000-ton berths which are 
now under smooth construction, the city plans to build 
another 30 berths each with a handling capacity of 
50,000 tons annually. 
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Liaoning To Hold Trade Talks With ROK 


SK0611041292 Shenyang Liaoning People’s Radio 
Network in Mandarin 1030 GMT 4 Nov 92 


[Text] On 4 November, the provincial government held 
a news briefing on holding a symposium on economic 
and trade cooperation in the ROK. At the news briefing, 
Vice Governor Wen Shizhen said that the province 
would hold the symposium on economic and trade 
cooperation in Seoul, Korea, from 16 to 22 November. 
Some pertinent departments directly under the provin- 
cial authorities, 14 cities, 36 specialized, industrial, and 
foreign trade corporations, and 150 large and medium- 
sized enterprises will attend the symposium. On display 
during the symposium will be the export commodities of 
2,000 varieties in 23 categories, including machinery and 
electronics products, metallurgical industrial products, 
light and textile industrial products, chemical industrial 
products, medical and health protection products, hard- 
ware and mineral products, grain and oil-bearing prod- 
ucts, and local and livestock products. At the same time, 
the province will offer 1,000 economic and technological 
cooperation items and 100 key cooperation items for 
attracting foreign capital. These items mainly include the 
construction of basic facilities, the petrochemical indus- 
trial development and utilization, the development of 
agricultural, animal husbandry, and aquatic resources, 
the deep processing of products, and the import of 
machinery and electronics products, metallurgical indus- 
trial products, and building materials equipment and 
technology. The province has signed letters of intention 
with the industrial and commercial circles of the ROK in 
building Jinzhou Harbor and (Dadong) Harbor, building 
the Shenyang-Dandong and the Shenyang-Jinxi express- 
ways, building the Tieling, Zhuanghe, and Yingkou 
power plants, processing light and textile industrial prod- 
ucts, and producing and exporting clothes. 


Wen Shizhen said: This symposium will be unprece- 
dented in scale and in number of items among all 
symposiums ever held by the province in outside places. 
It has showed the province's achievements in opening to 
the outside world and in developing the export-oriented 
economy, and has manifested the province’s actual 
strength in developing the foreign economic relations 
and trade. This symposium is scheduled in a very good 
time right after the establishment of the diplomatic ties 
between China and the ROK. A certain foundation has 
been laid for the province’s economic and trade cooper- 
ation with the ROK. Over the past few years, this year in 
particular, there have been frequent contacts between 
economic and trade personnel, and many large corpora- 
tions and enterprises in the ROK have made investment 
and run plants in the province's light and textile as well 
as machinery and electronics trades. By August this year, 
the ROK has initiated 165 joint ventures of the three 
types, with the total investment reaching $190 million, 
and signed 48 contracts on labor service cooperation, 
with the value reaching 34.79 million yuan. In the first 
eight months this year, the province’s volume of foreign 
export trade with the ROK reached $171 million, up by 
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51 percent over the corresponding period last year. This 
has provided an advantageous condition for successfully 
running this symposium. He said: This symposium will 
certainly achieve the desired results. 


Southeast Asia & Pacific 


Premier Li Peng To Visit SRV on 30 Nov 


OW0611115492 Tokyo KYODO in English 1142 GMT 
6 Nov 92 


[Text] Beijing, Nov. 6 KYODO—Chinese Premier Li 
Peng will pay an official visit to Vietnam from 
November 30 to December 4 to strengthen bilateral 
economic ties and ease tensions over territorial disputes, 
a reliable diplomatic source said Friday [6 November]. 


Li will become the first high-ranking Chinese leader to 
visit Vietnam since Beijing and Hanoi normalized dip- 
lomatic relations last November. No Chinese premier 
has set foot in Vietnam since the late Zhou Enlai in 1971. 


The five-day trip will begin in Hanoi before Li moves on 
to Ho Chi Minh city, Vietnam’s economic hub, where 
China is planning to open a consulate, the source said. 


Vietnamese Communist Party General Secretary Do 
Muoi and Prime Minister Vo Van Kiet will both meet 
with Li during his visit for discussions ranging from 
broad economic cooperation to sensitive territorial 
issues, the source said. 


China and Vietnam dispute territorial waters in the Gulf 
of Tonkin and also claim sovereignty over the South 
China Sea Spratly islands. 


The two sides achieved little progress on these disputes 
during an initial round of border talks in Beijing last 
month. 


Analysts say Li’s long-planned visit is an attempt to 
boost bilateral relations and increase mutual trust. 


During the visit Li is likely to sign a joint communique 
committing the two sides to resolving their various 
territorial disputes through peaceful negotiations, the 
source said. 


Chinese and Vietnamese naval vessels clashed near the 
Spratly islands in 1988, and tensions remain in the area 
in which Malaysia, Taiwan, the Philippines and Brunei 
also maintain claims. 


Mistrust has dogged bilateral ties since China and 
Vietnam fought a short border war in February 1979 
soon after Hanoi overthrew the Beijing-backed Pol Pot 
regime in Cambodia. 


But political analysts say the prime motive for Li’s trip is 
economic, with both sides keen to expand trade relations 
and enhance economic cooperation. 
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Transport Minister Huang Zhendong and Foreign Min- 
ister Qian Qichen will join Li for the trip as will senior 
trade officials, the source said. 


The two sides are expected to sign several agreements 
covering economic, scientific and technological cooper- 
ation, the source added. 


There has as yet been no official announcement on the 
Visit. 


Cambodian Leader Sihanouk Arrives in Beijing 


OW0611093892 Beijing XINHUA in English 0920 
GMT 6 Nov 92 


[Text] Beijing, November 6 (XINHUA)—Samdech 
Norodom Sihanouk, head of state and president of the 
Supreme National Council of Cambodia, and Madame 
Sihanouk arrived here from Pyongyang today. 


They were met at the airport by Chinese Vice-Foreign 
Minister Yang Fuchang as well as diplomatic envoys of 
Cambodia and the Democratic People’s Republic of 
Korea to China. 


Thai Crown Prince Visits Tianjin 31 Oct 


SK0611055192 Tianjin TIANJIN RIBAO in Chinese 1 
Nov 92 p 1 


[Text] Maha Vajiralongkorn, Crown Prince of the 
Kingdom of Thailand, who was paying an official visit to 
China upon the invitation of the Chinese Government, 
arrived in Tianjin for a visit on 31 October in the 
company of Jiang Jiafu, vice minister of the State 
Nationalities Affairs Commission. That very evening, 
Nie Bichu, mayor of Tianjin, cordially met with Thai 
Crown Prince at Yingbin Hall. 


During the reception, on behalf of the municipal govern- 
ment and the 9 million citizens of Tianjin, Nie Bichu 
extended a warm welcome to Thai Crown Prince for his 
visit to Tianjin. Nie Bichu said: It is a happy thing and 
an honor for Tianjin’s people to have seen the visit by 
Thai Crown Prince. With a long history of friendship 
and cooperation between the peoples of China and 
Thailand, the friendly and cooperative relations between 
the two countries have again seen a great progress over 
the past few years. Thank you very much for the great 
contributions of Thai royal family to promoting the 
friendship between the peoples of China and Thailand. 
We hope that the friendship between China and Thai- 
land and between the peoples of Tianjin and Thailand 
will be strengthened by the current visit of Thai Crown 
Prince. We also wish Thailand even greater prosperity 
and the friendship between Chinese and Thai peoples be 
passing down from generation to generation. Maha Vaji- 
ralongkorn said: Tianjin is an important city of China, 
and it is my long expectation to visit Tianjin. I am very 
happy to have the opportunity to visit the beautiful 
Tianjin. We have profound friendship with China and 
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with Tianjin’s people. Li Shenglin, vice mayor of Tian- 
jin, and Geng Jianhua, director of the municipal foreign 
affairs office, attended the reception. 


Thai Crown Prince and his entourage visited the Yan- 
gliuging Painting Company on the afternoon of 31 
October. They will continue their visit to Tianjin on | 
November. 


Wu Xueqian Meets Former Singaporean 
Counterpart 

OW0511135592 Beijing XINHUA in English 1203 
GMT 5 Nov 92 


[Text] Beijing, November 5 (XINHUA)—Chinese Vice- 
Premier Wu Xueqgian met with Goh Keng Swee, former 
deputy prime minister of Singapore and advisor to 
China’s tourist trade, here this afternoon. 


They exchanged views on promoting cooperation 
between the two countries in the field of tourism. 


Liu Yi, director of China’s National Tourism Adminis- 
tration, was present at the meeting. 


Goh Keng Swee arrived in China October 23 as Liu’s 
guest and had toured the provinces of Jiangsu and 
Sichuan. 


Tibet Refuses Entrance to Australian Delegation 


HK0311105992 Hong Kong SOUTH CHINA 
MORNING POST in English 3 Nov 92 p 4 


{Report by Geoffrey Crothall in Beijing] 


[Text] An Australian human rights delegation, due to 
arrive in Beijing on Sunday [8 November], has been 
refused permission to visit Tibet in apparent retaliation 
for the highly critical report published by the delegation 
after its first visit last year. 


Australia’s Foreign Minister, Senator Gareth Evans, 
wrote to his Chinese counterpart, Mr Qian Qichen, last 
week to express his “strong disappointment” at the 
decision made on October 22 and urged him to recon- 
sider. 


However, Mr Qian replied that the decision not to allow 
the delegation into Tibet had been made by the “auton- 
omous government of Tibet” and as such he had no 
authority to over-rule that decision. 


Mr Qian had stated publicly during an official visit to 
Australia in June that the human rights delegation would 
be allowed to visit all the places it wanted to. 


Western diplomats said the refusal to allow the delega- 
tion into Tibet was clearly a retaliatory measure in 
response to the delegation’s critical report last year and 
Australian Prime Minister Mr Paul Keating's meeting 
with the exiled spiriwual leader of Tibet, the Dalai Lama, 
in May this year. 
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The Australian Government’s tolerance of the activities 
of the Dalai Lama’s Tibet Information Office in Can- 
berra, which regularly stages demonstrations during 
visits of Chinese Government officials, may also have 
been a factor in the decision, they said. 


The delegation would now visit the mainly Muslim 
populated area of Xinjiang instead of Tibet, an Austra- 
lian Embassy spokesman said yesterday. 


During its 12-day tour of China, the delegation will visit 
Beijing, Urumchi, Kashgar, Chengdu and Shanghai 
before flying to Hong Kong. 


Asked if there was still a chance that the Chinese 
Government might change its mind and allow the dele- 
gation into Tibet, the embassy spokesman said: “They 
have given us no cause for optimism.” 


Meanwhile, Germany’s Foreign Minister, Mr Klaus 
Kinkel, yesterday said he had secured the agreement of 
the Chinese Government to establish a dialogue between 
the two countries on the political and human rights 
situation in China. 


However, he refused to specify how this dialogue would 
be carried out. 


Speaking at a press conference yesterday, Mr Kinkel said 
he had raised the issue of China’s human rights record in 
his talks with the Prime Minister, Mr Li Peng, but again 
declined to comment on the specifics of those discus- 
sions. 


Mr Kinkel attempted to justify his reluctance to discuss 
the issue by saying the best results in human rights cases 
were usually obtained through quiet diplomacy rather 
than “making a big noise”’. 


However, the Foreign Minister did indicate that China 
had made sufficient progress on human rights. 


“I think you can assume that, with the conclusion of this 
visit, relations will have been normalised,” he said. 


However, it is up to the German parliament in Berlin to 
formally announce the normalisation of relations when it 
votes next month on the revocation of economic sanc- 
tions imposed after the June 4 massacre of 1989. 


Agreement Signed With Bank of New Zealand 


OW061 1040892 Beijing XINHUA in English 0316 
GMT 6 Nov 92 


[Text] Wellington, November 6 (XINHUA)—A leading 
Chinese banker has promised to support China's enter- 
prises to invest overseas while hoping for more business 
contacts with foreign monetary institutions. 


Zhou Daojoing, president of the People’s Construction 
Bank of China, made the remarks in an exclusive inter- 
view with XINHUA today after signing an agreement 
with the Bank of New Zealand [NZ] on support business 
cooperation between the two countries. 


14 INTERNATIONAL AFFAIRS 


Under the agreement, the two banks will support enter- 
prises in their respective countries to invest overseas. On 
the side of the construction bank, Zhou said, he would 
encourage Chinese enterprises to invest in NZ’s forestry, 
tourism and other industries. 


The contacts between the monetary institutions are 
conducive to helping boost bilateral trade and to invest- 
ment in each other’s countries, Zhou noted. 


The People’s Construction Bank of China, one of 
China’s four leading state banks, is specialized in 
medium and long-term investment and credit, focusing 
on medium and large-sized projects. With a registered 
fixed assets of more than 700 billion Chinese yuan 
(about 123 billion U.S. dollars) the bank is ranked the 
28th among the world’s 500 leading commercial banks. 
It now has more than 6,400 domestic and overseas 
branches with a total employed staff of more than 
250,000. 


With the development of China’s domestic economy and 
the country’s increasing international involvement, the 
bank would further its international business, mainly in 
infrastructure projects investment, the president stated. 


Zhou disclosed his bank had been planning to issue 
Euro-bond in Europe early next year to expand its 
international business and widen its overseas business 
involvement. 


During the one-week visit to New Zealand, the president 
had met with New Zealand Deputy Prime Minister Don 
McKinnon, Finance Minister Ruth Richardson, NZ's 
Reserve Bank Governor Don Brash and directors and 
managers of NZ’s leading state-owned enterprises. 


Near East & South Asia 


Saudi Finance Minister at Trade Talks 5 Nov 


OW0511142492 Beijing XINHUA in English 1243 
GMT 5 Nov 92 


[Text] Beijing, November 5 (XINHUA)—Li Langing, 
Chinese minister of foreign economic relations and 
trade, and Muhammad al- ‘Ali Shaykh Aba-al-Khayl, 
minister of finance and national economy of Saudi 
Arabia, held talks here today on furthering bilateral 
economic and trade cooperation. 


According to a Chinese official, in the hour-long meeting 
the two ministers briefed each other on the economic 
situation in their countries and exchanged views on 
bilateral trade, economic and financial cooperation and 
problems existing in the bilateral economic relations. 


The two ministers, while expressing satisfaction with the 
progress in the two-way trade, agreed that there exists 
great potential and the two sides will work to expand 
their cooperation on trade, investment, and technology. 
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The two ministers signed an agreement on the coopera- 
tion of economy, trade, investment and technology 
between the two goverhments. 


It is learned that trade volume between Saudi Arabia and 
China reached 520 million U.S. dollars last year. 


Aba-al-Khayl and his party arrived in Beijing yesterday. 


NPC Vice Chairman Meets Nepalese Delegation 


OW0611124292 Beijing XINHUA in English 1227 
GMT 6 Nov 92 


[Text] Beijing, November 6 (XINHUA)—Liao Hansh- 
eng, vice-chairman of the Standing Committee of 
China’s National People’s Congress, here this evening 
met with a delegation from Nepal's ruling party, the 
Nepali Congress, headed by its chairman Krishna Prasad 
Bhattarai. 


Liao and Bhattarai agreed that as close neighbors, China 
and Nepal should further strengthen their friendly rela- 
tions of cooperation in all fields. 


The Nepalese delegation, which arrived in China 
October 24 at the invitation of the Chinese Communist 
Party, visited Tibet, Chengdu, Guangzhou, Shanghai 
and Beijing and is scheduled to leave here for Pyongyang 
tomorrow. 


Bangladesh Foreign Minister Meets Xu Dunxin 


OW0511013392 Beijing XINHUA in English 1653 
GMT 4 Nov 92 


[Text] Dhaka, November 4 (XINHUA)—Bangladesh 
Foreign Minister Mustafizur Rahman said today his 
country attaches great importance to the brotherly rela- 
tions with China, which he said were deeply rooted in the 
history, religion and culture. 


He made these remarks here this morning at a meeting 
with visiting Chinese Vice-Foreign Minister Xu Dunxin 
who arrived here Tuesday night [3 November] on a 
three-day visit to Bangladesh. 


During the meeting, they discussed the whole range of 
bilateral relations between the two countries and ways to 
explore new areas of cooperation, official source said. 


Later today, the two sides held talks on bilateral, regional 
and international issues and evolved a broad parameter 
of regular consultations between them. 


Bangladesh thanked China for the credits offered to 
Bangladesh. They also discussed the trade imbalance 
which is adverse to Banglacesh and worked out ways to 
reduce the gap. 


In their discussion on regional situation, the Chinese 
delegation welcomed the evolution of the South Asian 
Association for Regional Cooperation into a regional 
catalyst to forge cooperation. 
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They also reviewed the international situation and 
agreed to harmonize their positions in the multilateral 
activities and international forums to promote world 
peace and stability. 


They stressed the need for setting up a mechanism for 
periodic consultation between the two countries on dif- 
ferent matters of mutual interest. 


Sub-Saharan Africa 


CPC Delegation Leaves for West Africa 


OW05 11082292 Beijing XINHUA in English 0624 
GMT 5 Nov 92 


{Text} Beijing, November 5 (XINHUA)}—A delegation 
from the Communist Party of Chinz (CPC) led by Jiang 
Minkuan, member of the CPC Central Committee and 
deputy head of the United Front Work Department 
under the CPC Central Committee, left here by air this 
morning on a friendly visit to Cape Verde and Gambia. 


The CPC delegation has been invited by the Movement 
for Democracy of Cape Verde and the Gambia People’s 


Progress Party. 
Later, the delegation will also visit Mali upon invitation. 


Zairian Trade Minister Arrives for Talks 


Meets With Li Langing 


OW0411114992 Beijing XINHUA in English 0745 
GMT 4 Nov 92 


[Text] Beijing, November 4 (XINHUA)}—The mixture 
committee for the economic, trade and technological 
cooperation between China and Zaire met here in Bei- 
jing for the fourth time. 


The meeting was jointly presided over by Li Langqing, 
Chinese minister of foreign economic relations and 
trade, and Amedee Kiraghumu Issengoma, Zairian min- 
ister of planning, reconstruction and supplies. 


After the meeting. ihe Zairian minister and his party will 
visit the largesi industrial city of Shanghai in east China. 


“tcets With Tian Jiyun 


OW05 11103892 Beijing XINHUA in English 1005 
GMT 5 Nov 92 


[Text] Beijing, November 5 (XINHUA)}—Chinese Vice- 
Premier Tian Jiyun met with Amedee Kiraghumu Issen- 
goma, Zairian minister of planning, reconstruction and 
supplies, here this afternoon. 


In the meeting, Tian and Issengoma discussed ways to 
further develop the economic and trade cooperation 
between China and Zaire. 
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Issengoma is here attending the fourth meeting of the 
joint committee for economic, trade and technological 
cooperation between the two countries. 


Signs Loan Agreement 
OW0611090492 Beijing XINHUA in English 0847 
GMT 6 Nov 92 


[Text] Beijing, November 6 (XINHUA)}—China and 
Zaire signed an agreement on China granting a loan to 
Zaire and exchanged other four notes on economic and 
technological cooperation here today. 

Li Langing, Chinese minister of foreign economic rela- 
tions and trade, and Amedee Kiraghumu Issengoma, 
Zairese minister of planning, reconstruction and sup- 
plies, signed the documents on behalf of their respective 
governments. 


The four notes exchanged today involve China-Zaire 
cooperation in agro-technology, postal service and med- 
icine. 


Chen Xitong Meets IOC Member From Swaziland 


OW0111211792 Beijing XINHUA Domestic Service in 
Chinese 1449 GMT 30 Oct 92 


[By reporter Li Hepu (2621 6320 2528)] 


{Excerpts} Beijing, 30 Oct (XINHUA)}—Chen Xitong, 
mayor of Beijing and chairman of the Beijing Committee 
for the Application for Hosting the 2000 Olympic 
Games, this evening met at the Diaoyutai State Guest- 
house with International Olympic Committee member 
Spanze [name as received] of Swaziland, and his wife. 


Chen Xitong warmly welcomed Mr. and Mrs. Spanze's 
visit to Beijing. He said: 1.1 billion Chinese people are 
looking forward to hosting the 2000 Olympic Games in 
Beijing and hope the Olympic spirit will be carried 
forward in the Chinese land of more than 9.6 million 
square km. 


Chen Xitong hoped Mr. and Mrs. Spanze would take a 
good look at Beijing, offer their valuable opinions, and 
help Beijing improve its work in applying to host the 
2000 Olympic Games. [passage omitted] 


Zhang Baifa, executive vice chairman of the Beijing 
Committee for the Application for Hosting the 2000 
Olympic Games, attended the meeting. 


Anniversary of Ties With Madagascar Marked 
OW0511144592 Beijing XINHUA in English 1244 
GMT 5 Nov 92 


[Text] Beijing, November 5 (XINHUA)}—A reception 
was held here tonight to mark the 20th anniversary of the 
establishment of diplomatic relations between China 


and Madagascar. 
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Present were Wang Guangying, vice-chairman of the 
National Committee of the Chinese People’s Political 
Consultative Conference, and leading officials of Chi- 
nese Government departments. 


Proposing a toast, Han Xu, president of the Chinese 
People’s Association for Friendship With Foreign Coun- 
tries (CPAFFC), noted that the bilateral ties have been 
growing steadily over the past two decades. 


The two countries have had “fruitful cooperation” in the 
political, economic, cultural and other fields, he added. 


Madagascan Ambassador to China Jean-Jacques Mau- 
rice said that the bilateral ties have stood the test of 
have been strengthened in many fields. 


The reception was given by the CPAFFC and the China- 
Africa Friendship Association. 


West Europe 


UK Calls U.S. Trade Sanctions ‘Regrettable’ 


OW0611011192 Beijing XINHUA in English 2306 
GMT 5 Nov 92 


[Text] London, November 5 (XINHUA)—British Secre- 
tary of State for Trade and Industry Michael! Heseltine 
said in the House of Commons today that the United 
States’ announcement of tariffs on European goods is 
“highly regrettable,” BBC TV reported today. 
Heseltine said that it was in the interest of both sides to 
avoid starting a “spiral retaliation which can only harm 
exporters.” 

He told the House that Britain was still working through 
the European Commission and on its contacts in the 
U.S. Administration to get both sides back to the nego- 
tiating table as soon as possible. 

“A settlement both of the GATT issues and the oilseeds 
dispute is achievable,” he added, “we can and must 
As the current chairman of the EC trade ministers, 
Heseltine said any retaliation by the European Commu- 
nity would have to be considered by the EC Council of 
Ministers. 

Earlier, Prime Minister John Major said the breakdown 
of the GATT talks was “very serious,” the report added. 
Labor MP [member of parliament] Robin Cook said a 
GATT agreement could stimulate world economy and 
this gain should “not be lost over a dispute over a row of 
soya beans.” 

It was reported earlier that the United States was to 


impose 200 percent tarrifs on 300 million dollars of 
European wines and farm goods. 
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At the same time, a major dispute was continuing within 
the European Commission following the resignation of 
Ray MacSharry as the EC’s chief negotiator in the GATT 
talks. 


Qin Jiwei Arrives in Turkey for Discussions 


OW0511140792 Beijing XINHUA Domestic Service in 
Chinese 1423 GMT 4 Nov 92 


[By reporter Zheng Jinfa (6774 6855 4099)} 


[Text] Ankara, 4 Nov (XINHUA}—Qin Jiwei, Chinese 
state councillor and concurrently minister of defense, 
arrived here this morning to begin an official visit to 
Turkey. 


He is the first Chinese minister of defense to visit Turkey 
since the establishment of Sino-Turkish diplomatic rela- 
tions in 1971. 


Speaking to reporters upon his arrival at Ankara Airport, 
Qin Jiwei said: “Through my current visit, the two 
countries and their armed forces will further deepen 
mutual understanding, enhance their friendship, and 
promote bilateral cooperation in defense.” 


Nevzat Ayaz, Turkish minister of national defense, also 
spoke. He said: “The high-level exchange of visits will 
promote the further development of relations between 
our two countries. The Turkish and Chinese ministers 
will discuss cooperation in national defense and the 
defense industry.” 

During the visit, Qin Jiwei will meet with Turkish Prime 
Minister Demirel, Chief of General Staff Gures, and 
other senior leaders. The two defense ministers will hold 
talks on bilateral cooperation in the national defense 
industry and on issues of common concern. 

While in Ankara, the Chinese defense minister will visit 
a number of Turkish defense facilities. 


East Europe 


Western Interests in Yugoslav Crisis Discussed 


HK0511130092 Beijing SHIJIE ZHISHI in Chinese No 
18, 16 Sep 92 pp 8-9 


[Article by Xia Yun (1115 0061): “Four Western Powers 
and the Yugoslav Crisis”] 


[Text] The large-scale fighting inside the former Yugo- 
slavia, which is unlikely to end, has more or less damp- 
ened the Western powers’ enthusiasm following the 
Soviet Union's collapse. The security and stablity which 
has endured in Europe for more than 40 years is now 
confronted by the most severe post-war challenge. From 
top to bottom, the Western countries are shocked and 
insecure, while predictions and reflections over security 
prospects of Europe fluorish. At the same time, an 
opportunity has appeared to the major Western powers, 
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that is, to derive their own greatest benefit from the war 
and chaos in Yugoslavia and gain predominance in 
European affairs. 


How to prevent the turmoil in the former Yugoslavia 
from spreading and gain the most powerful nght to speak 
on this issue has today become the core of consideration 
for western powers in formulating their policies on this 
turmoil. 


United States: A Quick Volte-Face 


The United States has been seeking to preserve its 
dominant role in Europe since the bipolar pattern’s 
collapse. However, its reaction to the crisis situation in 
the former Yugoslavia has been slower by a beat. 1) 
Yugoslavia’s strategic significance to the United States is 
relatively minimal, and the United States was at the 
outset reluctant to get involved too deeply in the com- 
plicated situation in the former Yugoslavia. 2) The 
United States was then basking in the euphoria of its 
victory in the Gulf war and was zealously promoting 
Arab-Israeli peace negotiations on the strength of its 
post-Gulf war glory. Hence, it could be said to have no 
time for other concerns. Therefore, the United States 
initially wanted to turn big problems into small ones and 
small problems into no problems at all, proposing to 
maintain Yugoslavia's unity and opposing its division 
and advocating peaceful resolution of the disputes. So 
the United States left the EC alone to carry out diplo- 
matic mediation in the center stage, while it moved to 
the relatively distant second line. Even when Germany 
Se ee ee 

the independence of Croatia and Slovenia before 
Christmas, the United States was still asserting that “any 
changes to Yugoslavia’s borders would be unaccept- 
able.” According to a U.S. State Department official, 
“this is the first time since the 1930's that we have seen 
the United States deliberately refrain from intervening 
in a conflict in Europe.” This situation lasted until 
March this year. After all, the United States has its 
greatest interest in Europe. As the situation developed, 
the United States inevitably leaped from the second line 
to the frontline in the end. 


Since the beginning of this year, the interest and inter- 
vention of the big countries in Western Europe on the 
former Yugoslav question rose gradually, with the EC, 
the CSCE, and the Western European Union [WEU] also 
taking an active part. Finally, the United States could no 
a. by idly given the unprecendented intervention 

efforts appearing in Europe. First of all, the United 
States felt that the civil war in the former Yugoslavia 
threatened to expand, a development which could lead 
to the spread of the chaos and reversal of the situation in 
East Europe; this would undermine U.S. plans to digest 
ahead of others and to the greatest maximum the polit- 
ical and economic fruits derived from the changes in the 
former Soviet Union and Eastern Europe under condi- 
tions of relative stability. In particular, the United States 
and the West European countries are faced with the 
struggle to redistribute their rights and interests in 
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Europe; active participation and handling of the Yugo- 
slav question will undoubtedly underline U.S. presence 
in Europe and consolidate its influence there. Further- 
more, George Bush also needed to have some accom- 
plishments in Europe in his bid for reelection. So, the 
U.S. policy on the former Yugoslavia underwent a quick 
volte-face. Moreover, the mounting domestic attacks on 
Bush's Yugoslav policy recently pushed a radical U.S. 
policy even further. On 7 April this year, the United 
States announced the recognition of the independence of 
Croatia, Slovenia, and Bosnia-Hercegovina as it for- 
mally accepted the division of Yugoslavia. Next, the 
United States joined Britain, France, and other countries 
in pressing the Security Council to adopt resolution 755 
which imposes economic and diplomatic sanctions on 
the newly created Yugoslav Federal Republic [YFR]. It 
also incessantly discussed military intervention in Yugo- 
slavia with its West European allies. The United States 
has already sent several naval ships to the Adriatic Sea, 
where they carry out military intimidation a: well as sea 
and aerial monitoring operations. On 7 August, the 
United States established diplomatic relations with 
Croatia, Slovenia, and Bosnia-Hercegovina to apply 
more pressure on the YFR. On 13 August, the United 
States pushed vigorously for the Security Council to 
adopt resolution 770, which provides for the adoption of 
“all necessary measures” to ensure the delivery of 
humanitarian assistance to Bosnia-Hercegovina, and 
thus acquire the authority to carry out limited military 
intervention. At the Security Council, the United States 
also schemed to have the YFR expelled from the United 
Nations. Naturally, people could see that the United 
States is unwilling to send troops alone to intervene in 
the Yugoslav question for fear of falling into another 
“Vietnam”; it will instead strive actively to act within 
the UN framework. 


Germany: Showy Display of Its Abilities 


Germany can be said to have long been secretly delighted 
over the outbreak of war and chaos in the former 
Yugoslavia. Once signs of fragmentation appeared, it 
immediately adopted an active policy of supporting one 
side and suppressing the other. It could not even contain 
its position, which deviated from the 20 June CSCE 
decision to support the preservation of Yugoslavia's 
unity and continuously urged the EC to collectively 
recognize the independence of Croatia and Slovenia. 
Later, Germany would ignore the EC's decision on the 
recognition of the independence of Croatia and Slovenia 
on 15 January this year and would refuse to heed the 
advice of the UN secretary general and of the United 
States on acting with caution and preventing the situa- 
tion from growing more complicated as it insisted on 
announcing its ur:iateral recognition of the indepen- 
dence of Croatia and Slovenia on 23 December last year, 
making it the first Western couniry to take this action. 
On 15 January this year, Germany also took the lead in 
establishing diplomatic relations with Croatia and Slo- 
venia. Later, Germany would continue to apply political, 
economic, and diplomatic pressures on the YFR as it 
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called for total economic sanctions against Yugoslavia. 
After the creation of the new YFR, Germany was vigor- 
ously opposed to it and urged that it be expelled from the 
UN, CSCE, and other international organizations. 
[German Foreign Minister] Genscher even openly pro- 
posed that Serbian President Slobodan Milosevic step 
down from power and be replaced by a politician accept- 
able to the West. Since early August this year, Germany 
has maintained that Security Council sanctions against 
the YFR had too many loopholes and called for more 
severe and comprehensive sanctions and embargo. After 
the Security Council, through resolution 770, endorsed 
limited military intervention to ensure the delivery of 
humanitarian assistance to Bosnia-Hercegovina, Ger- 
many swiftly and actively indicated its willingness to 
provide logistic assistance (owing to historical reasons, 
Germany cannot send combat troops to take part in such 
operations). But overall, Germany has learned its lessons 
from the criticisms it received for its conspicuous stance 
over the question of recognizing Croatian and Slovenian 
independence last year and has taken pains to consult 
and coordinate its actions with its allies. 


Germany is overanxious to attain benefits from the 
Yugoslav question. It has fairly close historical ties with 
Croatia and Slovenia and by holding on to these two, 
Germany can expand its influences in central Europe. 
After its unification, Germany has assumed an aggres- 
sive posture politically, economically, and diplomati- 
cally. Given the serious imbalance of power in Europe, it 
desperately wanted to score in the handling of the 
Yugosiav crisis to illustrate its rising status as a political 
power and acquire a dominant role in European affairs. 
Certain Western media have sharply pointed out: “The 
Yugoslav crisis could be an indication of the entry of 
Europe's diplomatic pattern into a stage where Germany 
acts as it pleases and leads the other countries around.” 


France and Britain: Each With Its Own Designs 


French and British sentiments on the war and chaos in 
Yugoslavia are more complicated. Because of their own 
ethnic problems in Corsica and Northern Ireland respec- 
tively, they are worried about the repercussions, and are 
also concerned about Germany's aggressive support of 
the fragmentation of Yugoslavia. On the other hand, 
France and Britain will definitely not give up the chance 
to intervene in the Yugoslav issue nor hand over their 
right to deal with European affairs. On the contrary, they 
will have to contain and balance U.S. and German 
actions suitably to strengthen this nght. However, both 
France and Britain boast of their own distinctive fea- 
tures in so far as their actions are concerned. 


France continues to display its traditional independence 
in foreign policy. Last November, hoisting the banner of 
“humanitarianism,” France pushed for the WEU to send 
fleets to the waters along the Yugoslav shores to open up 
a “humanitarian corridor” for the transportation of 
relief goods and refugees. In late May this year, when the 
Security Council was deliberating on sanctions against 
the YFR, France raised a dissenting voice, asserting that 
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the situation in Bosnia-Hercegovina was complicated 
and that all warring factions are responsible for the 
turmoil, hence Serbia should not be the only one con- 
demned. It also maintained its reservation on the pro- 
posal of the United States and others to expel the YFR 
from the UN. On 28 June, after taking part in the EC 
head of state summit, President Francois Mitterand 
suddently visited the war-ravaged city of Sarejevo 
without informing the other countries, and called for the 
“scandal to end inside the gates of Europe.” Later, 
France swiftly transported relief goods to Bosnia- 
Hercegovina and proposed the holding of an interna- 
tional conference on Yugoslavia at the Group of Seven 
summit held in early July. 


Earlier, because of elections and other reasons, British 
diplomatic activities revolving around the Yugoslav 
crisis were fairly quiet, but these have picked up visibly 
after June this year. In late June, Britain outlined a 
five-point proposal before the EC, including mediation 
efforts, application of sanctions, and delivery of human- 
itarian assistance, and urged the EC to play a bigger role 
in the turmoil in Yugoslavia. In mid-July, Foreign Sec- 
retary Douglas Hurd visited Croatia, Slovenia, Bosnia- 
Hercegovina, and the YFR in search of a new way to 
resolve the crisis. On 25 July, in a follow-up of the 
French proposal, Britain announced that it would pre- 
side over the holding of an international conference on 
Yugoslavia in London in late August. 


Generally speaking, different interests and a struggle for 
predominance on the Yugoslav issue exist among the 
four major powers, namely, the United States, Germany, 
France, and Britain, but they also share certain common 
interests. They coordinate and harmonize with one 
another, but are also divided by contradictions and 
frictions. Obviously, none of them could come up with a 
miracle cure to resolve the Yugoslav crisis. They are not 
only afraid of falling too deep into the quagmire and 
being unable to extricate themselves, but are also con- 
cerned about losses because of inaction. This is the basic 
situation confronting the four Western powers on the 
question of the Yugoslav crisis. 


Latin America & Caribbean 


Argentine Foreign Minister Arrives in Beijing 
OW0411043392 Beijing XINHUA in English 0336 
GMT 4 Nov 92 


[Text] Beijing, November 4 (XINHUA)}—Guido di 
Tella, Argentine minister of foreign affairs and worship, 
arrived here today on a week-long visit to China at the 
invitation of State Councillor and Foreign Minister Qian 
Qichen. 


The visitor was greeted at the airport by Chinese Vice- 
Foreign Minister Liu Huagiu and Argentine Ambas- 
sador to China Carlos Lucas Blanco. 
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It is icarned that the foreign ministers of China 2ad 
Argentina are expected to hold talks on bilateral rela- 
tions anc’ issues of common concern. 

Guide di Tella will also confer with leading officials of 
the relevant Chinese departments including those from 
the ministry of foreign economic relations and trade. 


Meets With Qian Qichen 


OW0511141892 Beijing XINHUA in Eaglish 1315 
GMT 5 Nov 92 


[Text] Beijing, November 5 (XINHUA)}—Qian Qichen, 
Chinese state councillor and foreign minister, and Guid 
di Tella, Argentine minister of foreign affairs and w. 
ship, held talks here this afternoon. 

According to the Foreign Ministry, Qian said this year is 
the 20th anniversary of the establishment of diplomatic 
ties between the two countries and the current visit by Di 
Tella is of great importance. 


Qian noted that the visit to Argentina by Clinese Pres- 
ident Yang Shangkun and the visit to China by Argen- 
tine President C.S. Menem in 1990 had figured signifi- 
cantly in promoting bilateral ties. 

China is willing to maintain such high-level contacts 
with Argentina, Qian was quoted as saying. 

The Chinese foreign minister stated that Argentina is an 
important Latin American trade partner and China is 


very happy with the smooth development of the bilateral 
economic and trade relations in recent years. 


China hopes exchanges and cooperation in this regard 
can be strengthened, Qian said. 

During the talks. Di Tella said he was satisfied with the 
smooth development of Sino-Argentine relations in the 
past two decades since the two countries established 
diplomatic ties. 

He said China plays an important role in safeguarding 
world stability. In recent years, it has made marked 
progress in its economy and will surely soon become a 
significant economic power. 

Argentina attaches great importance to its ties with 
China, he said, adding that his current visit is especially 
aimed at strengthening economic cooperation and trade 
exchanges. 

Di Tella deemed that the restoration of China's position 
as a signatory state in GATT is conducive to strength- 
ening the organization's status in negotiations. 

Qian said he appreciates Argentina’s position on this 
issue. 
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Di Tella also briefed gian on the situation in Latin 
America. 

Qian said in recent years, Latin American countries have 
played an increasingly important role in international 
affairs. China attaches importance to its dialogue with 
the group of Rio and welcomes them to come to China 
for friendly discussions, he added. 

After the talks, the two ministers signed an agreement on 
the promotion and reciprocal protection of investments 
between the two countries. They were also present at a 


signing ceremony of an agreement on bilateral geological 
cooperation in Antarctica. 


Di Tella arrived here yesterday as Qian's guest. 


Meets With Li Peng 


OW0611124092 Beijing XINHUA in English 1134 
GMT 6 Nov 92 


[Text] Beijing, November 6 (XINHUA)—Chinese Pre- 
mier Li Peng said today that China is very willing to 
develop friendly cooperative relations with countries in 
Latin America, including Argentina. 

Li made the remark during a meeting with Guido di 
Tella, Argentine minister of foreign affairs and worship, 
and his party at the Diaoyutai State Guesthouse here 
today. 


Though the world has faced a changing situation in 
recent years, the relations between China and Latin 
American countries have undergone smooth and steady 
development, the premier was quoted by a Chinese 
official as saying. 

Li said that the Chinese foreign minister had two dia- 
logues with foreign ministers of member states of the Rio 
Group, adding that such political dialogues have played 
a positive role in deepening mutual understanding and 
promoting friendly cooperation between China and 
those countries. 


Guido di Tella was quoted as saying that in recent years, 
Argentina has practised a series of important domestic 
reforms, adding that the major content of the reforms is 
to expand the opening of its economy and push Argen- 
tina to the outside world. 


Argentina places its relations with China in a very 
important position, he said, expressing the hope that 
Argentina and China will expand economic and trade 
exchanges and cooperation. 


The minister said that China has achieved great success 
because it has chosen a special developing road which 
agrees with China's actual conditions. He expressed the 
belief that Argentine-Chinese relations will enjoy greater 
progress in the future. 


20 INTERNATIONAL AFFAIRS 


During the meeting, the Chinese premier and the foreign 
minister exchanged views on bilateral relations and 
international issues of common concern. 


Li also briefed the guests on the 14th National 
of the Chinese Commuzasi Party and China's reform 
and opening to the outside world. 
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ice-Foreign Minister Liu Huaqiu and Argen- 
tine Ambassador to China Carlos Lucas Blanco attended 


Also today, Chinese Vice-Minister of Foreign Economic 
Relations and Trade Tong Zhiguang and Guido di Tella 
discussed the expansion of the two countries’ economic 
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Political & Social 


28th Session cé NPC Standing Committee Plenum 


OW05 11154392 Beijing XINHUA Domestic Service in 
Chinese 0804 GMT 5 Now 92 


[Text] Beijing, 5 Nov (XINHUA)—A plenary session of 
the 28th Session of the Seventh National People’s Con- 
at the Great Hall of the People. 

Chairman Wan Li attended and Vice Chairman Liao 
Hansheng presided. 


Zou Yu, vice chairman of the NPC Internal and Judicial 
Affairs Committee; Yang Bo, vice chairman of the 
Financial and Economic Committee; and Zhang 
Chengxian, vice chairman of the Education, Science, 
Culture, and Public Health Committee, delivered 


Standing Committee. Jiao Shanmin, vice chairman of 
the Internal and Judicial Affairs Committee, and Liang 
Lingguang, vice chairman of the Overseas Chinese Com- 
mittee, today delivered reports to the Standing Com- 
mittee. 

At today’s meeting, printed copies of a work report by 
the NPC delegation which attended the 88th Inter- 
Parliamentary Union Conference, and a motion sub- 
mitted by the PRC Central Military Commission for the 
deliberation and approval of the choice of candidates for 
the People’s Liberation Army Election Committee, were 
distributed to members for deliberation. 

Attending the meeting were Vice Chairmen Peng Chong, 
Ngapoi Ngawang Jigme, Seypidin Aze, Yan Jici, Rong 
Yiren, Ye Fei, Ni Zhifu, Chen Muhua, Fei Xiaotong, 
Sun Qimeng, Lei Jieqiong, and Wang Hanbin. 
Attending the meeting as observers were State Coun- 
cillor Song Jian and Supreme People’s Court President 
Ren Jianxin. 


Special Committees Submit Reports 
OW0611062592 Beijing XINHUA Domestic Service in 
Chinese 1116 GMT 5 Now 92 


[Text] Beijing, 5 Nov (XINHUA) —The three special 
committees under the NPC [National People’s Congress] 
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‘ody delivered reports to the 28th Session of the Sev- 
enth NPC Standing Committee on the results of their 
examination of deputies’ motions as entrusted by the 
presidium of the fifth session of the Seventh NPC. 


Zou Yu, vice chairman of the NPC Internal and Judicial 
Affairs Committee; Yang Bo, vice chairman of the 
Financial and Economic Committee; and Zhang 
Chengxian, vice chairman of the Education, Science, 
Culture, and Public Health Committee, presented their 
reports to the Standing Committee session today. 

The Internal and Judicial Affairs Committee report said: 
Entrusted by the Presidium of the fifth session of the 
Seventh NPC, the Internal and Judicial Affairs Com- 
mittee examined | 2 motions proposed by deputies. The 


. The committee held a meeting 
on 8 October 1992 to deliberate the motions one by one. 
In view of the fact that various actions are being taken by 
relevant departments to deal with these motions—some 
are in the course of drawing up the relevant draft bills, 
some are taking necessary measures to resolve the issues 
concerned, while the State Council is also in the process 
of formulating the relevant administrative laws and 
regulations relating to some of the motions—the com- 
mittee suggested that these motions should not be 
included in the agendas of the NPC or the NPC Standing 
Committee sessions. 


The Financial and Economic Committee report said: A 
total of 41 motions were entrusted by the Presidium of 
the fifth session of the Seventh NPC for examination by 
the Finanacial and Economic Committee. These 
included 38 motions on economic legislation and three 
on major issues of the national economy. These were 
reduced to 32 motions after combining those with iden- 
tical or similar contents. In accordance with their respec- 
tive contents, the committee had the relevant 
State Council departments to study them and forward 
their preliminary views. On 29 September 1992, the 
committee held a plenary session to discuss the motions 
one by one. According to the decisions reached at the 
plenary session, other than the draft law on product 
quality, which had already been submitted by the State 
Council for examination by the NPC Standing Com- 
mittee, the committee proposed that the other motions 
need not be included in the agendas of the NPC or the 
NPC Standing Committee sessions. 


The report of the Education, Science, Culture, and 
Public Health Committee said: |1 motions were 
entrusted by the Presidium of the fifth session of the 
Seventh NPC for examination by the Education, Sci- 
ence, Culture, and Public Health Committee. These 
included eight motions on education, two on science and 
technology, and one on culture. Based on the investiga- 
tions, study, and views solicited from the relevant 
departments, the committee held a mecting on 10 
October 1992 to discuss these motions. In view of the 
facts that some of the matters raised in these motions 
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had already been submitted to the NPC 
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[Text] Beijing, 5 Nov (XINHUA)}—Liang Lingguang, 
vice chairman of the Overseas Chinese Affairs Com- 


sens Chinese and their families in Chins embrace and 
attach great importance to this law which has a great 
bearing on China's Overseas Chinese affairs. The imple- 


islation of relevant local laws, facililated the implemen- 
tation of policies governing houses owned by Overseas 
Chinese, improved the control of exit and entry of 
returnees and families of Overseas Chinese, enforced 
regulations governing preferential treatment for 
returnees and families of verseas Chinese, settled many 
cases concerning the infringement of legitimate rights 
and interests of returnees and families of Overseas 
Chinese, and supported the development of business 
owned by families of Overseas Chinese. 


The report says there are seven types of problems con- 
cerning the enforcement of the law for safeguarding the 
rights and interests of returnees and families of Overseas 
Chinese: 1) The law was not adequately publicized and 
so the law was still either unknown or ignored and 
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certain prejudices against “Overseas Chinese” and “left- 
ist” misconceptions still remained in some places; 2) the 
implementation of the law was delayed owing to the lack 
of rules for implementing it; 3) the implementation of 
the policy concerning houses owned by families of Over- 
seas Chinese remained difficult and new cases of nights 
infringement still occurred quite often; 4) problems of 
Overseas Chinese farms must be resolved promptly; 5) 
approval of exit-entry applications should be further 
simplified, and unwarranted collection of fees is 
common, 6) cases of infringing on the personal freedom 
and economic rights and intercsts of returnees and 
familics of Overseas Chinese never ceased; and 7) Gver- 
seas Chinese’ donations should be controlled through 
legislation. 


The report forwards the following seven proposals for 
safeguarding the nghts and interests of returnees and 
families of Overseas Chinese: |) the law on safeguarding 
the rights and interests of returnees and families of 
Overseas Chinese should be more broadly and deeply 
progapated in conjunction with the promulgation of the 
rules drawn up by the State Council and local authorities, 
for implementing it, 2) speeding up legislation on sup- 
plementary regulations of the law and regulations gov- 

erning Overseas Chinese’ donations: 3) relevant State 
Cronus Ganesan haat enian Gocahin asthe 
governing Overseas Chinese affairs, doing so in light of 
the instructions by Comrade Deng Xiaoping while 
inspecting southern Chir 2; 4) drawing up effective mea- 
sures for dealing with the problems of farms operated by 
Overseas Chinese; 5) continuing to improve the manage- 
ment governing exit-entry applications of returnees and 
families of Overseas Chinese, 6) intensifying the inspec- 
tion and supervision over the implementation of the law 
for safeguarding the rights and interests of returnees and 
families of Overseas Chinese; and 7) the State Council 
should thoroughly review its Overseas Chinese affairs 
during the new period and draw up new plans governing 
Overseas Chinese affairs. 


Disabled People's Rights Noted 
OW05 11154692 Beijing XINHUA in English 1403 
GMT 5 Now 92 


[Text] Beijing, November 5 (XINHUA)}—The Law on 
Safeguarding the Legal Rights of Disabled People played 
an important role in China during its one-year enforce- 
ment, but it remains a tough and long-term task to fully 
propagate and enforce it. 


Vice-Chairman of the Internal and Judicial Affairs Com- 
mittee of the National People’s Congress (NPC), Jiao 
Shanmin, said this today at the ongoing session of the 
NPC Standing Committee. 


Jiao delivered a report on an inspection of the enforce- 
ment of the law on safeguarding the legal nghts of the 
disabled people, which was conducted by his committee 
between May and June. 
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The inspection covered Zhejiang and Jiangsu Provinces 
in east China and Yunnan Province in the southwest, in 
a bid to find out the conditions of rehabilitation, educa- 
tion and employment for the disabled people there. 


Jiao said that the three rehabilitation programs, which 
involve extracting cataracts, correcting infantile paral- 
ysis and training the speaking ability of deaf children, 
have been widely carried out in the three provinces. 


Up to the end of last year, Jiangsu Province performed 
over 30,000 operations of cataract extraction, corrected 
8,000 patients of infantile paralysis and trained nearly 
1,000 deaf children to speak. 


Education for disabled children has been included in the 
comprehensive plan for compulsory education in the 
three provinces, Jiao said, as great attention is paid to 
the development of professional and technical education 
for the disabled. 


“The stipulation in the law that no disabled students 
should be rejected by schools for their deformity is well 
carried out, as nearly 200 disabled students were 
enrolled last year by higher education institutes in the 
three provinces,” he added. 


Jiao also praised the three provinces for sparing no effort 
to implement relevant stipulations in the law on job 
arrangements for the disabled. 


Over 8,000 welfare enterprises have been set up in 
Jiangsu and Zhejiang, which provide job opportunities 
for over 220,000 disabled people. 


However, he said, welfare for the disabled people in 
China still lags behind the country’s social and economic 
development because of a weak basis. 


Problems in the enforcement of the law include a lack of 
social understanding of the disabled people and the 
welfare cause, insufficient popularization of the law and 
poor rehabilitation work, according to Jiao. 


Other problems for the disabled lie in school entrance 
and job arrangement, which have caused a higher illit- 
eracy rate in the disabled people, and unwillingness of 
some enterprises to employ the disabled people, espe- 
cially the blind and the mentally-retarded. 


Jiao suggested that a series of regulations be formulated 
to ensure the full enforcement of the law and the super- 
vision and inspection be further strengthened by the 
NPC. 


China now has about 56 million disabled people. The 
Law on Safeguarding the Legal Rights of the Disabled 
People was adopted at the 17th Session of the Standing 
Committee of the Seventh NPC and came into effect in 
May 1991. 
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Science & Technology 


Profit Orientation for Science Research Pushed 


HK0511120892 Beijing CHINA DAILY in English 5 
Nov 92 p 4 


[By Wang Xiaozhong: “State’s Effort To Make R&D 
More Market Oriented”) 


[Text] The Chinese Government has taken out substan- 
tial measures to further the market-oriented reform of 
the country’s science and technology development 


system. 


Research institutes are encouraged to support them- 
selves by commercializing their technology achieve- 
ments. The country’s old research and development 
(R&D) system, run in an administrative manner, is 
expected to be replaced by a technology market mecha- 
nism, which will not only direct research work but also 
decide the distribution of resources such as talents and 


As commercialization is inevitable and seems to be the 
only way ahead, it is all necessary to study the possible 
problems when China is pushing the technology into the 
market. 


According to a speech by Song Jian, Minister of the State 
Science and Technology Commission (SSTC) early this 
year, 90 percent of the scientists and technicians of the 
country should enter the market, and half of the per- 
sonnel in research institutes should go out to establish 


high-tech enterprises. 


Enterprises, as hoped by the SSTC, will pay for most 
research and buy the achievements as a kind of invest- 
ment. 


But as China has more than 400,000 technology 
researchers, whether the market demand can be high 
enough to absorb all the research they produce within a 
short time is not known. 


When the State initiates a reform programme, it usually 
approaches a problem from several angles. Such an 
approach is often very successful. 


Different regions in China are developing at different 
levels, and situations in different enterprises vary. 


It is not likely for an enterprise to spend a lot on R&D 
when it can get super profits using existing methods and 
equipment. 


He Zuoxiu, a physicist with the Institute of Physics 
under the Chinese Academy of Sciences (CAS) expressed 
his concern over the problem with the concept of “aver- 
age profit rate.” 


The concept is: ““Market mechanism will only stimulate 
the development of tecanology when the profit rate of an 
industry approaches the average, a figure that keeps 
decreasing. 
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“By the time competition has blocked all approaches to 
super profits, the application of advanced technology 
will naturally become an important way of increasing 
productivity.” 

He introduced this concept at a recent symposium on 
how to build a market mechanism. 


He is a member of the Academic Council under the CAS, 
and a consultant on government’s technology develop- 


ment plans. 


According to He, the success of the reform of the 
country’s R&D system must be premised by successful 
economic restructuring. 


“It took Western countries 200-300 years to develop its 
present economic system. With the government's 
encouragement, China might reduce the span radically 
to only 20-30 years. Until then, however, we must guard 
against a time when no mechanism works.” 


On one hand, according to He, the government should 
promote the technological system reform by accelerating 
the building of market economy. On the other hand, as 
the market is still too weak to play the major role at 
present, the government should concentrate its strength 
on certain number of “big projects.” 


“These big projects,” said He, “can hardly be carried out 
by one or several enterprises, but they might be of 
strategic significance because they would foster great 
economic development.” 


At the meeting, He also criticized those who are trying to 
a the reforming of R&D system with rootless 
igures. 


“It is widely said in Chinese media that more than 70 
percent of technology achievements in developed coun- 
tries can be applied to production, while the same 
proportion in China is only 20-40 percent. And many 
people argue for hastening China’s reforming of this 
country’s approach to R&D based on these figures,”” He 
said. 


“But no one has told where the ‘more than 70 percent’ 
figure comes from.” 


He went on to question the truth of these figures by 
saying, “An investigation conducted by the Patent Office 
of China revealed that in all developed countries, only 
2-5 percent of their patents have been put into use while 
in China the number is 20 based on item-by-item calcu- 
lation. 


“In fact, by what proportion the technology achieve- 
ments are put into use is a pointless discussion. The goal 
of our reform system is economic efficiency, not the 
proportion,” He said. 


“Who can say we have got a good R&D system with the 
proportion high while every item only brings in one or 
two hundred yuan of profit?”, he asked. 
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In fact, the commercialization of technology is a great 
challenge to all of China’s research and development 
establishment. 


China is expected to re-enter the General Agreement on 
Tariffs and Trade (Gatt) early next year. By that time, 
China is aot likely to narrow the gap between its indus- 
trial technology and that of developed countries, even 
though the construction of market mechanism and 
reform of the R&D system would herald remarkable 


progress for the country. 


So, many enterprises will find it cheaper to buy new 
technology from abroad rather than develop it them- 
selves. And this will further reduce the already limited 
market for domestic research. 


Although the government can still protect some of its 
industries for several years, the situation will continue to 
be grim. 


“It is definite that there will be impacts in [the] short 
term,” said Zhang Xiaoji of the State Council Develop- 
ment and Research Centre. 


“However, we should not underestimate the potential of 
Chinese researchers. And we should be confident that 
our researchers will find their own positions in the 
market, even it is open to the whole world,” Zhang said. 


Article Views Expansion of Technology Market 


HK0411092192 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0923 GMT 15 Oct 92 


(“Special Article” by Xie Zuan (6200 9449): “China’s 
Technology Market Is Springing Up Vigorously; Total 
Turnover Will Exceed 10 Billion Yuan This Year”’] 


[Text] Hong Kong, 15 Oct (ZHONGGUO TONGXUN 
SHE)}—China’s technology market has been developing 
vigorously over the last few years, and has become an 
important channel for transforming scientific and tech- 
nological achievements into productive forces. In the 
first half of this year, the market's total turnover hit 5.78 
billion yuan, up 54 percent over the same period last 
year, and it is predicted that the total turnover for 1992 
will exceed 10 billion yuan. “Commercialization” of 
scientific and technological achievements has opened up 
a new era for China’s scientific research and economic 
construction. 


In the past, China’s scientific research was seriously 
divorced from production. While many of its scientific 
and technological achievements were shelved, its facto- 
ries were technologically backward. Since 1985, when 
the central government called for a reform of the man- 
agement system for science and technology, we have 
gradually formulated relevant rules, regulations, and 
statutes; set up special offices for administering tech- 
nology markets as well as registration centers for con- 
firming technical contracts across the country, and orga- 
nized a massive contingent of cadres administrating the 
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technology market. Over 20,000 trade, consultation, 
service, and intermediary centers have been set up, 
hiring 540,000 workers. The turnover has increased each 
year. 


In fact, the technology market is in the interest of buyers 
and sellers. Industrial enterprises in the Beijing area 
signed 8,300 technical contracts, with the assistance of 
the technology market, to help other enterprises readjust 
their product mix and to get out of the red. It was with 
the assistance of the technology market that the Beijing 
Relay Factory, when it was on the verge of bankruptcy, 
established ties with 21 institutions of higher education 
in Beijing, and developed more than 20 new products, 
which enabled it to turn deficits into surpluses last year. 
In another development, the technical contracts signed 
by the Automation Research Institute under the Min- 
istry of Metallurgical Industry in 1991 involved 2.2 
billion yuan, a 10-fold increase over 1987. The Ministry 
of Aeronautics and Astronautics Industry transferred its 
waterproof coil material [fang shui juan cai 7089 3055 
0608 2624] technology to Guizhou, Beijing, Shandong, 
Jiangsu, Zhejiang, and Heilongjiang and seven factories, 
resulting in a total annual increase of 10 million yuan in 
output value. 


Due to developments over the past seven years, the 
transaction in China’s thriving technology market is now 
carried out in many forms, including scientific and 
technological information briefing, projects fairs, tech- 
nology fairs, technological achievements purchasing 
groups, etc. According to statistics compiled by depart- 
ments concerned, about 600 fairs of these types were 
held across the country in the 1990-1991 period, the 
biggest one being the “torch plan high technologies and 
hi-tech products sales exhibition” held in Shenzhen in 
1991, with the signed declarations of intent and con- 
tracts involving 2.9 billion yuan. 


A responsible member from the State Science and Tech- 
nology Commission said: China’s technology market 
shows excellent momentum. But the market is still in its 
initial state and much remains to be done to expand and 
support it. The public must be guided to deepen their 
understanding of the technology market. Efforts should 
be made to transfer scientific and technological achieve- 
ments made by various localities into productive forces 
by using the market mechanism. Since a big system for 
circulating scientific and technological information has 
yet to be established, and productive units still have to 
seek their technological partners to develop new prod- 
ucts in a time-consuming way, it is necessary to hold 
regular technology fairs to make things convenient for 
buyers and sellers. In the meantime, the banking insti- 
tutions should help develop the technology market by 
offering necessary loans so that new technologies will be 
developed, transferred, and transformed into productive 
forces in a shorter time, thus enabling China’s tech- 
nology market to develop in a healthy and orderly way. 
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Study of Aerial Optical Fiber Cable Completed 


OW0511114792 Beijing XINHUA in English 1040 
GMT 5 Nov 92 


[Text] Wuhan, November 5 (XINHUA)}—China has 
completed the indoor study of the Beijing- 
Wuhan-Guangzhou aerial optical fiber cable project and 
construction of the cable will start soon on the Wuhan- 
Changsha section. 


This will be the first top grade optical fiber cable line 
made in China. The country used to depend on imports. 


According to an official from the Ministry of Posts and 
Telecommunications, the whole project is expected to be 
completed by the end of 1993 and by then the paths for 
the two-way long trunk lines between Beijing and Guang- 
zhou will increase by 12,480 pairs. 


At present, only 10 percent of all the Guangzhou-Beijing 
long distance calls can get through. 


The research was done by the Wuhan Posts and Tele- 
communications Research Institute. 


Economic & Agricultural 


Central Bank Head Urges Anti-Inflationary 
Measures 


HK0611130292 Hong Kong AFP in English 1231 GMT 
6 Nov 92 


[Text] Beijing, Nov 6 (AFP)}—The governor of China's 
central bank, Li Guixian, has called for a tightening of 
credit and other financial measures to forestall a rise in 
inflation, the Economic Daily [JINGJI RIBAO] said 
Friday. 


“From now until the end of the year we need to develop 
the national economy rapidly, while avoiding a rise in 
inflation,” the governor of the People’s Bank of China 
said in an interview with the newspaper. “The general 
situation is good but inflationary pressure is always 
present.” “We must tighten credit, reinforce macro- 
control, improve the distribution of loans and speed up 
the circulation of money,” Li said. 


The central bank chief nevertheless noted that credit 
issued in the first nine months of this year had not 
exceeded the government's limit. 


Economic growth in China, stimulated by massive 
investment which in turn boosted industrial production, 
is expected to reach at least 12 percent this year, 
according to official forecasts. Chinese economists say 
the growth rates in most of the country’s major cities and 
the booming southeastern coastal regions will greatly 
exceed this figure. 


Recently the government instructed the People’s Bank of 
China and other banking institutions to limit their loans 
to enterprises and decided to tighten control on invest- 
ment. 
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Li also called for a progressive development of financial 
markets. 


‘News Analysis’ on Budget Revenues, Growth 
OW0411002392 Beijing XINHUA Domestic Service in 
Chinese 0519 GMT 3 Nov 92 


[“News analysis” by reporter Ding Jianming (0002 1017 
6900): “Implementation of This Year’s State Budget Is 
Characterized by Encouraging Developments as Well as 
Difficulties” 


[Text] Beijing, 3 Nov (XINHUA)—Ministry of Finance 
statistics for the first nine months of this year indicate 
fairly strong growth in our country’s financial revenues 
as a result of rapid national economic development. 
From January through September, financial revenues 
totaled 266.85 billion yuan nationwide, representing an 
11.4-percent increase over the same period of last year. 
Revenues from industrial and commercial taxes 
amounted to 188.7 billion yuan, up 14 percent from the 
corresponding period a year ago. Other key sources of 
revenue also registered varying degrees of growth. Com- 
parable developments in financial and taxation work 
have seldom occurred in recent years. 


These gratifying achievements in financial and taxation 
work are the inevitable result of emancipating minds and 
the accelerated drive toward reform, opening, and eco- 
nomic construction in various localities. Efforts by gov- 
ernment and party leaders at all levels to pay proper 
attention to financial and taxation work have also con- 
tributed to these achievements. Other factors include full 
support from various relevant departments and joint 
efforts by cadres and workers in financial and taxation 


departments. 


The 11.4-percent growth rate is indeed encouraging to 
the financial sector which has consistently registered 
small growth rates over the years. This growth rate is 
expected to play a positive role in ensuring the fulfill- 
ment of annual state budgetary tasks, in ensuring and 
promoting smooth progress in reform and opening, and 
in fueling faster and greater development in the national 
economy. 


These encouraging developments should not mask our 
failure to relieve our current financial problems, nor 
should they conceal the host of problems we are encoun- 
tering in implementing the state budget. Failure to 
resolve these problems may increase the likelihood of a 
budget deficit that surpasses this year’s projections. Such 
developments will definitely have an adverse effect on 
future economic reform and development. 


We have encountered the following problems and diffi- 
culties in implementing this year’s state budget: 


First, the natural growth rate in this year’s financial 
revenues, though higher than last year, is still much 
lower than the 19.3-percent growth rate in industrial 
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production. Since the end of June, industrial and com- 
mercial taxes—the main source of state revenues—have 
registered declining growth rates several months in a 
row. The growth rates for July and August registered 
17.6 percent and 13.2 percent, respectively, while Sep- 
tember’s growth rate was a mere 3.6 percent. Product tax 
revenues even dropped 18 percent from the same period 
a year ago. Despite this year’s improved economic per- 
formance among enterprises, we have failed to achieve 
truly comparable results in increasing our revenues. 
Even the increased revenues are misleading in some 
aspects. For instance, we still have to complete proce- 
dures involving several billion yuan in subsidies for 
losses in grain production. Compared to last year, we 
have made slower progress in issuing refunds on export 
duties. These problems will certainly create an enormous 
effect on financial revenues over the next two months. 


We have maintained a fairly rapid growth rate in expen- 
ditures at a time when the natural growth rate in reve- 
nues has stalled. From January through September, 
financial expenditures totaled 261.886 billion yuan 
nationwide, up 16.4 percent from the same period of last 
year. The increase is much higher than the 8.1-percent 
rate projected at the beginning of this year. By the end of 
September, spending in some categories had exceeded 
the projected levels for the entire year. Spending for 
locally-funded capital construction projects grew by 32.8 
percent, with several provinces and municipalities 
exceeding the full projected amounts. Administrative 
expenses rose by 21.3 percent. Increases in spending in 
most other categories greatly surpassed the budget’s 
projected growth rates. 


We should take note of recent moves by some localities 
to assign fixed turnover tax quotas despite repeated State 
Council admonitions to the contrary. Inordinately 
buoyed by strong financial revenues during the first half 
of the year, some localities have relaxed taxation admin- 
istration and failed to collect taxes that should have been 
levied. Some localities stressed local interests at the 
expense of overall interests and began to “show slight 
recalcitrance” after a certain level of financial revenues 
had been achieved. Some counties spent lavishly, 
although they were so financially strapped that they 
could not issue paychecks to cadres and workers on a 
timely basis. This spending habit has revived the prac- 
tice of waste and extravagance, and its widespread 
adoption seems to be encouraged in some localities. 


The just-concluded 14th CPC National Congress called 
for accelerating the pace of reform and opening and for 
moving all-out to develop the socialist market economy. 
The state must be financially sound if it wants to 
complete the various tasks set by the 14th CPC National 
Congress. To achieve this end, we should fulfill the 
current primary and urgent tasks of implementing this 
year’s state budget, keeping the budget deficit below the 
projected level, and striving to reduce the budget deficit. 
Only this approach will provide the necessary financial 
basis for further accelerating the pace of reform and 
opening, and it will promote sweeping rapid growth in 
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the national economy. Poor financial revenues, failure to 
keep spending under control, excessive growth of budget 
deficits, and other factors may trigger inflation; affect the 
balance between overall supply and demand in society; 
increase the money supply; and adversely affect eco- 
nomic construction, reform, and opening. 


In reality, many favorable factors exist to help us fulfill 
this year’s budgetary tasks and increase our revenues. 
Specifically, the accelerated pace of reform and opening 
since the beginning of this year has spurred rapid devel- 
opment in the national economy, thereby providing a 
reliable basis for completing this year’s state budgetary 
tasks. As long as we successfully perform the various 
budgetary tasks, it is absolutely possible to keep the 
budget deficit below the projected level. 


To be sure, the fulfillment of state budgetary tasks is not 
the sole responsibility of financial and taxation depart- 
ments. Various localities and departments across the 
country should make joint efforts, take general interests 
into account, collect taxes in strict accordance with the 
law, and exercise stringent control over tax reductions 
and exemptivas. Specifically, they should strictly control 
budgetary expenditures and adopt frugal practices. 
Failure to control spending will offset any gains in 
financial revenues. 


Economist Sees ‘Falling Trend’ in Economy 
HK0411133592 Beijing JINGJI CANKAO BAO in 
Chinese 7 Oct 92 p 4 


[Article by Hou Qingguo (0186 1987 0948) of the Tech- 
nical-Economic Research Institute Under the State Plan- 
ning Commission: “Dynamic Analysis of Operational 
Conditions of Economy in China”; first paragraph is 
JINGJI CANKAO BAO editor’s note] 


[Text] Applying quantitative economics to conduct 
quantitative analyses in macroeconomic work, which is a 
useful exploration in economic research work, is a rela- 
tively new branch of economics in China. The author of 
this article is a senior economist. Since 1985, he has been 
engaged in systematic analysis, control, prediction, and 
advance warning in the area of dynamic economics, he 
has also conducted research on economic cycles, eco- 
nomic management, appropriately high growth, as well 
as comparative economic theories, methods, and poli- 
cies. A number of his research achievements have 
attracted attention from relevant parties »' home and 
abroad. 


I. China’s Economic Operational Conditions From 
November 1989 to May 1992 


Since it moved away from the turning point at the 
bottom of the 11th short cycle in December 1989, 
China’s economy has been operating in the rising period 
of the 12th short cycle. During this period, China’s 
economy has been in a moderate operational condition 
for 15 months (from October 1990 to May 1991, and 
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from November 1991 to May 1992), in a heated condi- 
tion for five months (from June to October 1991), in a 
frigid condition for two months (from August to Sep- 
tember 1990), and in an over-frigid condition for eight 
months (from December 1989 to July 1990). During the 
rising period of an economic cycle, it is extremely 
abnormal for the economy to be in frigid or over-frigid 
conditions for 10 months. Normally, it should be 
approximately five months. This is the outcome of the 
excessive retrenchment in 1989 (the economy in 1989 
was in a decline, so we should not have retrenched the 
economy that year. The retrenchment should have been 
carried out in 1988). 


During this period, although the results of China's eco- 
nomic activities were better than those in the corre- 
sponding period of the previous year, they were still not 
satisfactory. From October 1989 to September 1990, the 
average monthly comprehensive index of economic 
results of the industrial enterprises listed in the budget 
was only 25 points, with three-fourths of index results 
lower than those of the corresponding period of the 
previous year. Therefore, the economic results of 
industry during this period were not very good. For 
instance, as compared with the corresponding period of 
the previous year, the profits and taxes decreased by 25.8 
percent, the total deficits of loss-making enterprises 
increased by 90.5 percent, and the capital held up by 
finished products increased by 63.5 percent. From 
October to December 1990, China’s economy operated 
in the lower moderate range, and the economic results 
were mediocre. From January to May 1991, China's 
economy operated in the upper moderate range, and the 
average monthly comprehensive index of economic 
results of the industrial enterprises listed in the budget 
was 81 points, with four-fifths of index results higher 
than those of the corresponding period of the previous 
year. It was thus obvious that the industrial economic 
results during this period were the best, as shown by the 
profits and taxes realized, which were up 54.2 percent 
compared with the corresponding period of the previous 
year. From June to October 1991, China’s economy 
operated at the lower level of the heated condition, and 
its economic results were poorer than those between 
January and May, as shown by the profits and taxes of 
the industrial enterprises listed in the budget, which only 
grew by 18.4 percent compared with the corresponding 
period of the previous year. From November 1991 to 
May 1992, China's economy declined to the lower mod- 
erate range, and the average monthly comprehensive 
index of economic results of the industrial enterprises 
listed in the budget was 67 points. During this period, 
China’s economic results were mediocre, as its profits 
and taxes only increased by 15.6 percent over the pre- 
vious year. It is necessary to point out that the reason for 
unsatisfactory economic results lay in the fact that in 
more than half of the months mentioned above, China’s 
economy was operating in frigid, over-frigid, and heated 
conditions, as well as in the lower moderate range. 
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Il. China’s Economy Has Entered Heated or 
Overheated Conditions Since June This Year 


In June this year, China’s economy entered a heated 
condition for a second time, and the monthly activity 
comprehensive index of the national economy rose to 77 
points (the economy is heated if it exceeds 75 points and 
overheated if it exceeds 85 points). 


It was anticipated that China’s economy would still be 
operating in a heated condition in July and August, with 
the monthly activity comprehensive index of the 
national economy registering about 79 and 81 points 
respectively. It was anticipated that China’s economy 
would operate in an overheated condition in September, 
with the above index hitting approximately 86 points, 
while the economy might operate in a heated condition 
in October and November. It was anticipated that Sep- 
tember would be the turning point at the peak of the 1 2th 
short cycle of China’s economy. 


It was anticipated that the economic results in July 
would be better, with the comprehensive index of the 
economic results of industrial enterprises listed in the 
budget reaching about 70 points, but that the industrial 
economic results in August and September might be 
slightly lower than those in July, with the above index 
being 68 and 66 points respectively. After October, the 
industrial economic results would decline notably. It is 
necessary to point out that the results of economic 
activities in June and July were the outcome of economic 
activities of April and May. 


China’s economy began to enter heated and overheated 
conditions in June, but why did some people wrongly 
judge that the economy was operating normally and in a 
high-quality condition? There are two reasons for that: |) 
Not understanding that the results of economic activities 
are the most fundamental criteria for judging economic 
operating conditions; and 2) understanding still less that 
the results of economic activities lag behind economic 
activities themselves. 


Ili. The Economy Will Turn From a Rising Trend to a 
Falling Trend After October This Year 


From October this year to November 1993, the oper- 
ating tendency of China's economy will turn from the 
rising trend between December 1989 and September 
1992 to a falling trend, and it is predicted that the 
bottom turning point of the 12th short cycle will be in 
October or November of 1993, most probably in 
October. This decline is a reflection of the floating law 
that governs economy, and its occurrence is inevitable as 
it is the outcome of the common effect of economic 
cycles of 4, 6, 14, and 22 months. Macroeconomic 
regulation and control cannot divert the economic slide, 
but they can increase or reduce the margin of decline of 
the economy. Here, it is necessary to point out that the 
heated and overheated conditions since June this year 
have increased the difficulty in reducing the margin of 
decline of the economy in 1993 through macroeconomic 
regulation and control. 
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It is predicted that China’s economy will be operating in 
frigid or over-frigid conditions in most of the months of 
1993 but in others it will be operating in moderate 
conditions. Therefore, the comprehensive results of 
China’s economic activities in 1993 will be poor, partic- 
ularly in the latter half of next year. The industrial and 
commercial economic results in 1993 will decline, which 
will affect communications, transport, and other depart- 
ments and bring down their economic results, too. In 
consequence, the proportion of GNP for primary 
industry next year may be higher than in 1992, while that 
for secondary and tertiary industry may be lower. It is 
particularly worth pointing out that although the eco- 
nomic results of most departments next year will be 
worse than those in 1992, the results of economic activ- 
ities in agricultural and foreign trade departments will be 
better than in 1992. 


IV. V Measures Should Be Taken To Curb the 
way ty, H+ 4, 


In order to diminish the floating margin of economic 
decline next year, the following methods of macroeco- 
nomic regulation and control can be applied: One is to 
check the heated and overheated economy in the second 
half of this year, and the other is to check the frigid and 
over-frigid economy next year. 


Macroeconomic regulation and control to curb the 
heated and overheated economy should have begun 
incrementally in May this year. Now, macroeconomic 
regulation and control can only be a remedial measure. 
In two to three months, the heated and overheated 
conditions in China’s economy will come to an end. If 
money is tightened by a big magnitude and projects 
under construction are suspended or postponed, the 
economy next year will certainly decline by a bigger 
margin and sustain great losses. The appropriate macro- 
economic regulation and control should be: Newly 
Started projects, nonproductive ones in particular, 
should be strictly controlled between August and 
November, industrial production should be restricted 
and stocks held down; the circulating funds for loans in 
the circulation areas should be reduced by 5 to 10 
percent, but funds for the procurement of agricultural 
and sideline products and grain should be guaranteed. It 
can be expected that after these measures are taken, 
China's national economic activities will fall to a 
rational level. 


Macroeconomic regulation and control to curb the frigid 
and over-frigid economy should started deliberately 
from the beginning of next year. A retrenchment policy 
must not be adopted in 1993; otherwise, the economy 
will decline by a bigger margin and the frigid and 
over-frigid economic conditions will last longer. Histor- 
ical experience and lessons should be drawn upon, and 
the following measures for regulation and control are 
suggested: 


FBIS-CHI-92-216 
6 November 1992 


First, beginning early next year, newly started projects, 
productive ones in particular, should be increased incre- 
mentally. Second, as the economy will operate in frigid 
and over-frigid conditions in the second half of next year 
and the ratio between light and heavy industries is 
smaller than 0.95:1, input in light industry should be 
increased next year to give impetus to heavy industrial 
production. Third, the ratio between fixed- and current- 
asset accumulations next year will be deliberately smaller 
than the lower limit of the moderate ratio (3.3:1), and the 
proportion of fixed-asset accumulation should be raised, 
but that of current-asset accumulation reduced. The 
elevation of fixed-asset accumulation in the proportion 
will be the most powerful measure to curl) economic 
decline, while an increase in current-asset accuiiulation 
in the proportion is merely an expedient measure and 
may not yield good results. Fourth, as the ratio between 
productive and nonproductive investments in 1993 will 
be smaller than that in 1992, which will be smaller than 
the lower limit of the moderate ratio (60.4:39.6), the 
proportion of productive investment should be raised in 
1993 so that the ratio between productive and nonpro- 
ductive investments will be close to 60.4:39.6. Fifth, as 
the rate of accumulation will probably be smaller than 
31.5 percent and that of consumption bigger than 68.5 
percent in 1993, the accumulation rate should be raised 
to approach the lower limit of the moderate rate (31.5 
percent), while the consumption rate should be reduced 
to approach the lower limit of the moderate rate (68.5 
percent). Sixth, next year, the input of circulating funds 
for loans in the circulation field should be deliberately 
increased and the liveliness of the circulation field 
enhanced, as a lively circulation field will benefit the 
recovery of the production field. 


Industrialist Optimistic on Joining GATT 


OW0611104592 Beijing XINHUA in English 0827 
GMT 6 Nov 92 


[Text] Beijing, November 6 (XINHUA)}—A Chinese 
industrialist from the high technology industries hopes 
that China's joining GATT will bring new opportunities 
for the country’s high-tech development. 


Zhou Mingtao, president of the Hope Computer Com- 
pany, one of the largest high-tech enterprises under the 
Chinese Academy of Sciences, told reporters that most of 
the high-tech enterprises under the academy will benefit 
a lot from the country’s joining GATT. 


“Most of China's high-tech industries have been born in 
international competition,” he said. “Joining GATT will 
lower the costs of many of imported parts, and it will 
eventually bring benefits to many Chinese high-tech 
manufacturers.” 


For example, Zhou noted, by joining GATT, the produc- 
tion costs of the company’s uninterrupted power sources 
will be lowered considerably, thus increasing its compet- 
itive edge on the international market. 
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“China's joining GATT and the world intellectual prop- 
erty convention will make the country’s high-tech indus- 
tries pay more attention to the protection of software 
products,” Zhou said. 


For a long time in the past, many of Hope's software 
products have been copied by others, Zhou noted. “But 
now while we are jointly doing research and develop- 
ment of software with overseas firms, many of the firms 
which had previously copied our software without our 
permission have offered to sign contracts with us,” he 
said. 


Restrictions on Border Trade Reviewed 


HK0611105392 Hong Kong CHING CHI TAO PAO in 
Chinese No 43, 2 Nov 92 p 9 


[From “China Economic News” column: “State To 
Present Five Policies on Border Trade”) 


[Text] |. Relax restrictions on the issuance of licences for 
the export and import of commodities, with the state 
retaining control over exports of three kinds of commod- 
ities, namely “corn, soybean, and tungsten ore.” 


2. Relax restrictions on the delegation of decisionmaking 
powers by allowing all foreign trade companies to con- 
duct import-export border trade operations. 


3. The importation of commodities and raw and semi- 
finished materials will enjoy a 50-percent reduction in 
customs tariffs. But domestic electrical appliances, 
motorcycles, cosmetics, beverages, cigarettes, and liquor 
will still be subject to 100-percent tariffs; trucks, pas- 
senger cars, and chassis will enjoy a 50-percent reduc- 
tion; automobiles and jeepneys will be subject to a 
100-percent tariff. 


4. Enterprises set up outside the country may retain all 
profits for five years. 


5. Enterprises may decide for themselves when they 
should invest overseas in kind and should register with 
the Ministry of Foreign Economic Relations and Trade; 
cash investments of below $1 million should be reported 
and approved by the province; cash investments of 
above $1 million should be reported and approved by 
the State Council. 


Tian Jiyun Cited on Developing Tertiary Industry 
HK0611104292 Hong Kong CHING CHI TAO PAO in 
Chinese No 43, 2 Nov 92 p 9 


[From “China Economic News” column: “Tian Jiyun 
Speaks on Focusing on Accelerating Development of 
Tertiary Industry”] 


[Text] In an interview with reporters recently, Vice 
Premier Tian Jiyun spoke on the major points of our 
country’s efforts to accelerate the development of ter- 
tiary industry: |) Sectors like commerce, materials, for- 
eign trade, finance, insurance, tourism, property, 
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storage, service, food and beverages, entertainment, and 
health, which boast low investment requirements, quick 
returns, high employment absorption capability, and 
close links to economic development and the people's 
livelihood. 2) Newly emerging industries related to sci- 
entific and ical progress, principally in consul- 
tancy (including consultancy related to science and tech- 
nology, law, accounting, and auditing), information, and 
all kinds of technology-related service industries. 3) 
Tertiary industries in rural areas, principally those 
serving agriculture before, during, and after production, 
and those designed to raise the quality of peasants as well 
as the quality of their lives. 4) Basic industries which 
have a comprehensive and guiding effect on the devel- 
opment of the national economy, mainly communica- 
tions and transportation, posts and telecommunications, 
scientific research, education, and public utilities. 


Hong Hu Cited on Market Economy, Reform 
Measures 


HK0411123192 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1215 GMT 20 Oct 92 


[Report by reporter Tian Huiming (3944 1920 2494): 
“Hong Hu, Vice Minister of State Commission for 
Restructuring Economy, Says China Is Revising Reform 
Plans”) 


[Text] Beijing, 20 Oct (ZHONGGUO XINWEN SHE)}— 
At the International Seminar on Enterprise Management 
today, Hong Hu, vice minister of the State Commission 
for Restructuring Economy [SCRE], revealed that the 
SCRE is concentrating its energy on studying the basic 
characteristics and structural framework of the new 
system of socialist market economy, and will make 
substantial revisions on the five-year reform program 
and 10-year reform plan formulated two years ago. It will 
set the focuses of reform in 1993 and the reform plan for 
the last three years under the Eighth Five-Year Plan. 
After securing approval from the State Council, it will 
promulgate new reform measures to the whole country. 


Al the seminar, Zhang Yanning, deputy director of the 
State Council Economic and Trade Office, made a 
speech entitled “China's Economic Situation and Pros- 
pects.” He once again stressed the need to speed up the 
process of changing government functions and truly 
liberate enterprises from the status of government 
appendages. Governments at all levels should refrain 
from tampering with the responsibilities and powers that 
belong to enterprises by state decrees. 


They also answered all kinds of questions raised by the 
participants concerning such issues as labor, prices, 
wages, securities, and enterprise reforms. 


This seminar did not conform to the usual pattern, as 
three Chinese entrepreneurs went up to the rostrum and, 
after making a short self-introduction, started taking 
questions raised by Chinese and foreign economic per- 
sonalities. These entrepreneurs are: Wang Gang [3769 
0474], president of China Xingnan (Group) Company; 
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Xu Junkang [1776 0971 1660], deputy chief engineer of 
Shanghai Automobile Industry Company; and Mou 
Qizhong [3664 0366 0022], president of Nande Eco- 
nomic Group. The first two are large state enterprises 
and the last one is a nongovernmental enterprise. 


Wang Gang maintained that in the next stage of devel- 
opment, China's large state enterprises will tend toward 
a multipolar pattern. The joint-stock system, contract 
system, merger, and auction of enterprises can hardly 
represent the tendency of enterprise reforms. He pre- 
dicted that enterprise merger and auction will form a 
new hot spot. 


Xu Junkang said: China will soon restore its status as 
signatory to the General Agreement on Tariffs and 
Trade. Many foreign businessmen are waiting outside 
China's gate and we in the automobile industry are to 
face intense international competition. At the moment, 
with the government protection, our wings are still quite 
strong. But the tendency toward the internationalization 
of the automobile industry is becoming more and more 
obvious. We should join the big internationalized family 
as soon as possible, buy cheap automobile parts, develop 
new varieties, improve quality, lower cost, and converge 
and cooperate with the international market as soon as 
possible. 

Mou Qizhong said: By seizing the opportunity of the 
three-year improvement and rectification, my company 
has grown into an economic group with 600 to 700 
million yuan in assets and engaged in aviation, property, 
banking, and high-technology industnes. This means 
that China has a very good investment environment, 
provided that you can seize the opportunity. Now China 
has proposed establishing a new system of market 
economy. | should say I am very optimistic about the 
prospects of China's economic development. He main- 
tained that the primary task in the development of 
enterprises is the training of capable people. He said that 
his company 1s making preparations for setting up a 
university that trains modern management experts. 


The two-day seminar was cosponsored by China Enter- 
prise Management Association and SHIJIE JINGII 
LUNTAN [WORLD ECONOMIC FORUM]. Attending 
the seminar were 90 high-level executives of big foreign 
enterprises from 22 countries and regions in five conti- 
nents, as well as 80 directors, managers, and manage- 
ment officials of large and medium Chinese enterprises. 


Xiang Huaicheng, vice minister of finance, Chen Yuan, 
vice president of the People’s Bank of China, Meng 
Qingping, vice governor of Hainan Province, Gu Chua- 
nxun, vice mayor of Shanghai Municipality, Li Yongyin, 
vice mayor of Dalian City, and You Xuezhi, vice mayor 
of Weihai City, informed the participants about the 
investment policies and preferential conditions of their 
departments and localities at the seminar. 


Foreign entrepreneurs, in their speeches, dealt with some 
issues concerning modern management, such as “the 
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tributing to the success of joint-venture enterprises.” 


Market Economy Helps Hong Kong-Mainland 
Cooperation 

HK0S511143992 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0624 GMT 5 Now 92 


increased from HK$505 million in late 1980 to 
HK$5.232 billion in late June this year. 


Reporis of new financial cooperation between the two 
areas kept pouring in recently. For instance, China 
concept shares [zhong guo gai nian gu 0022 0948 286! 
1819 5140}, China B shares, and China funds were well 
supported in the stock market. Again take for example 
the China Travel International Investment Hong Kong, 
which offered shares for public subscription a few days 
ago. The level of over-subscription is 400 times the 400 
million shares on offer at HK$! a share, tying up 
HK$160 billion, and becoming the biggest over- 
subscription in a listing in Hong Kong's history. In the 
future mainland enterprises will apply for a listing on the 


between China and Hong Kong is of benefit to the two 
areas. The mainiand will have to accomplish the fol- 
lowing major tasks before it will advance toward a 
market economy: Setting up a complete market system 
which includes a futures market, labor market, and 


cial Bank, French Societe Generale, Bank of Bangkok, 
and the Japanese Dai-ichi Kangyo Bank would set up 
branches in Guangzhou with the approval of the central 
government. 


Li Zhiliu said that Guangzhou would introduce more 
financial institutes from outside the borders including 
financial companies and investment companies. 

With the growth of China's economy, improvement of 
the people's living standards, and enterprises gearing 
their operation to the market, Hong Kong and the 
mainiand will have more opportunities for cooperation 
in other fields such as insurance and leasing. 


Some economists pointed out that as China continues to 
transform the enterprise economic mechanism and grad- 
ually introduces the shareholding system, it will expand 
its market scope, further open its market, and advance 
toward the international market. 


In a word, China's determination to develop a market 
economy and the present situation with cooperation 
between Hong Kong and the mainiand will open up 
broad prospects for Hong Kong-mainiand operation in 
the financial field. 


Experts Discuss Reform of State Property 
Management 


HK0611145492 Beijing RENMIN RIBAO in Chinese 4 
Nov 92 p 2 


[Dispatch by reporter Li Jianxing (2621 1696 5281): 
“National Administration of State Property and 


RENMIN RIBAO Jointly Hold Seminar To Discuss 
Reform of State Property Management System™] 


[Text] Beiying, 3 Nov (RENMIN RIBAO}—In moving 
toward the establishment of socialist market economy, 
how should the state property management system be 
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reformed? A few days ago, the National Administration 
of State Property [NASP] and RENMIN RIBAO jointly 
held a special seminar on issues concerning state prop- 
erty management and a market economy. The partici- 
EE ee Oe cow Gs Cages tae Sane ot 

for establishing a socialist market economy, it is imper- 
ative to reform the state property management system, 
as it has encountered unprecedented opportunities and 
challenges. 


Wang Maolin, secretary of the Shanxi Provincial CPC 
Committee, maintained that after the socialist market 
economy is established, state property can be managed 
in a variety of modes. The joint-stock system and con- 
tract system are both options and state property man- 
agement companies can also be set up to trigger off open 
Zang Zhifeng [5661 1807 7364], professor of the Central 
Party School, pointed out: The most difficult issue in 
relation to the market economy is that of the reform of 
the state property management system. Some people 
regard reform aimed at clarifying relations concerning 
property right as a practice of a capitalist nature. In fact, 
it is a quest for a structural form that incorporates both 
public ownership and market economy. 


Mei Zaisen [2734 0961 2773], general manager of 

Textile Machinery Manufacturing Group; Wang 
Chuanjian [3769 0278 0494), general manager of China 
Huaneng Group Company; Liu Zhongliang [0491 1813 
$328}, director of China Five-Mine Group Management 
Committee; and Su Zhisheng [5685 2535 3932], deputy 
general manager of China Great Wall Computer Group 
Company, maintained that China's economic structural 
reform has always failed to resolve the problem of how to 
integrate an enterprise and its workers into one entity 
sharing a common destiny and heighten worker concern 
for enterprise property. They suggested that enterprises 
be organized through operations authorized by state 
property management departmenis to form enterprise 
groups bonded by property nghts and establish a prop- 
erty rights market. 


Professor Li Yining [0632 0110 1337] from Beijing 
University suggested setting up a number of property 
management companies under the NASP as a short-term 
reform objective. Entrusted by the NASP, each of such 
companies may, according to the amount of state prop- 
erty shares of various enterprises it holds, contribute 
directors to the boards of enterprises for participation in 


the latter's management. 
Implementation of Enterprise ‘Regulations’ Urged 


Part One 


HK021 1060492 Beijing RENMIN RIBAO in Chinese 
10 Oct 92 p 2 


(“Series of Lectures on ‘Regulations on Changing the 
Operational Mechanisms of State-Owned Industrial 
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Enterprises’ column, provided by the Enterprise Divi- 
sion of the State Council’s Economic and Trade Office 
and the Policy and Regulations Division of the State 
Commission for Restructuring Economy: "Do a Good 
Job in Implementing the ‘Regulations’ (Part One)**} 


[Text] The promulgation of the “Regulations on Trans- 
forming the Operational Mechanism in Industrial Enter- 
prises Under Public Ownership” did not come easily, 
and their implementation is proving even more difficult. 
We must intensify our leadership, concentrate our 
energy, meet difficulties head-on, and conscientiously 
hold fast to the implementation in line with the require- 
ments of the leading comrades from the party Central 
Committee and the State Council. 


Why is it proving more difficult to put the “Regulations” 
into practice? First, some comrades’ minds and concepts 
have not been completely emancipated from the shackles 
of the highly concentrated planned economic structure, 
and they lack the understanding of the importance and 
urgency of implementing the “Regulations.” Second, the 
transformation of the operational mechanism is closely 
connected with the entire economic structural reform 
effort, which calls for many coordinated reforms. Among 
them, the most important one is to change the govern- 
ment’s functions, but there must be a process in which 
the transformation of the government's functions can be 
connected with organ reform and simplified administra- 
tion. Third, as the “Regulations” address a wide range of 
issues and entail a large volume of work, quite a few 
contradictions in various fields should be coordinated 
and solved one by one, and many new issues should be 
explored and broken through. All this means that the 
“Regulations” cannot be implemented in one day and at 
one stroke. We must be fully prepared mentally and must 
have sober minds to deal with the complexity and 
difficulty. 


Meanwhile, we must clearly note that more favorable 
conditions now exist for the implementation of the 
“Regulations.” First, since Comrade Deng Xiaoping’s 
remarks during his south China tour and th: guidelines 
of the meeting of the Central Committee Political 
Bureau were made public, China's reform and opening 
up have entered a new stage. Encouraged and guided by 
the spirit of Comrade Xiaoping’s important remarks, the 
entire people have further emancipated their minds and 
updated their concepts, which has laid down the ideo- 
logical and theoretical foundation for expediting reform, 
opening wider to the outside world, and enabling the 
national economy to scale a new height every few years. 
Today, the people have set their minds on reform at a 
faster pace, which has become an irresistible historical 
trend. Second, the party central authorities and the State 
Council have attached great importance to the formula- 
tion and implementation of the “Regulations.” Last 
year, the party's Central Work Meeting decided with the 
State Council to formulate the “Regulations,” which is 
an important measure for deepening reform and for 
running large and medium state enterprises well. In 
formulating the “Regulations,” the leading cadres of the 


FBIS-CHI-92-216 
6 November 1992 


State Council personally presided over dozens of prepa- 
ratory meetings and, after being adopted by the routine 
meeting of the State Council, they were examined and 
approved by leading comrades of the Central Commit- 
tee’s Political Bureau Committee. This fully 
demonstrated that the party's central authorities and the 
State Council thought highly of the formulation work. 
General Secretary Jiang Zemin also gave instructions on 
the implementation of the “Regulations.” He said: 
“Practice over the past few years has proved that it is not 
easy to run large and medium state enterprises properly. 
However, we must resolutely do the work well. The State 
Council has worked out the “Regulations” under the 
current excellent situation in which the entire party is 
earnestly studying and putting into practice the guide- 
lines of Comrade Xiaoping’s remarks during his south 
China tour. I sincerely hope that the party and govern- 
ment departments at all levels will continue to emanci- 
pate their minds, change government functions, and 
really put into effect the decisionmaking power of enter- 
prises.” Third, the “Regulations” were produced by the 
masses from practice. They both drew on the experience 
of previous enterprise reform experiments and reflected 
the aspirations of the vast number of enterprises and 
their staff and workers. They have been repeatedly 
discussed and coordinated by relevant departments of 
the State Council and, at the same time, opinions of 
comrades at the grass roots units and many experts and 
academics have been extensively solicited. Hence, there 
is a better mass foundation for carrying out the “Regu- 
lations.” Fourth, the coordinated reforms, including 
changing government functions, have begun—and some 
State Council departments and provincial and city gov- 
ernments have done a lot of work in this respect—to 
positively create conditions for the implementation of 
the “Regulations.” Having a thorough understanding on 
these favorable conditions, we can strengthen our confi- 
dence in implementing the “Regulations” on one hand 
and can make the most of these conditions on the other 
so that we can reduce obstructions in carrying out the 
“Regulations” and achieve our desired results as quickly 
as possible. 


In order to implement the “Regulations” more effec- 
tively, we must pay attention to doing the following work 
well. 


First of all, we must enhance our understanding of the 
eg bh Be pay nyt Lng de 

the “Regulations” stick to the party's line, principles 
and policies since the Third Plenary Session of the | Iu: 
CPC Central Committee. Based on the “Enterprise Lay” 
and the principles of separating government functions 
from those of enterprises and tightening control at the 
macro level while relaxing it at the micro,level, the 
“Regulations” have substantiated the principal aspects 
of the “Enterprise Law” and have made relatively 
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greater breakthroughs in the existing policies and stat- 
utes. We may say that the birth of the “Regulations” 
signifies that enterprise reform has entered a new stage, 


practice, pushing enterprises into markets, releasing the 
initiative and creativity of the enterprises and their staff 


of new and old economic structures, and giving the 
national economy an impetus to scaling a new height 
even more quickly and effectively. 


To implement the “Regulations,” it is necessary for 
government departments and enterprises to emancipate 
their minds and change their concepts. To push enter- 
prises into markets so that they will become commodity 
producing and operating units which have decision- 
making power, assume sole responsibilities for their own 
profits and losses, and have the character of self- 
development and restraint, government departments 
must change their old customs, style, and methods and 
must create conditions for enterprises to enter markets 
in line with the requirements for developing the market 
economy. With regard to enterprises, they must establish 
the concept of seeking survival and growth amid market 
competition and must have the courage to plunge into 
markets to learn how to swim in the ocean of the market 
economy so as to enhance their adaptability and com- 
petitiveness. 


Leading comrades of the State Council pointed out: “At 
present and for some time to come, we must concentrate 
our energies on the transformation of the enterprise 
operational mechanism with an emphasis on trans- 
forming the operational mechanism and bringing along 
reform in other fields.” The implementation of the 
“Regulations” is the “top priority” of the current eco- 
nomic work, but some enterprises and localities have not 
focused their attention on this work. Instead, they are 
excited about stocks, real estate, developmental projects, 
and so on. We do not mean that the above business 
activities are unnecessary, but they must be conducted in 
a planned and systematic way. It is inappropriate to let 
them become a “fever” at this time. We should take the 
transformation of enterprise operational mechanism as a 
focal point and hot spot and should put our principal 
energies into the implementation of the “Regulations.” 


II. Conscientiously Study, Understand, and Grasp the 
Essence and Basic Elements of the “Regulations 


It is impossible to talk about implementing the “Regu- 
lations” if we do not have a thorough understanding of 
them. There are principled as well as specific provisions 
in the “Regulations,” whose essence lies in expanding 
enterprises’ decisionmaking power in their operation 
and in pushing enterprises into markets. If we fail to 
grasp the essence of the “Regulations,” we can neither 
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understand the principled provisions, nor can we effec- 
tively carry out the specific ones. That is why we must 
study them in real earnest to have a thorough under- 
standing. 

It is imperative to stress that the total contents of Article 
7, Section 54 of the “Regulations” must be studied by 
both enterprises and organs. In particular, leading cadres 
of party and government units at all levels should take 
the lead in the study. 


In light of the requirement of the State Council, the 
propaganda departments should intensify publicity 
about the “Regulations” and the work of transforming 
the enterprises’ operational mechanisms, making use of 
various news media to propagate extensively and thor- 
oughly through such activities as publishing special col- 
umns, holding discussions, soliciting articles, and 
spreading typical cases of various examples so as to “put 
up a good performance which involves much singing and 
action” [chang hao zhe tai zhong tou xi 0788 1170 6638 
0669 6850 7333 2070); attracts the attention of official 
workers at all levels and vast numbers of enterprises’ 
cadres, staff, and workers; and set off an upsurge of 
studying and implementing the “Regulations” 


throughout society. 


In order to conduct even more thorough study and 
propaganda, it is necessary to start training courses in 
various forms, exercise the role of the existing training 
centers, and work out training plans to conduct the study 
in a well-organized and systematic way. Moreover, the 
study on the entire scale should be integrated with the 
centralized training classes so that the vast number of 
cadres, workers, and staff members on the economic 
front will be able to have a good grasp of the essence and 


principal aspects of the “Regulations.” 


Part Two 


HK0311083292 Beijing RENMIN RIBAO in Chinese 
12 Oct 92 p 2 


[“Series of Lectures on “Regulations on Changing the 
Operational Mechanisms of State-Owned Industrial 
Enterprise™’ column, provided by the Enterprise Divi- 
sion of the State Council's Economic and Trade Office 
and the Policy and Regulations Division of the State 
Commission for Restructuring Economy: “Do a Good 
Job in Implementing the ‘Regulations’ (Part Two)”] 
{Text} Ill. Stick to the Crucial Point of Granting the 
Power to Enterprises and Improve Var- 
ious Supporting Reforms 
The “Enterprise Law” provides that the enterprise has 
the right to share in, possess, use, and dispose of, in 
accordance with laws, the property that is placed under 
its management by the state. The core of the enterprise's 
operating power is the property mght, and the internal 
management and decisionmaking power are a power 
deriving from the property right. On the principle of 
sticking to the “Enterprise Law,” these mghts have 


the “Regulations” must be transferred in their entirety to 
enterprises, and no department or unit can retain them. 
Where formalities of examination and approval by rele- 
vant departments are required with regard to the 
granting of the management and decisionmaking powers 
to enterprises, work procedures, systems, and responsi- 
bilities must be worked out in keeping with the principle 
of “simplifying formalities, reducing links, improving 
efficiency, and facilitating enterprises.” 

While changing government functions, we must quicken 
the pace of other supporting reforms, including the 
reform of planning, investment, finance, taxation, 
banking, commodity price, materials, business, foreign 
trade, personnel, and labor wages. Government depart- 
ments must both ensure that enterprises exercise the 
management and decisionmaking power and pay atten- 
tion to continuously improving their capacity for future 
development. If enterprises shoulder too heavy burdens 
while retaining too little capital for themselves, it will be 
very difficult for them to operate on their own or assume 
sole responsibility for their profits and losses. 


IV. Leadership and Really 
Various and Measures of the “Regulations” in 
Light of Reality 


It is necessary to have a full understanding that when- 
ever the operational mechanisms of an enterprise is 
changed early and successfully, its economy will develop 
early and faster. Localities and departments should 
define the duties and responsibilities of administrative 
organs and work conscientiously and in such a way as to 
bring practical results. 


The “Regulations” provide: “Relevant ministries of the 
State Council and the people’s governments of prov- 
inces, autonomous regions, and municipalities can work 
out their methods for implementation in light of the 
Regulations.” Working out methods for implementation 
is very important, and emphasis should be placed on the 
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decisionmaking power of enterprises and the change of 
government functions. These methods for implementa- 
tion must be in line with the spirit of the “Regulations” 
and must not reduce or withdraw the 

power clearly granted to enterprises by the “Regula- 
oon,” GREG deme oon anete Gp G00 Gwe Mean ont 
improvements. It is also necessary to work out methods 
in line with local conditions and give different guidance 
to different localities and different enterprises. Localities 
that have better conditions can take quicker steps in 
changing the mechanisms of enterprises. Enterprises that 
carried out experiments some time ago can be the first to 
thoroughly implement the various provisions of the 
“Regulations.” It is necessary to work out corresponding 
policies and methods in light of the different conditions 


three [as published] points: First, as for the change of 
operational 
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choose some large enterprises that do well in funda- 
mental work and that bring high economic returns, and 
then grant them more management and decisionmaking 
powers to help them develop more quickly. Second, all 
enterprises must implement the “Regulations.” In 


of implementing the “Regulations” is to release and 
develop productive forces. In examining whether the 
“Regulations” are being properly implemented, we also 
need to use as criteria the release and development of 
productive forces. In implementing the “Regulations,” it 
is also necessary to pay attention to relying on vast 
numbers of staff and workers and to bring into play their 
initiative through the implementation of the “Regula- 
tions.” It is necessary to proceed from reality, overcome 
formalism, avoid short-lived zeal, impose no uniformity, 
and do careful and practical work. Fourth, party, gov- 
ernment, and judicial departments must coordinate 
closely to form a combined force. Changing the opera- 
tional mechanisms of enterprises is the strategic task put 
forward by the CPC Central Committee and the State 
Council. For the implementation of the “Regulations,” 
all aspects are involved. Therefore, party, government, 
and judicial departments at all levels must do their part 
in the work and coordinate with one another closely to 
support this job. It is necessary to have specific demands, 
specific contents, and specific arrangements; and all 
quarters must make concerted efforts to improve the 
systematic job of changing the operational mechanisms 
of enterprises. 
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v Up the “F and Abolition” 
Step tL ormulation, Revision, 


structure with a spirit of reform. Some provisions con- 
flict, to a certain extent, with the current laws, regula- 
tions, and rules. We must check and deal with 


view to ensuring that they are followed, strictly enforced, 
and that those violating them must be held responsible. 
This is crucial to whether or not the “Regulations” can 


“Some pal cases of lation ofthe ae. 
be “exposed” through news media and 


Government To Draft Law on Employee Dismissal 


HK0611105092 Hong Kong CHING CHI TAO PAO in 
Chinese No 43, 2 Nov 92 p 9 


[From “China Economic News” column: “State To 
Draw Up ‘Law on Dismissal””] 


[Text] It has been learned from authoritative sources 


tions and has a poor work attitude; one who fails work 
proficiency tests for three consecutive years; one who 
refuses to abide by arrangements; one who, having been 
dismissed in the course of personnel reductions and 
streamlining, rejects rational arrangements, one who 
violates rules and regulations during probation penods; 
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one who undermines the economic and technical nghts 
and interests of the unit, creating serious consequences; 


Article Analyzes Development of Private Sector 


HK0611114392 Beijing ZHONGGUO JINGJI TIZHI 
GAIGE in Chinese No 9, 23 Sep 92 pp 12-17 


[Article by Lu Xueyi (7120 1331 5669) and Zhang Houyi 
(1728 0624 5030): “The Individual and Private 
Economy as a New Force Coming to the Fore”— 
passages within slantlines published in boldface; first 
three paragraphs are ZHONGGUO JINGJI TIZHI 
GAIGE “abstract”] 


[Text] Over the last decade and more the individual and 
private sector of the economy has developed to a great 
extent. It is mecessary to reassess the sector through 
integrating the fundamental tenets of Marxism with 
China's actual conditions. 


The individual and private sector is a component part of 
the socialist economy and is a necessary and beneficial 
supplement to the publicly owned sector. This role is 
irreplaceable. 


Throughout socialist society, we should not only allow 
the individual and private sector to exist for a long time, 
but also vigorously expand it. Owners of self-employed 
undertakings and private enterprises as a group are 
helpers rather then adversaries in our efforts to develop 
the social productive forces. The individual and private 
and other economic sectors to achieve common pros- 
perity, thus promoting overall development of the social 
productive forces and improvement in people's living 


Since the Third Plenary Session of the | 1th CPC Central 
Committee, the rural areas, which took the lead in 
carrying out reforms, have experienced a historic change. 
“The biggest result that we did not anticipate is the 
development of township and town enterprises. They 
suddenly developed a diversified economy, a market 
economy, and various small enterprises, emerging as a 
new force.” (quotation from Deng Xiaoping) 


What merits attention is that with the continuous 

of reforms in urban and rural areas, another 
“new force,” that is, the individual and private sector of 
the economy, is suddenly coming to the fore. We should 
reassess this major economic reality through combining 
the fundamental tenets of Marxism with China's actual 
conditions to guide the sector toward healthy develop- 
ment so that it will play a greater positive role in building 
socialism with Chinese characteristics. 


the output value of the individual handicraft industry in 
urban and rural areas accounted for 20 percent of the 


gross national industrial output value. In addition, 2.8 
million households comprising 3.3 million people car- 
ned on individual commerce, and their total volume of 
retail sales made up 40 percent of the total national 
volume of retail sales. However, only a few remained 
after the socialist transformation and especially after the 
“Great Cultural Revolution,” which “cut off the tail of 
capitalism.” By 1978, there were only 150,000 people 
engaged in individual industry and commerce in urban 
and rural areas. 


! 


enterprises are like a powerful army Over last few 
years in particular, they have grown rapidly, occupied an 
increasingly noticeable position in the economic and 
ial structure, and played an increasingly important 


: 


If we look at the number of people engaged in self- 


for 5.7 percent of the gross nationg! industrial output 
value. 


The 1991 total volume of retail sales of self-employed 
households was 184.44 billion yuan, constituting 19.6 
percent of the total national volume of retail sales 


If we look at their contribution to society, in 1991, 
self-employed households and private enterprises 
together paid 17.9 billion yuan in taxes, showing an 
increase of 22.9 percent over the previous year, and 
accounting for 6 percent of the state's total tax revenues. 
In some counties and cities, taxes paid by self-employed 
households and private enterprises made up 50 percent 
of their tax incomes. 


The individual and private economic sector plays a 
positive role in promoting production, enlivening circu- 
lation, expanding the market, advancing the economy, 
increasing job opportunities, and meeting the people's 
material and cultural demands. This is, as it were, a 
tremendous achievement of the reform and opening 
policies. 
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The Individual and Private Economic Sector Will Make 
Even Greater Progress 


In the process of modernization, we should make a 
success of the economy as soon as possible and solve a 
number of difficult problems: Where should we channel 
surplus labor? When can we get funds needed for con- 
struction? And how should we develop tertiary industry? 
Undoubtedly we should vigorously develop the public 
economy in our efforts to solve these problems. Never- 
theless, we must at the same time bring every positive 
factor into play and develop various economic sectors 
with the public economy as the main sector. The indi- 
vidual and private sector, which is rising from oblivion 
with indomitable vitality, has grown and matured in the 
blank spaces which the public economy cannot fill, or 
which it is not convenient for the public economy to fill, 
or which the public economy need not fill, and has 
become a necessary and beneficial supplement to the 
public sector, a role which is in a sense irreplaceable. It is 
for this reason that we say that the individual and private 
sector, which has made great progress, will make even 


greater progress. 


—The individual and private sector is a channel 
absorbing and disposing surplus labor. 


Over the last four decades, the rural population has 
doubled and redoubled. The amount of farmland per 
capita has diminished every year. In the 1950's, the share 
of farmland for each peasant was eight mu and has now 
declined to less than four. “Splitting the work for two 
persons among four” led to the “food for two persons 
being shared by four.” Farmland is decreasing while 
agricultural productivity and population are increasing. 
It is estimated that of more than 200 million unem- 
ployed peasants, 100 million have been absorbed by 
township and town enterprises while the rest are seeking 
work. By the end of this century, able-bodied peasants 
will number 500 million. Even if the present agricultural 
productivity remains unchanged, we will only need 200 
million peasants for agricultural production and will 
have to shift the rest to nonagricultural production. This 
means that in the next eight years, the countryside will 
have to provide jobs for 200 million peasants. What an 
enormous social project! 


What deserves attention is that the majority of rural 
surplus labor is concentrated in central China. On the 
one hand, the initial industrialization and commercial- 
ization achieved by this area are destroying the natural 
family link between agriculture and the handicraft 
industry; on the other, since a small plot of land owned 
by an average family can provide the necessary farm 
produce, no more labor will be injected into the land. 
The surplus labor leaving agricultural production com- 
prises free people not tied down to the land. This is the 
profound reason for the rush of millions of peasants to 
the cities every spring. We should take measures to 
channel the floating population to nonagricultural fields 
by increasing job opportunities and developing a diver- 
sified economy. 
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The employment situation in cities and towns is also 
desperate. There is an increase of 3 million working-age 
people every year; a number of surplus personnel will be 
thrust onto society after factories, enterprises, and party 
and government departments have streamlined their 
administrative structure; and there are still a number of 
retired personnel who are still in good shape and are 
proficient in a particular line. These people in tens of 
millions need jobs. According to statistics, for each 
additional job, the state will have to increase investment 
in fixed assets by an average of 10,000 yuan in the case 
of heavy industry, and 6,000 yuan in the case of light 
industry. Our existing national strength makes it impos- 
sible for the state to give every working-age person a job. 
But the individual and private economic sector has 
provided 7.1 million jobs for the working-age population 
in cities and towns over the last 10 years when it was 
allowed to develop under the new policy. 


—The individual and private economy is a form for 
pooling people’s money to develop the economy. 


At present we have a serious shortage of funds for 
construction. But household savings and cash in people’s 
hands have reached 1,300 billion yuan, about the total 
fixed assets investment for 15 years at the existing 
investment level, equal to China’s total industrial asset 
value over the last 40 years, and six times as much as 
China’s total revenues for the last four years plus actual 
foreign investment (about $30 billion) in China. 


This huge amount of funds is not owned by the people of 
the whole country but by a small number of people with 
big incomes. Some of them are owners of self-employed 
undertakings or private enterprises. These people dare 
not or are unwilling to inject the funds into production 
for lack of a favorable investment mechanism and a 
favorable economic and social environment. 


We believe that while making great efforts to introduce 
foreign funds and set up “foreign-funded” enterprises, 
we must in the meantime try to formulate appropriate 
policies to utilize domestic funds and set up more 
private enterprises. We should align essential factors of 
production and tap hidden social wealth by enacting 
correct policies. We should not make light of such 
policies. 
—The individual and private economic sector consti- 
tutes an important force for developing tertiary 
industry. 


China's tertiary industry, which has developed slowly 
and is still at a low level, is a vast field demanding 
prompt development. It is a field where much can be 
accomplished by the individual and private sector. Self- 
employed households and private enterprises usually 
carry on trades which state-owned enterprises are unable 
to attend to or which they disdain to develop for scant 
benefit. Self-employed undertakings and private enter- 
prises, which are usually small in size, are scattered 
everywhere; offer good service; and help, to a certain 
extent, solve the people's difficulties in “selling” or 
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“buying” and ease the situation in which “many jobs 
remain undone and many people are unemployed.” 
When the state makes insufficient investment, they help 
increase job opportunities, enrich the people’s lives, and 
enliven market circulation. 


—The individual and private sector is an important 
pillar in building market towns and nurturing markets. 


A market town is a small social area smaller than a city 
where most people are engaged in nonagricultural pro- 
duction, while a market is a place where commodities are 
sold and purchased. 


As Statistics show, there are 70,000 market towns across 
the land. Those who are the busiest, most active, and 
attract the greatest attention in a market town are mostly 
owners of self-employed undertakings and private enter- 
prises. 


In Fujian’s Shishi City, the hometown of many Overseas 
Chinese, there are 17 commodity [as published] streets, 
four professional markets, four commercial buildings, 
and 6,400 shops and stalls, big and small. The city’s total 
social output value, financial revenue, taxes turned over 
to the state, and total volume of retail sales in 1991 were 
three times more than those of three years before. An 
important reason behind the prosperity is that there are 
8,483 individual industrial and commercial households, 
3,266 private industrial and transport enterprises, and 
296 “foreign-funded” enterprises around the city. 


Facts in various localities have proved that “where a 
market is built, various local industries will thrive, the 
local economy will be enlivened, and the local people 
will live an affluent life.” The individual and private 
sector constitutes an important force for building market 
towns and revitalizing markets. Where the policies 
toward the individual and private sector are properly 
implemented, the local market towns and markets will 
prosper; similarly, where market towns and markets are 
properly built, the individual and private economy will 
be promoted. 


—Developing the individual and private economy is also 
an important measure for helping poor areas develop 
their economies. 


Five percent of China’s population is still living in 
poverty, with food and clothing problems remaining 
unsolved. Harsh natural conditions, poor living condi- 
tions, frequent disasters, inadequate infrastructural 
projects for the economy and society, and backward 
culture and education are the reasons why poor areas are 
unable to shake off poverty for a long time. Another 
important reason is that cadres and people in these areas 
lack a sense of market economy and are not in a position 
to tap local economic and social resources due to weak 
collective economy. Hence, in these areas, we should 
introduce more liberal policies, smash all taboos, and 
vigorously develop the individual and private economy. 
We should integrate local talent and funds, which are 
rare, with local natural resources to form new economic 
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growth points and explore new possibilities in produc- 
tion and circulation to promote economic development. 
The Yimeng mountain area in Shandong has made fairly 
good achievements in shedding poverty or in helping 
poor areas out of poverty. One important experience of 
theirs is: “If you establish a self-employed household, 
you will gain a rich household; if you reduce poor 
households by one, you will encourage the rich house- 
holds over a wide area.” 


Several Problems Concerning the Healthy Development 
of the Individual and Private Economy 


Self-employed undertakings and private enterprises, 
which are suddenly coming to the fore, have not devel- 
oped to the intended level in terms of their numbers and 
scale. To enable them to develop rapidly and in a healthy 
manner, we must straighten out our ideological chaos 
and make a breakthrough in theories and policies. At the 
same time we must gradually set up an administrative 
system which is consistent with the market economy and 
nonpublic economy and create a favorable economic and 
social environment for the healthy development of the 
individual and private economy. 


1. The individual and private sector is a component part 
of rather than just a “supplement” to the socialist 
economy. 


The socialist economy is composed of the public 
economy and the nonpublic economy. The individual 
and private economy, as a nonpublic economy, like the 
state and collective economies, constitutes a component 
part of the socialist social economy. They are like indis- 
pensable parts of a machine. We must give the individual 
and private sector an assured social status, regarding it as 
an important component part of the socialist economy 
rather than a dispensable part of or a “supplement” to 
the public economy. 


Of course, various component parts of the socialist 
economy have a different status and different parts to 
play. Socialism is mainly characterized by a multi-sector 
economy with public ownership remaining predomi- 
nant. 


In general, in the socialist economy, the publicly owned 
sector is the main body and the individual and private 
sector and other economic sectors hold a subordinate 
status. But this varies from area to area, department to 
department, and industry to industry under particular 
conditions. In a particular area, department, or industry, 
the individual and private sector “may usurp the host’s 
role” and become the dominant sector. Can this be 
regarded as practicing privatization or restoring capi- 
talism? No. Because taking the situation as a whole, the 
public economy remains predominant in the national 
economy and is leading other economic sectors to 
advance along the socialist course. 


Some comrades maintain that “supplement” refers to 
the part played by the individual and private sector. 
True, the individual and private sector, as opposed to the 
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publicly owned sector, has played a supplementary role, 
which is necessary and beneficial. This has been recog- 
nized by the public. But such an understanding remains 
one-sided. We should be aware that in some areas, 
industries, and trades, the individual and private sector 
plays, under particular conditions, a role which cannot 
be replaced by the publicly owned sector. We believe the 
correct interpretation should be: The individual and 
private sector is a component part of the socialist 
economy, is a necessary and beneficial supplement to the 
publicly owned sector, and plays an irreplaceable part. 


2. Allowing the individual and private sector to exist and 
develop is the long-term policy rather than an expedient 
measure of socialism. 


Some comrades believe that there is no difference 
between the present private economy and the private 
economy in the old society. We are only compelled to 
temporarily “make use of” the positive role it plays at a 
time when the level of productive forces is low and the 
State is bogged down by a serious shortage of funds. 
Therefore, the private economy will only “coexist” with 
the socialist public economy for a short time, subject to 
certain conditions (for instance, “its development will be 
restricted,” “only an appropriate growth is allowed,” 
etc). We allow it to “coexist” with the socialist public 
economy at present for the purpose of “transforming” it 
in due course. If this serves as our ideological guidance in 
formulating and pursuing the policy toward the indi- 
vidual and private sector, taking into account only 
immediate interests and tactical needs, the individual 
and private sector will be taken to task if there is the 
slightest hint of trouble. In essence, these comrades fail 
to understand the progressive nature of the individual 
and private sector throughout the socialist stage. The 
individual and private sector is an important component 
part of the socialist social economy. We should not 
one-sidedly think that developing the individual and 
private economy under socialist conditions is an expe- 
dient rather than a strategic measure. A socialist socicty 


allowed not only to exist fra long time, but also to expand 


“Will the individual and private sector not be subjected 
to another socialist transformation?” No, it will not, 
because a socialist system has been long established in 
our country and has been developed to a certain extent. 
The socialist state can supervise and administer indi- 
vidual undertakings and privately owned enterprises and 
guide them in the direction of sound development 
through formulating appropriate laws and statutes. The 
individual and private sector will work together with 
other sectors to advance the socialist market economy, 
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develop social productive forces, and gradually accom- 
plish its mission in the process of building socialism with 
Chinese characteristics. Specifically speaking, it will not 
be subjected to another socialist transformation for the 
following reasons. 


1. According to the statutes for privately owned enter- 
prises, private enterprises’ after-tax profit plowed into 
the productive development fund must not be lower than 
50 percent, and individuals are exempted from regula- 
tory income taxes. All this is designed to encourage 
private enterprises to expand the scope of their produc- 
tion and operation. The larger their scale, the more labor 
they will take in, the more taxes they will deliver to the 
state (apart from collecting exchange taxes [liu zhuan 
shui 3177 6567 4451] and funds for key construction 
projects related to energy and transportation according 
to law, the state will levy income taxes on them at a rate 
of 35 percent), and the more social wealth they will 
create. As to privately owned assets, so long as the assets 
constantly play a part in the process of social reproduc- 
tion, the ownership in the legal sense is of no importance. 
Like publicly owned capital goods, privately owned capital 
goods also create wealth for a socialist country. The two 
constitute the material basis of socialism. 


2. To limit a high rate of consumption and avoid serious 
waste, 40 percent of the private enterprise’s after-tax 
profit earmarked for individual consumption shall be 
turned over to the state as regulatory personal income 
taxes. The larger the portion for individual consump- 
tion, the greater the regulatory taxes. Again, under 
present conditions, there is a limit to individual or 
family consumption. Even if we have billionaires, we can 
regulate their wealth by means of taxation. For instance, 
we can levy property transference (inheritance) taxes and 
redistribute many times the property of private enterprise 
operators. Encouraging expansion of production, 


measures for promoting what is beneficial and abolishing 
what is harmful. 


3. We can combine the individual and private sector with 
other economic forms, public ownership, so that 
they can mix with each other and achieve common pros- 
perity. This is not a theoretical hypothesis, but a hint 
provided for us by practice. At present, the private sector 
has combined or mixed with other economic sectors in 
many fields in many forms: Both sides contribute funds 
and operate together; both sides contribute funds, but 
one side is responsible for production and the other for 
marketing; one side contributes funds and the other 
technology; one side contributes equipment and the 
other labor; or one side takes charge of production and 
the other provides raw materials and is responsible for 
marketing. Though the forms of combination remain 
unstable, this shows how the private sector will develop 
in the future. 


With the expansion of their scope, private enterprises 
will come up against more and more difficulties in 
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production and management. We should encourage 
them to combine with other economic sectors, especially 
the dominant sector. They will also be more and more 
eager to combine with other economic sectors when they 
face more and more difficulties. Therefore, to solve their 
internal contradictions, they will inevitably combine 
with the public sector. This is something unavoidable, 
because combination will provide the private sector with 
favorable conditions for development. 


When the private sector combines with other economic 
sectors, the joint venture will change into a stock com- 
pany. With production being sovialized, capital will inev- 
itably become socialized. As a result, the capital of private 
enterprises and publicly owned enterprises will become 
what Marx called “social capital.” With such an eco- 
nomic structure, who will play a leading role? As we have 
said before, he who has an absolute superiority will not 
necessary “hold sway.” It is those who can manipulate 
social capital who will play a leading role. From a 
microscopic point of view, as the public sector has the 
largest amount of capital, it will easily gain control of an 
enterprise by buying as many of its shares as required. 
From a macroscopic point of view, the public sector will 
mainly occupy basic industries, and other sectors pro- 
cessing industry and tertiary industry. Therefore the 
public sector will always manipulate social capital and 
the lifelines of the national economy. 


The last few years saw a fairly big change in the public 
sector-private sector ratio, which really merits our atten- 
tion. In 1990, the gross national industrial output value 
amounted to 2,892.4 billion yuan, up 7.76 percent over 
the previous year. But the growth rate of each sector is as 
follows: State- owned industrial enterprises 2.96 percent 
(budgetary state-owned industrial enterprises 1.5 per- 
cent); collectively owned industrial enterprises 9.02 per- 
cent (township and town enterprises 12.5 percent); indi- 
vidually and privately owned enterprises 21.11 percent; 
and foreign-funded enterprises 39.33 percent. The pro- 
portion of state-owned enterprises’ output value in the 
gross industrial output value was 76 percent in 1980, 
64.9 percent in 1985, and 54.6 in 1990, a decrease of 
21.4 percent in 10 years. The private sector was not to 
blame for this because it did nothing to “squeeze out the 
public sector.” The crux of the problem lay in the public 
sector lacking vitality. The key to putting an end to this 
Situation lies in giving state-owned enterprises a free 
hand, transforming their operational mechanism, 
improving their economic efficiency, and giving play to 
their superiority, instead of restricting the development 
of the private sector to maintain the public sector's 
superiority. Therefore, from a long-term point of view, 
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4. Owners of private enterprises are helpers rather than 
adversaries in our efforts to develop social productive 
forces. 


Hundreds of thousands of owners of private enterprises 
have now become an important social stratum in our 
society. What attitude they adopt and how they fare will 
have a direct bearing on the healthy development of the 
private economy. As they own a larger portion of private 
property than other social sectors and some hire workers, 
taking up the latter’s surplus labor, they usually liken 
their future and destiny to those of national capitalists of 
the 1950's. They are very sensitive to changes in govern- 
ment policies and political climate. Like a snail, they 
advance slowly, “their horns stretching out and drawing 
back.” They spend more energy on studying policy 
changes than on administering their enterprises. This is 
the direct reason for the lopsided development of some 
private enterprises. Therefore, we must maintain conti- 
nuity, stability, and consistency in formulating and car- 
rying out policies for the private sector and in carrying 
Out propaganda. In particular, we must be prudent in 
applying relevant policies to those involved in particular 
cases. 


First, we must not liken the present owners of private 
enterprises to national capitalists of the 1950's in a 
simple way, because: |) The former are related to a 
different social system and economic structure. They 
depend on and are restricted by the socialist public 
economy, and the private sector is a part of the socialist 
economic structure, while the latter were living in the 
transition period from new democracy to socialism, a 
time when socialist public ownership was not established 
and the problem of “who will triumph” was not settled. 
2) The former have a different composition and have 
accumulated their capital in a different way. They are 
socialist laborers (mainly administrative personnel of 
rural collective economic undertakings, demobilized sol- 
diers, urban school leavers, state functionaries, and 
retired personnel). They have accumulated their capital 
through labor and gradually expanded their enterprises 
in a similar way to that in which a “snowball gets bigger 
and bigger as it rolls on.” The latter, however, came from 
the old society. 3) The present relationship between 
employers and employees is different. The employees of 
the present private enterprises also own capital goods, 
though not in big amounts, so they are surplus laborers 
[sheng yu lao dong zhe 0476 0151 0525 0520 5074] 
“with small amounts of capital goods” rather than 
employees not owning a thing in the world. They do not 
work in order to support their families but to earn a little 
more income, learn a skill or two, and see the world at 
home and abroad. Therefore, they serve their employers 
voluntarily rather than mandatorily in most cases. If 
they are not satisfied with their relationship with their 
employers, they can quit at any time. The relations 
between national capitalists and their employees were of 
an entirely different type. 4) The present private enter- 
prise owners have a different future and destiny than 
national capitalists. The present private enterprise 
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owners are helpers in our efforts to develop social 
productive forces rather than adversaries. They are a 
force for building socialism rather than dissidents. 
Therefore, we should encourage them to operate in a 
legal way, pay taxes according to law, expand the scope 
of their operations, improve the quality of their enter- 
prises, and change themselves into private entrepre- 
neurs, and then into modern entrepreneurs, while we 
transformed national capitalists into self- supporting 
workers through giving play to their positive role and 
restricting their negative influence. Therefore we can say 
that the owners of the present private enterprises and 
national capitalists are similar in appearance but dif- 
ferent in nature. We must not mix them up. 

Second, we should correctly understand and implement 
the principle of “uniting, helping, educating, and guid- 
ing” the owners of private enterprises and self-employed 
undertakings and suspend the policy of “utilization, 
restriction, and transformation” toward capitalist 
industry and commerce. In the socialist market, like 
directors and managers of state-owned and collective 
enterprises, owners of private enterprises are commodity 
producers and dealers. Therefore we should treat them 
equally politically. 


Third, it is necessary to improve administration. Admin- 
istrative offices should change their functions and set up 
an administration system for the nonpublic economy 
which is suited to the market economy. Instead of 
exercising a “multi-administration,” they should coordi- 
nate administration for various fields. All departments 
concerned should only perform their own duties. They 
should, in principle, reduce unreasonable burdens; 
define chargeable items and fix the charges which will 
apply in any area; and strengthen their administration by 
economic, administrative, and legal means and through 
improving their services. Governments in some coastal 
areas have made marked achievements in administering 
the individual and private sector. One experience of 
theirs is: “You are welcome to make investments; if you 
make money, | will levy taxes; if you break the law, I will 
prosecute you; and if your enterprise goes bust, I will 
sympathize with you.” 


People are convinced that once they have smashed the 
trammels of old ideas, all localities will create more and 
better experiences to help the individual and private 
sector to develop in a healthy manner and in giant 
strides. 


Official on Rural High Energy-Consuming 
Equipment 


OW05 11044092 Beijing XINHUA in English 0313 
GMT 5 Nov 92 


[Text] Beijing, November 5 (XINHUA)—A leading offi- 
cial from the Ministry of Agriculture has stressed that it 
is necessary to take legal means to ban the shift of high 
energy-consuming equipment from urban areas to the 
countryside. 
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The official noted that many obsolete high energy- 
consuming equipment in the urban area are being shifted 
to the countryside and used by rural industrial enter- 
prises. As a result, the problem of power shortage in the 
rural areas remained serious. 

He said that statistics showed 65.27 percent of the rural 
energy consumption is by township enterprises. 

At present, there is a shortfall of four million tons of oil 
and 20 billion kwh of electricity for agricultural produc- 
tion and township enterprises, and a 20 percent shortfall 
of rural domestic electricity. There are still about 200 
million rural residents living without electricity. 
However, the lack of energy in rural areas is worsening 
due to the flow of obsolete machines and equipment 
from cities to the countryside and from state-owned 
enterprises to township enterprises. 


The officials added that the energy-saving work should 
be regulated by law, and emphasis will be put on energy- 
wasting, pollution-yielding farm machinery production 
and agricultural products processing enterprises. Mean- 
while, attention will be paid to research into and appli- 
cation of solar energy, marsh gas, coal-saving stoves, and 
so on. 


Scientists on Three Gorges Displacement Problem 


OW0411110092 Beijing XINHUA in English 0936 
GMT 4 Nov 92 


[Text] Beijing, November 4 (XINHUA)—Chinese scien- 
tists who have made a survey of the Three Gorges 
reservoir areas have called on the state to organize 
displaced people to transform the existing farmland 
instead of opening up wasteland. 


According to the scientists, lack of a scientific basis to 
support the reclamation of wasteland may have serious 
consequences. They suggested that localities should work 
out a unified standard for opening up wasteland and 
probe the land resources suitable for reclamation. 


Entrusted by Yang Zhenhuai, minister of water 
resources, the scientists from the division of earth sci- 
ences of the Chinese Academy of Sciences have made a 
survey of people to be displaced by the Three Gorges 
reservoir, the environment, water conservancy, transfor- 
mation of mountain slope farmland and geological disas- 
ters in the Three Gorges reservoir area at 2! pilot sites in 
seven counties of Hubei and Sichuan Provinces. 


Their survey report has been highly praised by Qian 
Zhengying, vice-chairwoman of the Chinese People’s 
Political Consultative Conference and former minister 
of water conservancy, who suggested that the govern- 
ments of Sichuan and Hubei Provinces study the opin- 
ions and suggestions put forward by the scientists. 


The Three Gorges reservoir area cover 19 counties and 
cities with a dense population averaging 256 people per 
square kilometer, 89 percent of which are peasants. More 
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than two thirds of the cultivated land lie on the slopes, 
up to 25 percent on grades exceeding 25 degrees. 


According to the scientists, construction of the reservoir 
will inundate 23,000 hectares, most of which are high- 
yield farmland. 


The scientists called on localities to organize the dis- 
placed people to transform mountain slopes of less than 
25 degrees into terraced fields, divert water to irrigate 
the fields, grow crops by rotation and apply fertilizers so 
as to boost single unit output. 


Local peasants were encouraged to plant shrubs and 
combine afforestation with farm cultivation to improve 
To reduce silt deposits in the reservoir and protect the 
existing farmland, scientists urged local governments to 
close hillsides to livestock grazing and fuel gathering to 
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facilitate afforestation and grow cypress and mixed for- 
ests of cypress and broadleaf trees. 


The scientists also called on peasants to grow cash and 
fruit trees and engage in industry and the service trade so 
as to raise their income while widening their general 
knowledge and learning more skills to make a better 
living. 


According to the scientists, attention should be paid to 
selecting new sites with better geological conditions. At 
present, the reservoir will displace about !40 towns in 13 
counties. 

Once the new sites for displaced people are designated, it 
is necessary to undertake infrastructural construction as 
quickly as possible. 


Construction of new towns and cities must consider their 
location, size and development as well as environmental 
protection. 
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East Region 


Anhui Party Meeting Studies Congress Guidelines 
OW0611062792 Hefei ANHUI RIBAO in Chinese 24 
Oct 92 pl 


[“Enlarged Provincial Party Committee Standing Com- 
mittee Meeting Calls for Publicizing and Implementing 
the 14th Party Congress Guidelines To Advance All- 
Round Socialist Modernization”’--ANHUI RIBAO 
headline] 


[Text] The Anhui CPC Committee Standing Committee 
held an enlarged meeting on 23 October to convey and 
study the | 4th party congress’ guidelines and to discuss 
how to implement them. 


Comrades Lu Rongjing, Fu Xishou, Yang Yongliang, 
and Wang Taihua, who had just returned from attending 
the 14th party congress and the First Plenary Session of 
the 14th CPC Committee in Beijing, reported on rele- 
vant congress documents. Leaders of the provincial 
advisory commission, the provincial people's congress 
standing committee, the provincial government, the pro- 
vincial committee of the Chinese People’s Political Con- 
sultative Conference, and departments of the provincial 
party committee attended the meeting. 


The meeting held: The 14th party congress was another 
extremely important meeting in our party's history. 
Guided by Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics, this congress ear- 
nestly summed up our basic practice and expenences 
during the past 14 years since the Third Plenary Session 
of the party's | 1th Central Committee and formulated a 
stra*egic plan for the next period. It is of great practical 
significance for us to unswervingly implement the 
party's basic line to further emancipate our minds; seize 
the opportune time to accelerate reform, opening up, and 
modernization; and to win greater victories in the cause 
of building socialism with Chinese characteristics. This 
will produce a far-reaching historic influence. 

The meeting pointed out: Our central task at present and 
for some time to come is to thoroughly study and 
implement the |4th party congress’ guidelines. Party 
Organizations at various levels should relay to the basic 
level as soon as possible the congress guidelines exactly 
as they are. They should conscientiously organize the 
masses to study them. In studying the documents, it is 
essential to comprehensively grasp their essence and 
main points: |) The tremendous achievements made in 
reform, opening up, and modernization during the past 
14 years are fully affirmed, and the solemn conclusions 
on a series of the party's major policy decisions and their 
important positive results should be clearly understood. 
2) It is necessary to earnestly grasp the basic content of 
the theory of building socialism with Chinese character- 
istics and to unwaveringly persevere in the party's basic 
line for 100 years. 3) We should fully understand the 
need to develop a socialist market economy and vigor- 
ously deepen the economic structure's coordinated 
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reform. 4) We should have a clear understanding of the 
major tasks in reform and construction in the 1990's and 
of the party Central Committee’s domestic and foreign 
policies and mobilize the broad masses to further 
strengihen the building of material and spiritual civili- 
zation. 5) We should thoroughly understand the great 
importance of arming the entire party with Comrade 
ae Sen, Saty ee Ge eS 
nese characteristics, further strengthen and improve 
party leadership, and give better play to the party's role 
as the core of leadership. 


The meeting called on various departments in various 
localities to fully use radio, television, newspapers, mag- 
azines, and other mass media to publicize the congress 
guidelines in various ways, as well as to publicize the 
local objectives and measures for studying and imple- 
menting these guidelines. Such publicity should be vivid 
and stress actual results to make the guidelines 
known to all and enable them to take root in the hearts of 


the people. 


The meeting stressed: In studying the congress guide- 
lines, it is important to implement them. Taking reality 
into account, we should further emancipate our minds, 
adopt new ideas, and change outmoded and impractical 
ideas. We should arm the entire party with Comrade 
Deng Xiaoping’s theory of building socialism with Chi- 
nese characteristics, enhance our consciousness and 
steadfastness in implementing the party's basic line, and 
participate with a new spirit and attitude in the great 
practice of reform and construction. Guided by the 
congress guidelines, we should conscientiously analyze 
the situation, sum up our experiences, delve into reality 
through study and investigation, identify some key prob- 
lems affecting or impeding the efforts to carry out 
reform, open up to the outside world, and undertake 
economic construction. Also, we should make clear our 
new thinking about development, set growth rates and 
targets, work out strategic plans and specific measures 
for economic development, and effectively implement 
the congress guidelines so that these guidelines will 
become a tremendous impetus to promoting reform, 
opening up, economic construction, and all other work. 


The meeting pointed out: The work and tasks in various 
fields are very arduous. We should make overall plans 
and proper arrangements and take all factors into con- 
sideration. We should turn the process of studying and 
implementing the congress guidelines into one for large 
numbers of cadres, workers, and all other working people 
to strengthen their spirits, to do solid work, and to make 
continuous progress in all our work. 


Shandong Approves Nongovernmental Schools 
SK06 11062292 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 5 Nov 92 


[Text] After study, the provincial education commission 
recently approved the establishment of 13 nongovern- 
mental colleges. This was the Shandong education 
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depariments’ new act to implement the 14th CPC Con- 
colleges are Jinan city’s (Zhongshan) Part-Time College, 
Jinan Vocational Training College, Jinan Industrial and 
Commercial Training College, Shandong Calligraphy 
and Painting Correspondence College, Shandong Sci- 
ence and Culture School for Advanced Studies, Shan- 
Gone Vecationsl end Techaieal Trolnina Colleen Sinss’ 
me pe Correspondence College for Chinese Tradi- 
tional and Western Medicine, the private Shandong 
College for Combination of Chinese Traditional and 
Western Medicine, Applied Agrotechnical 
College, Shandong (Fanxing) Chinese Traditional Med- 
ical Training College, Shandong Animal Husbandry and 
Veterinary Correspondence College, Shandong College 
for Social Sciences Advanced Studies, and (Langchao) 
Computer Training College. These schools are Shan- 
dong’s first group of nongovernmental schools uf higher 
learning, which offer an education not to be recorded as 
formal schooling. Their major purposes are to provide 
various types of vocational training; give guidance in 
cultural, scientific, and technological knowledge; and 
offer opportunities for education. 


The provincial education commission recently formu- 
lated the regulation concerning the establishment of 
higher educational schools, of which education is not to 
be recorded as formal schooling, by various quarters of 
society. The regulation gives explicit stipulations on the 
facilities, procedures for screening and approval, and 
management of nongovernmental schools. 


Shanghai To Reform Financial, Taxation Systems 


OW0611102792 Beijing XINHUA in English 0934 
GMT 6 Nov 92 


[Text] Shanghai, November 6 (XINHUA)}—Reforms of 
the financial and taxation system are planned by 
Shanghai, the leading metropolis of the country, 
according to a symposium held here today on building a 
new financial system under the socialist market 
economy. 


The reforms are aimed at involving financial and taxa- 
tion departments in production, circulation and market 
regulation. 


Zhou Youdao, director of the Shanghai Municipal 
Administration of Finance and Taxation, said the 
Municipal Finance and Taxation Departments will be 
divided into eight management groups. They will be the 
taxation management group, the state property manage- 
ment group, the group for intermediary monitoring the 
economy, the budget management group, the manage- 
ment group for financial and funds expenditure, the 
financial credit group, the internal controling and man- 
agement group for finance and taxation and the financial 
resources group at different levels. 


According to Zhou, the reforms will be carried out to the 
following aspects: 
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—The taxation system. The city will tax different enter- 
prises equally and gradually integrate the taxe rates on 
enterprise income. It will set up a circulation taxation 
system which is suitable to both domestically-funded 
and foreign-funded enterprises, establish a new taxa- 
tion system for personal income and set up a system to 
strictly manage the reduction and exemption of taxes. 


—Reform fiscal administration and accountancy inside 
enterprises. To realize the target, efforts will be made 
to lift Shanghai's accounting operation to interna- 
tional standards to develop public accounting firms, 
financial and taxation consultation agencies and other 
social intermediary supervisory organizations. This 
will require the establishment of training centers, 
examination centers and exchange centers for finan- 
cial and accounting personnel. 


—The city will implement reform in management of the 
financial but'get and aim to improve the contract 
responsibility «ystem, while gradually setting up a new 
financial patt@ accountable to the central govern- 
ment and local government respectively. 


— Reform the management of expenditure by enter- 
prises. 
— Expand financial credit. 


— Reform the management system for finance and 
taxation with the aim of separating investigation and 
verification for taxation. 


— Open new financial resources in Shanghai. According 
to regulations, starting from 1993 the city will set up 
the Shanghai service sector development fund to sup- 
port the development of markets, trade and tourism 
services, as well as the scientific development and the 
vitalization of key state enterprises. 


Zhou also put forward 10 measures for expanding finan- 
cial resources in Shanghai. These measures include com- 
mercialization of business housing, improvement of paid 
land utilization and upgrading the management of taxes 
on the stock exchange and others. 


Central-South Region 


Guangdong Urban Household Income To Improve 


HKO0S11134092 Beijing ZHONGGUO XINWEN SHE 
in English 1432 GMT 4 Nov 92 


[Text] Guangzhou, November 4 (CNS)—It is expected 
that each urban household in Guangdong province will 
have an average income of over RMB [renminbi] 10,000 
this year. The description of “households of 10,000 
yuans,” which drew much admiration in the past, has 
become a true description of more households in various 


parts of Guangdong. 


A sample survey conducted by the Guangdong Urban 
Social and Economic Survey Team of 1,550 urban 
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households from 18 cities and counties across the prov- 
ince showed that per capita monthly income was RMB 
258.83 over the first nine months of this year, 23.1 
percent up on the same period last year. Taking price 
factors into consideration, the actual growth was 13.7 
percent. On the basis of 3.73 per household on average, 
the total annual average household income will exceed 
RMB 10,000 for the first time this year, seen as a move 
towards achieving the goal of a well-to-do society. 


Guangdong Approves 4 Foreign Banks in 
Guangzhou 

HK0611033692 Beijing CHINA DAILY in English 6 
Nov 92 p 2 


[By staff reporter Sun Wenge: “Four Foreign Banks Gain 
Branches in Guangzhou”} 


[Text] Guangzhou—Four foreign banks have gained 
official approval to establish operating branches in 


Guangzhou. 


Lin Wenan, vice-president of the Guangdong Branch of 
the People’s Bank of China, said at a news conference 
yesterday the People’s Bank has given the nod to the 
opening of four overseas bank branches in Guangzhou, 
the nucleus city of South China's economic upsurge. 


They are Society Generale of France, the Bank of East 
Asia, Nanyang Commercial Bank of Hong Kong, and 
Sumitomo Bank of Japan. 


All of the banks have already set up representative 
offices in the city and have made great contributions in 
bringing foreign investments to fund major projects in 
Guangdong in the past several years, according to Lin. 
Under terms of the official approval, the agencies, lim- 
ited to consultative business so far, will be expanded into 
formal operating institutions within the year. 


“The provincial government warmly welcomes the 
coming of the banks,” said Jiang Yening, vice secretary- 
general of the provincial government. 


According to Jiang, foreign financial institutions have 
played and will continue to play an active role in 
Guangdong’s development. 


It is estimated that Guangdong needs about $300 billion, 
half of which it hopes to attract from abroad, within the 
next 20 years to realize its goal of catching up with the 
four “little dragons” in Asia. It is expected that the 
foreign banks will help. 


“It is our hope that more foreign banks and capital will 
come,” Jiang said. 


He said the banks’ operations will be limited to handling 
foreign currency business of foreign-funded enterprises 
and people from overseas in China. 
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But according to a well-positioned analyst, the opening 
of renminbi, China's currency, to all the foreign banks in 
China is also predictable. 

“That responds to both the demand of domestic markets 
and the demand of the General Agreements on Tariffs 
and Trade,” the analyst said. 

Lin said the entry of foreign banks will inevitably force 
competition on local banks because of high efficiency, 
better service and strong international business networks 
of foreign banks. 


“But the competition will also stimulate progress in our 
banks and accelerate their remodelling into real commer- 
cialized, internationalized banks,” Lin said. 


Guangdong Secretary Inspects Rice Field 


HK0611114292 Guangzhou Guangdong People’s Radio 
Network in Mandarin 0400 GMT 31 Oct 92 


[Text] Xie Fei, provincial party secretary, this morning 
arrived at the experimental rice field run by the provin- 
cial agricultural science academy, to inspect new vari- 
eties of quality paddy rice, and held a forum with the 
scientists at the academy. 


This year, responding to the need of developing good- 
quality, high-output, and high-efficiency agriculture, the 
provincial agricultural science academy has stepped up 
scier ce research efforts to tackle key problems, and bred 
more than 10 new varieties of quality paddy rice 
including qisizhen, huangzhen, aoshansimiao, and 
qgidazhen. These new varieties have now reached the 
stage of yellow maturity, with fruit growing in close 
clusters; a bumper harvest is expected. 


Xie Fei is very happy today to see quality paddy rice 
which has reached the stage of yellow maturity in the 
experimental field. He asked for detailed information on 
the performance, breeding, and heat-enduring ability of 
this quality paddy rice. Xie Fei said: Science and tech- 
nology are the primary productive forces, and the fruits 
of science and technology should be rewarded. There 
should be more varieties of the planted paddy rice to 
meet market need. I give you the policy and let you adopt 
the no-holds-barred method to expedite popularization 
of the quality varieties. 


Southwest Region 


Guiyang CPC Secretary Addresses Honors 
Meeting 


HK0611054892 Guiyang Guizhou People's Radio 
Network in Mandarin 2300 GMT 30 Oct 92 


[Text} The provincial meeting on recognizing those who 
have contributed to the work of supporting the Army, 
giving preferential treatment to families of servicemen, 
and supporting the government and loving the people, 
was solemnly held in Guiyang city yesterday afternoon. 
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At the meeting, the provincial party committee, govern- 
ment, and military district, decided to grant the honor- 
ific title of “model double support city” to Guiyang; the 
honorific title of “model double support county” to the 
five counties of Fenggang, Sinan, Xifeng, Dushan, and 
Congjiang; and the honorific title of “model double 
support unit” to People’s Liberation Army units 59473 
and 56963, and to the provincial Armed Police Corps’ 
third and first detachments and eighth brigade. At the 
same time, the meeting also commended 27 advanced 
units for work in supporting the Army and giving pref- 
erential treatment to families of servicemen and sup- 
porting the government and loving the people, including 
Yuqing County and provincial military district commu- 
nications office, as well as 37 advanced individuals such 
as (Gao Dacheng) and (Qiu Qifu). 


At the meeting, provincial party Secretary Liu Zhengwei 
demanded that party, government, and Army personnel 
in the whole province learn from the model double 
support cities, model double support counties, model 
double support units, and advanced individuals; volun- 
tarily participate in the double support activities; volun- 
tarily do double support work; profoundly and persis- 
tently launch double support activities and donating 
activities while closely following the party's basic line 
and the center of economic construction; and actively 
develop the good situation whereby the Army is united 
with the government and the people to create a good 
social environment and provide an important guarantee 
for accomplishing various duties raised by the 1 4th party 
congress, and diligently promote a smooth process of the 
reform, opening up, and modernization of the province. 


Governor Wang Chaowen presided over the meeting. 
Provincial party, government, and military leaders, 
including Long Zhiyi, Liang Mingde, Liu Hanzhen, 
Wang Sigi, Yuan Ronggui, (Ze Yizhang), Luo Shangca:, 
Zhang Yugqin, Miao Chunting, and Zhu Qi, attended the 
meeting. 

Zharig Shukui, vice governor, and Yu Zhonggui, political 
commissar of the provincial military district, also spoke 
at the meeting. 


North Region 


Beijing Secretary Discusses 14th CPC Congress 
SK0611000792 Beijing BEIJING RIBAO in Chinese 29 
Oct 92 pl 


[By correspondent Han Junran (7281 6511 3544) and 
reporter Sun Yushan (1327 3768 1472): “Guarantee the 
Smooth Implementation of the |4th Party Congres: 
Guidelines”) 


[Text] Members of the municipal people’s congress 
standing committee studied and discussed the 14th 
Party Congress documents on 27 October. Municipal 
party Secretary Li Ximing attended the meeting and 
relayed the 14th Party Congress guidelines. Zhao 
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Pengfei, chairman of the municipal people's congress 
Standing committee, presided over and addressed the 
meeting. 

Liu Shaotang, Weng Zhaogi, Zhang Bo, Cha Ruichuan, 
Jin Tiekuan, and Sun Yumin, members of the municipal 
people’s congress standing committee, gave speeches. 
The committee members believed that the 14th Party 
Congress was very successful and the documents are rich 
in content. He said: The 14th Party Congress has com- 
prehensively summed up the basic experiences in reform 
and opening up over the past 14 years, defined the major 
tasks in reform and construction during the 1990's, and 
forwarded the objective for building the socialist market 
economic system. The 14th Party Congress documents 
have fully manifested the theory of Comrade Deng 
Xiaoping on building socialism with Chinese character- 
istics and is a crystallization of collective wisdom of the 
whole party as well as a programmatic document for 
leading the whole party and the people across the 
country to march towards a new and great history. 


In line with the reality of the 14th party congress, the 
committee members also talked about their expenences 
in the study and about how to strengthen and improve 
the work of the Beijing Municipal People’s Congress in 
the days to come in line with the spirit of the 14th party 
congress. They said: The |4th party congress has set 
higher demands on our people's congresses at all levels 
and their standing committees. In particular, the | 4th 
party congress has clearly defined that the fundamental 
aim of our country’s economic system reform is to build 
the socialist market economic system. In the future, it 1s 
necessary to actively promote the development of the 
socialist market economy through legislative means and 
supervisory functions. On the basis of this major issue, 
we must make bold explorations and adopt active and 
forceful measures to accelerate the pace of legislation 
and achieve greater development in building socialist 
democracy and the legal system. 


Beijing Uncovers Case of Selling Fake Passports 
SK0611003792 Beijing BEIJING RIBAO in Chinese 28 
Oct 92 pl 


[Text] The Beijing Municipal public security organ 
recently uncovered a criminal ring making and selling 
counterfeit passports and organizing people to cross the 
border illegally. It ferreted out eight criminals and cap- 
tured 50 copies of counterfeit Portuguese passports, 
permits for Hong Kong and Macao compatriots to return 
to their home villages, Macao identity certificates, and 
much evidence of crime. 


This criminal ring formed a gang of Chinese nationals 
residing abroad and lawless persons in Macao. The 
principal culprit Zhang Yongtong (his ancestral home is 
in Ruian city, Zhejiang Province and he is now settling 
down in Italy) colluded with Wang Nanjing and Wang 
Yongtong who were also living in Italy to gang up with 
lawless people in Macao, including Gao Yongqiang, 
Liang Huazhi, Zhang Rongye, and Shi Jinqiu to sell at a 


high price the counterfeit passports and permits made in 


Hong Kong and Macao to some people in China during 
the period from March 1991 to May 1992. 


This April, Zhang Yongjiu and Wang Nanjing defrauded 
14 citizens of Zhejiang nationality of 400,000 yuan 
Renminbi who wanted to go abroad. They then asked 
lawless people Gao Ronggiang and Liang Huazhi in 
Macao to counterfeit Portuguese passorts, Macao 
certificates of identity, and permits for Hong Kong and 
Macao compatriots to return to their home villages for 
275,000 yuan and gave them to those who wanted to go 
abroad. Criminal Zhang and Wang got an illegal sum of 


more than 125,000 yuan in Renminbi. 


The seven criminals of Zhang Yongjiu, Wang Nanjing, 
Gao Yonggiang, Liang Huazhi, Wang Yongtong, Zhang 
Rongye, and Shi Jingiu have now been arrested in 
acoordance with law by the public security organ. 


Hebei Officials on ‘Necessity’ of Market Economy 
SK0611055792 Shijiazhuang Hebei People's Radio 
Network in Mandarin 2300 GMT 4 Nov 92 


[Text] On 5 November, HEBEI RIBAO frontpaged a 


System of a Socialist Market Economy. 


The article states: The report to the 14th CPC Congress 
explicitly called for establishing the system of a socialist 
market economy. This represented another great eman- 
cipation of the mind concerning the issue on planning 
and the market and another major breakthrough in 
socialist theories. It indicated that our party had 
achieved a new leap in the understanding of the law 


accelerate the development and opening up of the areas 
Hebei should also take still faster steps in reform, 


lishing the system of a socialist market economy is the 
prerequisite for accelerating economic reform; that 
accelerating the transformation of the operating mecha- 
nism of state enterprises, especially large and medium 
enterprises, and developing the major role of the market 
economy as soon as possible are the central link in 
establishing the system of the socialist market economy; 
that based on the principle of relaxing control over the 
microeconomy and controlling well the macroeconomy, 
adopting both the measures for relaxing control and the 
measures for exercising control and accelerating the 
transformation of government functions are the key to 
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establishing the system of the socialist market economy; 
that strengthening the basic work for the market 
economy is a reliable guarantee for establishing the 
system of the socialist market economy; and that mobi- 
lizing and organizing the vast number of cadres and the 
masses to promote the new economic system is a pow- 
erful motivation for facilitating the establishment of the 
system of the socialist market economy. 

On 5 November, both HEBEI RIBAO and HEBEI 
JINGJI RIBAO [HEBEI ECONOMIC DAILY} 
frontpaged an interview with Governor Cheng Weigao 


sure that when a market is built, the economy of an area 
is made flourish. 

He said: Market building is not a task for a particular 
department. It is a major task that governments at all 
levels and all quarters of society should attach impor- 
tance to and participate in. 


Cheng Wergao urged all trades and professions and all 


take the initiative in providing socialized service to the 
healthy operation of the market in the areas of consul- 
tation, information, transportation, telecommunication, 
money, law, and safety; and continuously improve the 
functions and upgrade the standing of the market. 


Speaking on Hebci's future market building, Cheng 
Weigao said with full confidence: With the thorough 
implementation of the 14th CPC Congress’ guidelines, 
Hebei will achieve a major breakthrough in cultivating 
and building the market, and its economy will be devel- 
oped in a still faster and better way. 


Hebei Secretary at Forum Studying Congress 
Report 


SK0611055692 Shijiazhuang Hebei People’s Radio 
Network in Mandarin 2300 GMT 3 Now 92 


[Excerpts] On the morning of 3 November, the provin- 
cial association for science and technology sponsored a 
forum to study and implement the 14th CPC Congress’ 


guidelines. Together with provincial leaders [provincial 

y Secretary] Xing Chongzhi, [name indistinct], and 

Rice Gernot Win Yooh me cn 

n uang 

vel tals eapeslanans ba condyian te Setines 

and about the great matters of revitalizing scien- 

tifle and undertakings and developing the 
economy. [passage omitted] 


S$K0611125092 Hohhot NEIMENGGU RIBAO in 
Chinese 25 Oct 92 p 2 


[Text] The autonomous regional people's government 
recently appointed and dismissed a group of working 


Appointments: 
ae (0102 2710 3830) and Wang Jixiang (3769 
0679 4 i cum cnneiated op vies Ghelemen of the 


Fu 

79 
regional scientific and oe = committee; Gao 
Fenglian (7559 7685 $571), vice chairman of the 


regional physica! culture and sports commitiee, Yun 
Yumin (0061 $940 3046), deputy director of the 
t industrial department; Sun Shoushan (1327 | 108 
1472), Yun Pujun (006! 4395 0193), and Hang Guilin 
(2635 2710 2651), deputy directors of the regional cul- 
tural t; Kang Guihou (0073 6311 0624), 
deputy director of the public health department; 
Sun Rongxian (1327 2837 0341), deputy director of the 
civil administrative department; Wang Qilong 
(3075 0366 7893), deputy director of the regional public 
security department; Cao Shiming (2580 0013 2494), 
t of Nei Teachers Training College, 
Jianzhong (3947 1696 0022), vice president of 
Neimenggu Teachers Training College; Jin Yu (6855 
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3768), vice president of Neimenggu Medical College; Ma 

Guowen (7456 0948 2429), vice president of Nei 

Jirem Animal Husbandry oy 5 Julin (1728 
1728 1367 


0367 2651) and Zhang Jiasheng $116), vice 
presidents of Nei Financial and Economic Insti- 
tute; Peng Dianjun (1 756 0368 6511), ty chief of the 
Hulun Buir League Administrative ; and Wang 


uo (3075 1424 $012), chief of the Alxa League 
Administrative Office. 


Removals: 


Yun Yumin was removed from the post of deputy 
director of the regional radio and television department; 
Yang Me deputy director of the regional statistical 
bureau; Xu Shishao, deputy director of the regional 
building materials industrial bureau; Liu Zhaofeng. 
deputy director of the regional urban and rural construc- 
tion and environmental protection ment; Liv 
Peiyong, secretary general of the rep people's gov- 
ernment; Dou Boju, president of Neimenggu Teachers 
Training College; Sun R ian, ome e ef of the Th 
Ju League Administrative ce; and Wu Lunsai, chief 
of the Alxa League Administrative Office. 


Inner Mongolia Meeting on CPC Congress Spirit 
SK0611093692 Hohhot NEIMENGGU RIBAO in 
Chinese 27 Oct 92 p | 


By reporter Chen Li (711$ 0500) and correspondent 

“) Jingwu (0781 2529 2976): “Conscientiously Study 
and Implement the 14th CPC National Congress Guide- 
lines and Accelerate the Development of the Socialist 
Market Economy") 


[Text] On 26 October, the Inner Mongolia autonomous 
regional party committee held a meeting of the cadres at 
or above the department and bureau levels of the organs 
directly under the regional authorities to relay the | 4th 
CPC Nations Congress guidelines and make arrange- 
ments for the study and implementation at present. 


Altending the meeting were Mate Qun, Bu He, Qian 
Fenyong, Wu Liji, Bai Enpei, Hao Xiushan, and Wuyun- 
= . Also attending were veteran comrades W 

. Ting Mao, and Kong Fei, who have long 
for Inner Mongolia. Comrade Wang _ presided over 
the meeting. Comrade Bu He relayed the congress’ basic 
guidelines and offered the following initial opinions of 
the autonomous regional party committee concerning 
the study and implementation of the guidelines: 


|, We should unfailingly grasp the study and propaganda 
of the guidelines. While studying the guidelines, 
we should firmly the focal points and arm the 
brains of cadres with the theory of building socialism 
with Chinese characteristics. The study of the documents 
must be connected with the practice of our party and 
with the realities of our own localities, The study activ: 
ities should be considered a practical step to further 
emancipate our minds and c our thinking. At the 
same time, those documents and regulations which are 


3. We should carry out major projects well and accelerate 
economic development. First, we should actually stress 
and strengthen agriculture and animal husbandry, and, 
under the prerequisite of stabilizing total output, we 
should readjust the structure; increase per-unit yield; 
improve quality, accelerate transformations; and follow 
the road of high output, high quality, and high efficiency. 
Second, we should attend to some large projects, such as 
the joint development of power resources; concentrate 
efforts on developing the “golden triangle” area, unfail- 
ingly grasp the construction of several railways and 
highways; and pay attention to several coal, power, and 
chemical industnal projects that are under construction. 
Third, we should pay attention to tapping the potential 
of existing enterprises, renovating them, and halting 
their deficits within a set amount of time. 


4. We should carry out science. technology, and educa- 
tion projects well. With regard to the science and tech- 
nology issue, we should first place importance on the 
issue, by assigning science and technology personnel to 
take charge of and manage the work concerning leading 
forces, funds, investment, and service. Second, in the 
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field of structural reform, we should move from oper- 
ating scientific research institutes in the manner of 
institutions to operating them in the manner of enter- 
prises to truly push scientific research institutes towards 
markets and to make them conduct joint research for 
solving problems in science that are crying for urgent 
solution. With regard to the issue of education, we 
should concentrate our energy on running vocational 
and technical education in the direction of strengthening 
basic education. We should run schools with funds 
raised in diverse forms from diverse channels and 
encourage local people to run schools. Rural and pastoral 
areas should make great efforts to solve the problems of 
dangerous housing and poor teacher quality, and should 
make more tangible efforts in delegating more decision- 
making powers to schools to help combine education 
with the economy, science, and technology. 


5. We should strengthen party building in all of the fields 
of ideology, politics, organization, and work style in line 
with the congress guidelines. We should educate party 
members with the theory of building socialism with 
Chinese characteristics. We should actually strengthen 
the building of leading bodies by choosing good cadres, 
and should in particular pay attention to vigorously 
cultivating and choosing excellent young cadres. Those 
cadres who are irresponsible and incompetent at their 
posts and who abuse their powers to seek personal gains 
should be resolutely removed. We should exert pains- 
taking efforts in improving our policymaking capacity, 

our managerial expertise, our scientific and educational 
iovel, Goaee aff teatentihe, ond Go guatnndens alte ef 
all cadres. We should persist in and perfect democratic 
centralism and safeguard the party's unity and unifica- 
tion. Leading cadres at all levels should adopt feasible 
measures to further strengthen the building of work style. 
Participating in the meeting were retired veteran cadres 
at or above the department level of the region as well as 
responsible comrades of various departments directly 
under the regional authorities. 


Tianjin Secretary Relays Congress Guidelines 
SK0611060392 Tianjin TIANJIN RIBAO in Chinese 27 
Oct 92 p 1 


[Text] On the afternoon of 26 October, the Tianjin 
Municipal CPC Committee held a meeting of nonparty 
individuals to relay the | 4th CPC Congress’ guidelines. 
Tan Shaowen, secretary of the municipal party com- 
mittee, made a speech at the mecting. 


Nie Bichu, deputy secretary of the municipal party 
committee, chaired the meeting. Present at the meeting 
were Zhang Lichang, Wang Xudong, and Li Jianguo, 
deputy secretaries of the municipal party committee; Liu 
Jinfeng, chairman of the municipal committee of the 
Chinese People’s Political Consultative Conference 
[CPPCC]; Yang Jingheng, member of the municipal 
party committee standing committee, Luo Yuanpeng, 
secretary general of the municipal party committee, and 
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responsible comrades of the municipal party committee 
united front work department. 


Also present at the meeting were 300 people, including 
chairmen, chairmen, vice chairmen, secretanes 


the theory's guiding position in the entire party, fully 


bers to conscientiously study the guidelines. Simulta- 
neously, members of different units should attend the 
study classes organized by their own units. In the course 
of study, we should proceed from reality to deepen our 
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understanding of the theory on building socialism with 
Chinese characteristics and the party's basic line. By 
extensively studying the documents, we should unify our 


thinking with the congress guidelines. 


Tan Shaowen concluded: Implementing the congress 
guidelines and pushing Tianjin’s economy to a new stage 
is the common task of all people of the municipality, all 
democratic parties, mass organizations, and nonparty 
individuals have played a positive role in promoting the 
municipality's reform, opening up, and modernization. 
From now on, we should, as always, persist in and 
improve the system of multiparty cooperation and polit- 
ical consultation under the party's leadership; persist in 
the pnnciple of long-term coexistence, mutual supervi- 


individuals. He urged that in the course of implementing 
the congress guidel:nes, we should continue to fulfill the 
duty of participating in and discussing political affairs 
and conducting de:tocratic supervision, bring our 
advantages into play, make increasingly more opinions 
and suggestions, and strive to make more contributions 
to speeding up the pace of reform and opening up, and to 
make Tianjin flourish. 


Northeast Region 


F Examines 
~~ cada Development 


SK0611062392 Harbin H. Peopie's Radio 
Network in Mandarin 2200 GMT 5 Now 92 


[Text] The 22 high- and new-tech industrial develop- 


to be built in Heilongjiang have become the province's 
vanguards in developing an export-onented economy. 
The provincial conference on the construction of devel- 
opment zones, held in Daqing city and concluded on 4 
November, urged governments at all levels to actively 
support the construction of development zones, do a 
good job in the overall regulation and control, and 
promote the healthy progress of the development zones. 


Heilongjiang’s 22 development zones of various types, 
approved either by the State Council or the provincial 
government, cover 240 square km according to plans. 
They have so far invested more than 850 million yuan in 
infrastructural construction, such as ground leveling and 
water and electricity supply facilities, and built nearly 
1.2 million square meters of industrial factories and 
residential buildings, thus providing a good environment 
for domestic and foreign investors. These development 
zones have drawn in nearly |.8 billion yuan of domestic 
and foreign funds, of which foreign capital totaled $91 
million. 
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Pertinent comrades attending the conference conducted 
an in-depth study and exploration on the development 
trend and relevant policy measures of development 
zones, a newly emerging thing. They held: We should 
proceed from reality in deciding on the planning and 
initial construction of development zones, act according 
to our capacity, stress real benefits, make efforts to 
improve the overall investment climate, and never give 
lopsided emphasis to preferential policies. The produc- 
tion layout of the development zones must be based on 
the state’s industrial policy and overlapped production 
and environmental pollution should be avoided so that 
the construction of the development zones can proceed 
in a smooth and healthy manner. 


Export-Oriented Economy Develops in Jilin 


OW0611055192 Beijing XINHUA in English 0457 
GMT 6 Nov 92 


[Text] Changchun, November 6 (XINHUA)}—Northeast 
China’s Jilin Province has rapidly developed its export- 
oriented economy in the past few years. 


As an important grain-production base in the country, 
Jilin has fully taken advantage of its rich agricultural 
products and by-products for export, including corn, 
frozen beef and ginseng. 


It earned one billion U.S. dollars in foreign exchange 
from export of agricultural products last year, and in the 
first nine months of this year, the figure was 947 million 
U.S dollars, up 27.5 percent over the same period of last 


year 


As the province borders North Korea and the Common- 
wealth of Independent States (CIS), it has sped up the 
development of border trade and barter trade. 


During this period, the export volume of barter trade 
reached 139 million U.S. dollars, which is 2.45 times 
more than in the same period last year. 


Moreover, presently more than 300 units conduct busi- 
ness with CIS and North Korea, compared with the 
original 90. Some businesses have even entered markets 
in Vietnam, Mongolia and several countries in Eastern 
Europe. 


To attract funds and import technologies, Jilin has 
signed 893 agreements with overseas businessmen, with 
a total contracted investment of 650 million U.S. dollars. 


At the same time Jilin has opened three channels so as to 
open more widely to the outside world. 


There is now shipping se:vice between Daan harbor and 
a sister port in Russia. Changchun airport has opened 
new air routes to cities in Japan and the Republic of 
Korea and to Hong Kong. The province has also con- 
tracted with Russia to connect the railway in Huichun 
city to that in Russia. 
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Program-controlled telephone services have or will soon 
Start operation in 12 of the 15 economic development 
zones in the province. 

Jilin has also set up a special department to administer 
business activities involving foreign investment, and it 
has issued some preferential policies to encourage for- 
eign investment. 

Asa result, during the first nine months of this year, Jilin 
has newly approved 358 overseas-funded enterprises, 
with a contracted investment of 170 million U.S. dollars, 
which increased 4.8 times over the same period of last 
year. 


Up to now, 613 overseas-funded enterprises have set up 
in the province, with a contracted investment of 452 
million U.S. dollars. 


Jilin has also made great efforts in overseas labor coop- 
eration, contracting to build overseas projects, and tech- 
nologies and equipment exports. 


Last year, the province exported more than 10,000 
person times of labor service, ranking third among all the 
provinces in the Chinese mainland. This year the prov- 
ince is expected to export 15,000 person times of labor 
service. 

Export of labor service has covered wider ranges which 
include planting, garment making and medical service. 


During the past few years, the province has contracted to 
build 147 overseas projects for more than 20 countries 
and regions. 


Gao Yan, governor of the province, said that Jilin must 
speed up the development of its export-oriented 
economy to enter the world market more quickly and 
ensure that all economic conditions in the province to 
enter a new stage. 


Northwest Region 


Northwest Rural Enterprises Develop Well 


OW0211042492 Beijing XINHUA in English 0329 
GMT 2 Nov 92 


[Text] Xian, November 2 (XINHUA)—On the north- 
west China’s remote and uncultivated land, rural enter- 
prises set up by local farmers have mushroomed in the 
past few years and have played a role in pushing forward 
the new surge of market economy nationwide. 


According to statistics from departments in charge of 
rural enterprises in northwest China’s Shaanxi, Gansu, 
Qinghai Provinces and Ningxia Hui Autonomous 
Region and Xinjiang Uygur Autonomous Region, rural 
enterprises in the area achieved a total output of 20 
billion yuan (5.5 yuan is equal to one u.s dollar) in the 
first half of this year, 25 percent up on the same period 
of last year. 
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Most of the villages in northwest China are located on 
hilly lands with poor communications and a backward 
economy and culture. The people are traditionally con- 
servative in their attitudes. 


Ten years ago when the Chinese Government first 
adopted the open and reform policies, development of 
rural enterprises in northwest China lagged far behind 
the nation’s coastal areas. 


To catch up with the coastal economic development, 
governments at all levels in the five provinces and 
autonomous regions formulated preferential policies to 
encourage the local farmers to set up rural industrial 


enterprises. 


By the end of last year, about five million farmers had set 
up more than one million such enterprises with a total 
Output value of more than 33 billion yuan and pre-tax 
profits of four billion yuan. 


Among the five provinces and autonomous regions, 
Shaanxi’s rural enterprises production volume was the 
biggest last year, reaching 19.72 billion yuan while that 
of Qinghai Province was the lowest, being 700 million 
yuan. Almost all the provinces and regions in northwest 
China have managed to increase their output value of 
rural induatrial enterprises by 25 times compared with 
that of 1978. 


The rural enterprises have played a key role in the 
development of the local economy. Last year, the output 
value of rural industrial enterprises in Shaanxi Province 
accounted for 50 percent of the province's total rural 
social output value. 


Moreover, rural enterprises have contributed a lot to the 
development of culture, agriculture and finance in the 
area. 


Statistics showed that the output value of rural industrial 
enterprises in each of more than 90 counties and at least 
30 townships has surpassed 100 million yuan. Over 
2,000 of such enterprises have had an annual output 
value surpassing one million yuan each and several 
dozens of them exceeding ten million yuan each. 


Rural enterprises in the area have also been able to 
produce some high-grade products, which have won 
provincial and national prizes. They have also made 
efforts to develop export-oriented economy by exporting 
their products through various channels. 


At first, their exports were mainly those products based 
on the local natural resources such as woollen products, 
fur coats, cotton textiles, minerals, chemical industrial 
products, native produce and handicraft. In recent years, 
however, the varieties of their products for export have 
greatly increased to include high-grade commodities. 


The total export volume of the rural enterprises in the 
five provinces and regions in northwest China reached 
400 million yuan last year, 46 percent up from that of the 
previous year. 
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Hundreds of export-oriented rural enterprises and some 
overseas-funded enterprises have been set up. 


At an international economic and technological co- 
operation fair held last month in Xian city, more than 
700 representatives of rural enterprises from the area 
were present and signed with businessmen from the 
United States, Japan, Hong Kong and Taiwan over 50 
contracts on cooperative projects with a total investment 
of over 100 million U.S. dollars. 


The Xinjiang Uygur Autonomous Region has opened its 
5,000 km borders to help attract foreign investors. This 
year more than 20 overseas financed enterprises have 
been set up in the region. 


Noting the fact that the country is speeding up the 
economic restructuring and the opening to the outside 
world, officials in charge of the rural enterprises in the 
provinces and regions predicted an even quicker devel- 
opment of rural enterprises in the area in the coming 
years. 


Qinghai Secretary Relays Party Congress Spirit 
HK0611060092 Xining Qinghai People's Radio Network 
in Mandarin 2300 GMT 29 Oct 92 


[Excerpts] Yesterday morning, the provincial party com- 
mittee held a forum of people in charge of various 
democratic parties and the provincial federation of 
industry and commerce, people from religious and dem- 
ocratic circles, and people without party affiliation in 
Victory Park Hotel to relay and study the spirit of the 
14th Party Congress. 


Some 30 responsible persons, including those without 
party affiliation, from the following quarters attended: 
the provincial committee of the Revolutionary Com- 
mittee of the Chinese Kuomintang; the provincial com- 
mittee of the China Democratic League; the provincial 
committee of the China Democratic National Construc- 
tion Association; the provincial committee of the Chi- 
nese Peasants’ and Workers’ Democratic Party; the 
provincial committee of the Jiusan Society; the provin- 
cial federation of industry and commerce; the provincial 
committee of the Taiwan Democratic Self-Government 
League; the provincial Federation of Taiwan Compa- 
triots; the provincial Federation of Returned Overseas 
Chinese; philosophy, medicine, and legal studies alumni; 
and democratic and religious circles. 


Provincial Party Secretary Yin Keshing presided over 
the meeting. Provincial Party Deputy Secretary Tian 
Chengping relayed the spirit of the 14th Party Congress 
and the First Plenary Session of the 14th CPC Central 
Committee to everyone. 


Tian Chengping said that the 14th party congress was 
convened when we were profoundly implementing the 
spirit of Comrade Deng Xiaoping’s southern tour speech 
and as our country’s reform, opening up, and modern- 
ization construction were entering a new stage. Comrade 
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Jiang Zemin’s report to the party congress contained a 


model for further reform and opening up. One of the key 
points it stressed was unswervingly upholding the party's 
basic line for 100 years—that the whole party must 
always grasp the central task of economic construction 
and develop and liberate productive forces. He said that 
it was a good document which inherited the past and 
ushered in the future, sought truth from facts, and 
emancipated the mind; that it was a good report which 
unified thinking, inspired people, and enhanced confi- 
dence; and that we must seriously study and implement 
it, and profoundly understand the report's spiritual 
essence. [passage omitted] 


After listening to everyone's speech, Comrade Yin 
Keshing made a speech. He said that since reform and 
opening up began 14 years ago, our country has experi- 
enced marked changes. One basic point is that our party 
has resolutely integrated the basic principle of Marxism 
with China’s actual situation, forming a correct basic 
line, a series of workable policies and principles, and the 
theory of building socialism with Chinese characteris- 
tics. He pointed out that profoundly and solidly learning 
from the spirit of the 14th party congress is to raise the 
political banner of socialism, uphold the party's basic 
line, and grasp economic construction and party 
building. Yin Keshing said that to invigorate and 
develop Qinghai, we must emancipate the mind and 
unify understanding, the whole province must mobilize 
itself, and the economy must rapidly develop. It is 
necessary to proceed from Qinghai's actual situation, 
resolutely seek truth from facts, emancipate the mind, 
and change the way of thinking. If we do not break 
through the old and traditional concepts, especially some 
leftist things, then we will miss an opportunity. He 
stressed that the criterion for doing things in the future is 
that we must, with the encouragement from the spirit of 
the 14th party congress, boldly explore and do the things 
which help Qinghai’s economic development, which 
help the development of social productive forces, and 
which help upgrade the standard of living among the 
people of various nationalities in Qinghai. On the 
premise of doing well one or two things every year, we 
must work hard to enable Qinghai’s economy to scale 
new heights every several years. As far as the overall 
situation is concerned, the province’s economy should 
have a high growth rate and high efficiency. Yin Keshing 
said he hoped that the cadres and masses in the province 
can deepen their understanding of the province's situa- 
tion; grasp the theory; stiezgthen faith; enhance vigor, 
and wholeheartedly push forward the reform, opening 
up, and economic construction in the province. 


Yao Xiangcheng, general secretary of the provincial 
party committee; and (Chen Fuyun), head of the provin- 
cial party committee united front work department, also 
attended the forum. 
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Qinghai Governor Speaks on Market Economy 


HK0611113892 Xining Qinghai People’s Radio Network 
in Mandarin 2300 GMT 30 Oct 92 


[Text] Yesterday, the provincial government convened a 
party group meeting and, according to the spirit of the 
report submitted to the 14th party congress, discussed 
concrete measures for changing operational mechanisms 
within enterprises as well as changing government func- 
tiosn. [Provincial Governor] Jin Jipeng, Cai Zhulin, Ma 
Yuanbiao, and members of the provincial government 
and party groups, attended the meeting. 


The deputy general secretary of the provincial govern- 
ment, as well as the comrades in charge of the provincial 
discipline inspection commission, the office for eco- 
nomic restructuring, the agricultural and pastoral affairs 
office, the labor and personnel department, the com- 
merce department, and the statistics bureau, also 
attended the meeting. 


At the meeting, Governor Jin Jipeng discussed several 
ideas on expediting the province's reform, opening up, 
and economic development. He said the 14th party 
congress had summed up our country’s experience in 
reform and opening up over the past 14 years, proposed 
economic construction as the center, and suggested the 
building of a new system of socialist market economy in 
the 1990's. Responding to this new instruction, we 
should consider our province's actual situation, change 
concepts, emancipate the mind, further deepen under- 
standing of the province's condition, follow the pace of 
reform and opening up in the whole country as soon as 
possible, meet the need of building a new system of 
socialist market economy in the 1990's, and work hard to 
enable our province’s economic development to embark 
upon a good cycle. At the same time, we must expedite 
transformation of operational mechanisms within enter- 
prises. Enterprises must take the three system reforms as 
the breakthrough point, improve the quality of workers, 
upgrade product quality, and meet changes in market 
need. We must really enable enterprises to be able to take 
sole responsibility for losses and gains, make their own 
decisions concerning operation, and develop themselves. 


On accelerating the pace of opening up, Governor Jin 
Jipeng said that it is necessary to respond to the demand 
of market economy and to expedite opening up toward 
localities inside and outside the province, further 
strengthen internal and external links, use the method of 
borrowing a ladder to climb the house and borrowing a 
ship to go out to the sea, and establish enterprises in the 
coastal and border areas in a planned manner to absorb 
technology, information, and funds; inside the province, 
we must actively develop various kinds of markets, 
invigorate circulation, and vigorously promote the 
development of commodity economy in agricultural and 
pastoral areas. 


In the area of labor and personnel reform, Governor Jin 
Jipeng said: According to the demand of exercising 
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macroeconomic control and lifting microeconomic con- 
trol, we must streamline administration and expedite the 
change of government function; at the same time, we 
must firmly grasp the pilot project of reform of govern- 
ment organs at county and section levels. 


At the meeting, Vice Governors Cai Zhulin and Ma 
Yuanbiao talked about their ideas on how we can meet 
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the demand of building the socialist market economy 
system and strengthening construction of the agricultural 
foundation. 

Comrades in charge of the provincial discipline inspec- 
tion commission, the financial and economic commis- 
sion, and the statistics bureau talked about their ideas 
and plans on how to change government functions, 
expedite transformation of operational mechanisms 
within enterprises, and adapt to the building of a market 
economy. 
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CPC Congress Works Out Policy Toward Taiwan 


HK0611114192 Hong Kong CHING PAO in Chinese 
No 184, 5 Nov 92 pp 63-64 


[Article by Ming Li (2494 7787): “The 14th CPC 
National Congress Formulates New Policy Toward 


12 October, a passage elaborated the CPC’s work prin- 
ciples and policies toward Taiwan. It reiterated that the 


Apart from the above open announcement, this author 
recently learned from informed sources something 
known to few people, which needs to be written here. 


At a recent meeting, PRC President Yang Shangkun, 
who is in charge of Taiwan affairs, said: “Mr. Chen Li-fu 
has foresight, as he said that some powers in the world 
are unwilling to see China's reunification, so China's 
reunification should be viewed with urgency.” What he 
said was significant. 

In early October, at a joint meeting of the CPC Central 
Political Bureau members and state councillors, Jiang 
Zemin mentioned the work of handling Taiwan affairs, 
and pointed out that “the general situation is favorable, 
but our work should catch up, and our thinking should 
be further emancipated to make a breakthrough as soon 
as possible.” This was an original remark. At that 
meeting, Deng Xiaoping’s proposal on promoting the 
development of cross-strait relations and the process of 
peaceful reunification was also conveyed. 


Deng Xiaoping said: In my view, there is no difference 
between the two sides over the point of “one China,” 


PRC MEDIA ON TAIWAN AFFAIRS 55 


cerning the form, narne, and nature of the talks between 
the two sides of the Strait to achieve a basic consensus. 
We should give consideration to concessions we will 


or “confederation” as well as its scope and nature. We 
should assure the Chinese people on the other side of the 
Strait that we shall not and cannot swallow Taiwan and 
change the existing system in the region of Taiwan. This 
may play a positive role in reaching a consensus among 
the people on both sides of the Strait. 


According to sources, the above-quoted remarks by 
Deng Xiaoping were conveyed by Yang Shangkun, Liu 
Huaqing, and Yang Baibing to senior military leaders in 
early August. Some people were not “convinced” and 
thought that “the Taiwan policy shifted to the right.” 
Others said that they “could not understand” this. 

In late January this year, Qiao Shi, member of the CPC 
Central Political Bureau, said at a meeting held by the 
CPC Central Committee Secretariat and attended by 
chiefs of various central departments: The basic prin- 
ciple is “one China,” and the motherland’s peaceful 
reunification is a national policy. The work guideline for 
Taiwan affairs must be fully implemented. It is necessary 
to guard against leftist deviation, keep ourselves open- 
minded, and continuously assess the new situation and 
developments. Concrete policies should be revised and 
implemented properly. It is necessary to make good 
preparations for and properly handie affairs after a 
breakthrough is made in the talks on the “three direct 
links” with Taiwan; otherwise, this may affect the overall 
effects of our Taiwan policy. 


Reportedly, an authoritative figure in the field of Taiwan 
affairs said that such issues as the national name, flag, 
anthem, and the central government's structure can all 
be discussed and solved at the talks. 
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PRC Mixes Politics, Technical Matters in Talks 


OW0611111892 Taipei CNA in English 0804 GMT 6 
Nov 92 


[Text] Taipei, Nov. 6 (CNA}—The Mainland Affairs 
Council (MAC) Thursday blasted Peking authorities for 
“mixing politics with technical matters.” 


The cabinet-level council made the criticism after 
Peking’s Association for Relations Across the Taiwan 
Straits (ARATS) issued a statement mainiand’s 
official XINHUA NEWS AGENCY saying Taipei's 
Straits Exchange Foundation (SEF) is “impractical” in 
its search of a cross-strait agreement in their recent Hong 
Kong talks. Both ARATS and SEF are authorized to 
handle cross-strait civilian affairs. 


“The meeting failed to reach an agreement simply 
because the ARATS delegates intended to promote the 
‘one country, two systems’ scheme in the presumably 
working-levl meeting,” the MAC said in a press state- 
ment. 


SEF and ARATS officials met in Hong Kong Oct. 28-30 
to discuss document verification and some other tech- 
nical problems arising from increased cross-strait 
exchanges in recent years. The meeting, however, ended 
in deadlock because of ARATS’ insistence on the inclu- 
sion of “one China” issue in the talks. 


The MAC accused Peking of ignoring the rights of the 
people on both sides of the Taiwan Straits and scuttling 
the talks by insisting on political issues—the “one 
China” policy—as the main focus in the Hong Kong 
talks. 


Hong Kong talks. mainland did not 
have power to either finalize or extend the deadline of 


“The lack of sincerity and full authoization has led to the 
failure of the talks,” the MAC remarked. “Whenever we 
proposed different ideas, mainland delegates = 
oo on oo see 
approval. 


Taipei Appoints New Envoy to Argentina 
— Taipei CNA in English 1531 GMT 3 
Nov 


[Text] Buenos Aires, Nov. 2 (CNA}—The Republic of 
China [ROC] has appointed Francisco Huang as its new 
representetive to Argentina. 


Huang, counsellor for cultural affairs in the ROC 
Embassy in Costa Rica, will replace Lorenzo Wang who 
has been assigned a new post at home. 


Huang, 52, a career diplomat, had been deputy director 
of the Foreign Ministry's Department of Central and 
South American Affairs and deputy director of the 
ministry's protocol department. 


Huang is expected to arrive in Buenos Aires in mid- 
December to assume his new post. 
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Hong Kong 
More PRC Commentary on Patten’ 
on s Policy 


‘Cooperation’ From Governor Urged 
HK061 1080692 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 44, 2 Nov 92 p 2 


[“Letter from Beijing” column by Bao Xin (7637 0207): 
“Cooperation or Confrontation”) 

[Text] My dear brother, 

Before his trip to Beijing, the new Hong Kong Governor, 


hopes that China and Britain will intensify cooperation 
and avoid public arguments. However, conducting an 
open argument does not depend on one side's willing- 
ness. If Governor Patten obstinately wants to persist in 
confrontation rather than cooperation, then, the Chinese 
side has clearly expressed its stand: There is no option 
but to keep him company and fight to the end. 


I think you know all this from relevant reports long ago 
and I need not have talked so much. But, judging from 
Governor Patten's remarks after his talks in Beijing, he is 
still evading the essence of the issue and has tried to 
divert people's attention in an attempt to shirk his own 
responsibilities. That is why I have to spend some time 
talking about the matter to make a clear distinction 
between nght and wrong. 


Patten has kept saying that his policy address reflects the 
wishes of the great majority of Hong Kong people; that 
he was willing to listen to “counterproposals” from the 
Chinese side, which has not made any “counterpro- 
posal” from the beginning, and that the responsibility 
did not rest with him but with China. 


First, people ask: Which aspirations of the Hong Kong 
people does his address reflect? There is no denying that 
as soon as Patten’s address was delivered it was indeed 
cheered by some Hong Kong people. However, it was 
very clear that this did not signify that his policy address 
was agreed to by all Hong Kong people. As a matter of 
fact, many people criticized and even severely criticized 
the address. It is even more important that Patten 
completely disregards the indisputable fact—the Hong 
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Kong Basic Law is the most authoritative and complete 
incarnation of Hong Kong's public opinion. It took four 
years and eight months to formulate the Basic Law after 


so. Again, this is also utterly unjustifiable. On the i 
of the political system, the British side undertook to 
converge with the Basic Law. Hence, the specific package 


whether or not the agreements reached between China 
and Britain are abided by. If the basic point of departure 
is not solved, there is no hope of reaching consensus on 
other matters. 


I think you have noted Qian Qichen's and Lu Ping’'s 
statements made on behalf of the Chinese Government. 
I, and the people here, are also shocked by their stern 
wording. But, in all fairness, they could not help but 
make such solemn statements. On the other hand, | 
believe that they still have high hopes that Patten will 
return to the track of Sino-British cooperation. The 
Chinese side have not shut the door to friendly negotia- 
tions. Like Hong Kong citizens, people here also hope 
that Governor Patten will value the interests of the Hong 
Kong people and Sino-British friendly cooperation 
above everything else, earnestly look into and respect the 
aspirations of the Hong Kong people, cooperate with the 
Chinese Government, and safeguard Hong Kong's sta- 
bility and prosperity to ensure a smooth transition. It 
will be a blessing for all if Mr. Patten does not turn a deaf 
ear to the sincere advice of the Chinese side. [Signed] 
Bao Xin 

[Dated] 25 October 92 
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‘Sincerity’ Urged 
HK061 1134992 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 6 Nov 92 p 1 


(“Commentary on Hong Kong” by Yu Yi (0060 1707): 
“It Is Hoped That Chris Patten Will Show Sincerity”] 


[Text] Recently, Britain gave out word and made over- 
tures about hoping to turn the dispute between China 
and Britain on Hong Kong's political system over to the 
Sino-Bnitish Joint Liaison Group [JLG] for discussion 
and solution. On 2 November, when attending a lun- 
through the Sino-British JLG or other channels. Chris 
Patten had brushed aside China's repeated advice and 
single-handedly started this row over the political 
system. But when this was sternly rebuffed and exposed 
by the Chinese side with a sense of justice, and con- 
demned by Hong Kong people from all walks of life, the 
British side and Chris Patten now suggest that they want 
to “consult.” 


Calling for friendly cooperation and consultation to 
solve problems and not hoping to see the appearance of 
any destabilizing factors in Hong Kong has been China's 
consistent position. The relevant provisions in the Sino- 
British Joint Declaration and Hong Kong Basic Law are 
the basis of cooperation and consultation between China 
and Britain. At present, Chris Patten’s obstinate clinging 
to his course has cast a shadow over Sino-British rela- 
tions. Let he who tied the bell on the tiger take it off. It 
takes genuine sincerity and action if the present stale- 
mate is to be broken. 


First, Chris Patten should understand that now that the 
event has progressed to such a stage, he has committed a 
blunder and has gone far astray. He must come to see the 
mistakes that have led him to the present situation, and 
admit to and be willing to reverse his course, and not 
conceal faults or gloss over wrongs. Second, he must 
produce specific actions, give up his political reform 
model, carry out the understanding reached between the 
two sides, handle things in strict accordance with the 
Joint Declaration, and truly return to the track of Basic 
Law and convergence. 


However, so far there have had no signs showing that Chris 
Patten really has the sincerity. While giving out word urging 
the Sino-British JLG to call meetings, Chris Patten and his 
men have continued to defend the “Patten model.” In an 
interview with THE TIMES of London, Chris Patten pub- 
licly threatened Legislative Council members who opposed 
his policy speech that they would “pay for it” and continued 
to shout that those who criticized his proposals should 
“make specific proposals to replace the political reform 
models in his policy speech.” If Chris Patten was still 
harboring wild hopes that he may strike a posture of 
“cooperation” through the Sino-British JLG to con the 
inedia, divert attention and usurp popular opinion, or try to 
impose what has been molded according to his preset 
pattern on his counterpart, it will only show his lack of 
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sincerity for consultation. It is hoped that Chris Patten 
would change his attitude, show his sincerity, and cease to 
“put on a show.” 


UK Playing ‘Game’ 
HK0611104092 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0610 GMT 6 Nov 92 


[Commentary by Gan Cheng (3927 2110): “What Is the 
Ground for Hong Kong's Political Reform?”] 


[Text] Hong Kong, 6 Nov (ZHONGGUO TONGXUN 
SHE)—Lately, the British Hong Kong Government has 
time and again expressed the wish that the issue of Hong 
Kong's future political development will be left to the 
Sino-British Joint Liaison Group [JLG] for discussion, 
but this suggestion has failed to win China's consent. It 
seems that the Chinese side is waiting for something: It is 
waiting for the British Hong Kong Government to return 
to the course of scrupulously abiding by the Sino-British 
Joint Declaration and observing the Basic Law as well as 
all the agreements, understandings, an 1 promises made 
between China and Britain through dipiomatic channels; 
it is waiting for the British Hong Kong Government to 
resume its sincerity that it demonstrated some years ago 
in cooperating and consulting with China on the ques- 
tion of Hong Kong. 


Undoubtedly, consultation is a good way to settle a 
dispute. Undoubtedly, China and Britain should also 
consult each other and reach an understanding between 
them on the relevant arrangements for Hong Kong's 
future political development to facilitate the peaceful 
transition of Hong Kong and the smooth transfer of 
Hong Kong's political power in 1997. However, the 
starting point of such consultations is a premise that 
cannot be overlooked on any account. 


Obviously, the Chinese side maintains that the agreements, 
understandings, and promises made between China and 
Britain through years of painstaking and careful negotia- 
tions on Hong Kong's future should be taken as the starting 
point of further consultations on the details of Hong Kong's 
political development. This is because the diplomatic fruits 
of the past have delimited Hong Kong's future political 
development to a considerable extent. 


However, the new Hong Kong governor, Chris Patten, set 
forth in his policy address a package for making significant 
changes to Hong Kong's political system, which contravenes 
the Basic Law. Though the Chinese side has repeatedly 
pointed out where he was wrong, he still sticks to it and 
refuses to budge, just like a sprinter who stubbornly refuses 
to return to the starting line after breaking the rules with a 
false start. Apparently, he still wishes to win popular support 
and gain some personal political capital for himself through 
the rule-breaking “game.” 


Normally, when a false start happens, the race is sus- 
pended and restarted when the runner who is responsible 
returns to the starting line. If he refuses to comply, he 
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will be disqualified. It seems that the Chinese side is 
waiting for Chris Patten, this false-starter, to return to 
the starting line. 

Besides, I believe tivat there is another reason, which is 
not hard to understand, why China did not consent to let 
the JLG start discussing Hong Kong's political reform: 
Since New China was founded over 40 years ago, the 
CPC has always been praised worldwide for abiding by 
international agreements. This time, while the British 
side insists on abandoning the stand expressed in the 
Sino-British diplomatic agreements, if China started 
bargaining with Britain over the latter's proposals for 
significantly changing Hong Kong's political system for 
violating of the Joint Declaration and being out of tune 
with the Basic Law, would it be any different from 
acquiescing to the latter's transgression and turning 
China itself into a violator of diplomatic agreements? 
How could it win the trust of the international commu- 
nity in the future? And how could China set any bounds 
[gui fan 6016 5400] when Chris Patten is doing every- 
thing his own way in Hong Kong in future? 


Naturally, however, the door of consultations is still 
open on the part of China. The crux of the issue is that 
the dispute was started by the British side by presenting 
proposals which significantly change Hong Kong's polit- 
ical system via Chris Patten’s policy address. As the 
saying goes, “the knot must be untied by the one who 
tied it.” If the British side has a sincere wish to resolve 
the dispute, it should take steps to withdraw the consti- 
tutional package and return io the starting point of 
abiding by the Sino-British Joint Declaration, the Basic 
Law, and other diplomatic agreements, understandings, 
and promises between China and Britain. Only when 
this happens is it possible for China and Britain to start 
consultations on the detailed arrangements for Hong 
Kong's political development. Otherwise, there would be 
no ground for Hong Kong's political reform and what is 
the point calling JLG meetings? 


Poll Shows 62 Percent Back Governor's Reforms 


HK0611030992 Hong Kong THE STANDARD in 
English 6 Nov 92 p 1 


[By Laura Chan] 


[Text] Governor Chris Patten’s proposed political 
reforms are backed by 62 percent of Hong Kong peo- 
ple—despite their rejection by China—according to a 
new survey. And 56.5 percent believe the Government 
should press ahead with the reforms over China's objec- 
tions if need be. A large percentage of people also 
believed there had been no “secret deal” between Britain 
and China over democratic development in Hong Kong 
and the 1995 Legislative Council elections. 


The telephone survey, by THE STANDARD'S sister 
paper, the Chinese-language SING TAO DAILY NEWS, 
interviewed 807 people on Monday and Tuesday. 
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On Governor Chris Patten’s reform proposals, 62.2 
percent approved of his package and only 19.5 percent 
opposed it. Asked if Mr Patten should go ahead with his 
reforms despite China's opposition, 56.5 percent said 
“yes” and 29.2 percent disagreed. 


Nearly 32 percent of those surveyed believed there had 
been no secret deal between Britain and China in dipio- 
matic letters released last week. But 40.5 percent had no 
opinion and 27.9 percent said there had been a deal. On 
a related aspect, 46 percent said Mr Patten's proposed 
reforms did not breach any agreements or understand- 
ings and 25.8 percent said he had violated certain deals 
that may have been made. 


Opinion was split over whether either government was 
concerned about the interests of Hong Kong people 
during discussions in 1990 over democratic develop- 
ment—48 percent said China was not concerned (37.8 
percent said China was) and 40 percent said Britain was 
not concerned (48.2 percent said it was). 


On 1995 election arrangements, 52.2 percent said they 
thought China would not dismantle Mr Patten’s reforms 
after 1997 if he pressed ahead with his proposals. If Mr 
Patten’s proposals were introduced, 67.9 percent said 
they would not be scared if China and Britain stopped 
cooperating before 1997 and more than 50 percent said 
they were not worried if China formed a shadow govern- 
ment in Hong Kong before 1997. But 73.1 percent said 
Britain and China should each give some ground and 


keep talking. 


The Governor's spokesman Mike Hanson said the poll 
results were encouraging and he hoped legislators would 
take note of the findings. 


Hong Kong University School of Professional and Con- 
tinuing Education senior lecturer Owen Wong said the 
survey showed Mr Patten had overwhelming support. 
Mr Wong said Hong Kong people were not afraid of 
China's criticisms and threats. But he believed Mr 
Patten should amend his proposals on the Election 
Committee as a compromise measure for China. 


Reaction to Postponement of Military Exercise 


HK0611033592 Hong Kong SOUTH CHINA 
MORNING POST in English 6 Nov 92 pp 1, 2 


[By Paul Tyrrell] 


[Text] Britain yesterday announced it had postponed a 
controversial military exercise set for Hong Kong next 
week, to avoid further damaging relations with China. 


Defence Secretary Mr Malcolm Rifkind approved the 
postponement of the exercise in which the British 
Army's fast reaction force would be mobilized after an 
imagined attack on the territory from the mainland. 


The scenario was to demonstate to the invading force 
that the territory was still under British sovereignty. 
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Diplomats said the decision to scrap the operation— 
code-named Winged taken last week after 
the Governor, Mr Chris Patten, returned from his visit 
to Beijing and voiced fears that it might aggravate 
already strained relations. 


“This is a very sensitive time and there's no point in 
irritating them unnecessarily,” one senior diplomat said. 
Military sources say the exercise, which did not involve 
troops in the field, was called off on October 30 after 
“talks at the highest level” between the British Garrison 
and the Hong Kong and UK governments over a four- 
day period. 


“The final decision lay with the Defence Secretary, but 
the operation was doomed before then. The Governor 
obviously believed that the political situation in Hong 
Kong was too tense,” the source said. 


Mr Patten said last night: “It was a desk operation and | 
think the general conclusion was that it would be better 
done next year.” 


Defence experts said Winged Dragon might have gone 
ahead without the Chinese authorities ever knowing as it 
would have been carried out almost entirely within 
garrison premises. 

But the SOUTH CHINA MORNING POST revealed 
plans for the operation in September and Legislative 
Councillors became concerned it might anger Chinese 
authorities. 


A military intelligence source said at the time that 
allowing China to find out about the operation was a 
“blunder of catastrophic proportions”. 


But a spokesman for the garrison said the exercise would 
be rescheduled to a time considered more appropriate 
and when units were all available again. 


“Much of the background work has been completed so it 
would be relatively easy to jack up the exercise again,” he 
said. 


But the military source claimed the two-week exercise 
will almost certainly be scrapped. 


“From a military point of view, the Sth Airborne have a 
full diary for the next year or two and unless they switch 
things, it just will not go ahead,” he said. 


“Who is to say that the Army will be given approval for 
the exercise in the future anyway. If the political situa- 
tion ts not mght now, it could always be given as an 
excuse right up to 1997 to stop it in the future.” 


Asked if the postponement would affect morale in the 
garrison, the source added: “It will not help, because it 
will prevent the Army from carrying out what they view 
as a vital exercise. The forces have to be prepared for 
every type of scenario, however fanciful they may seem.” 


FBIS-CHI-92-216 
6 November 1992 


About 1 50 officers and technicians from the fast reaction 
force, including officers from the Parachute Regiment, 
would have been involved. 


The Sth Airborne Brigade was to set up a temporary 
command post to handle incursions into Hong Kong by 
mainland forces. It would have involved planning to take 
ee Semen Se Se Cy Ce ae ee ee 
orce. 


The operation, probably based in RAF headquarters in 
Sek Kong, was due to begin on Friday, November 13 and 
continue until Sunday, November 22. 


Elements from the Hong Kong Garrison's Gurkha Engi- 
neer Signals and Transport Regiments were also to be 
involved, with senior officers from the Ministry of 
Defence in London. 


Command post exercises do not involve any frontline 
troops and are designed to test organizational skills and 
communications skills. 


A lightly-equipped force, the brigade's major role is to 
parachute into an airfield and establish control in order for 
further reinforcements to arrive on fixed-wing aircraft. 


The Ministry of Defence said it hoped Winged Dragon 
would take place soon, although the decision would only 
be taken in full consultation with the Hong Kong Gov- 
ernment. 


A spokesman described the exercise as a testing proce- 
dure for the reinforcement of Hong Kong. 


“It was entirely routine and was designed to exercise 
contingency plans,” he said. 


“We have such plans for every overseas garrison. There 
were no combat troops deployed,” the spokesman said. 


One of the critics of the exercise, Legislative Councillor 
Mr Jimmy McGregor, welcomed the postponement and 
said: “It should be left to fade away. 


“I am glad that common sense has prevailed. Winged 
Dragon was unwise and provocative at a time of stress in 
our relations with China. I hope everybody forgets about 
it now.” 


Mr McGregor added that the Commander British Forces 
Hong Kong, Major-General Sir John Foley, discussed 
the proposal with him in September. 

“The general discussed my fears and seemed to appreciate 
what I was saying. The armed forces have a very good image 
in Hong Kong and this would have been jeopardised if they 
would have continued with their plan.” 


Judge Questions Need for Final Appeals Court 
HK061 1044392 Hong Kong SOUTH CHINA 
MORNING POST in English 6 Now 92 p 3 


[By Fiona MacMahon} 


F'BIS-CHI-92-216 
6 November 1992 


[Text] There may be no need for a Court of Final Appeal, 
a senior judge said yesterday. 


Mr Justice Litton deliberately sidestepped the question 
of how the Court of Final Appeal would be established 
and simply mooted the idea of expanding the Court of 
Appeal during a speech to members of the Australian 
Chamber of Commerce yesterday. 


“It is said, ironically I think, that it is the privilege of a 
trial judge to be swift, rude and wrong, but it doesn't 
mean it is the function of the Court of Appeal to be slow, 
courteous and right as that would usurp the function of 
the Privy Council. 


“One wonders, in fact, whether one needs a system as 
sophisticated as that and whether infallibility has to be 
carned to that extent. 


“It might be, and some would argue it is, preferable to 
abolish appeals to the Privy Council altogether ... and to 
have therefore the domestic tribunal as the final Court of 
Appeal without the interposition of a new layer.” 


He suggested that legislation could be drawn up stipu- 
lating that cases of great and public importance be 
presided over by five judges with “one or two to be 
invited from overseas”. 


But both Mr Ip and Ms Leong pointed out that this 
already happened in the Court of Appeal for important 
cases. 


Mr Ip said Mr Justice Litton’s suggestion would not get 
around the problem, even though it might be advisable 
for the Court of Appeal to sit with five judges more 
often. 
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“At the end of the day we still have to have a Court of 
Final Appeal that will replace the Privy Council,” he 
said. 
By avoiding the contentious question, Mr Justice Litton, 
tipped to be the next chief justice and with extremely 
Chi \ i in ond a 
cally cautious route. 
But when Mr Justice Litton was appointed to the Court 
of Appeal, he argued that it was not for judges to be 
involved in political issues and in line with that, he has 
resigned as a special adviser to the Chinese Government. 
In October last year, the Joint Liaison Group agreed that 
only one overseas judge should sit on the five-member 
Court of Appeal. 


The deal has been condemned by the legal community, 
and in December last year, Legislative Councillors voted 
34 to 11 to reject the agreement. 


Last month the Governor, Mr Chris Patten, promised to 
review the issue. 


Chen Xitong Meets With Hong Kong Businessmen 
SK0511013992 Beijing BEIJING RIBAO in Chinese 28 
Oct 92 p 3 


[By reporter Peng Xiaoyuan (1756 2556 1254): “Chen 
Xitong Meets With People of the Hong Kong Industrial 
and Commercial Circles”) 


[Text] Yesterday afternoon, Beying Mayor Chen Xitong 
met with a delegation from the Hong Kong industrial 
and commercial circles who are visiting Beijing led by 
Liang Xinrong, president of the Federation of Hong 
Kong Chinese Firms and member of the Beijing Munic- 
ipal Committee of the Chinese People’s Political Con- 
sultative Conference. 


At the request of the guests, Chen Xitong briefed them 
on Beijing's situation in implementing the 14th party 
congress’ guidelines and improving the investment envi- 
ronment, during which he stressed: After the issuance of 
Comrade Deng Xiaoping’s speech made during his tour 
to south China and the convocation of the 14th party 
congress, Beijing has expedited its pace in opening up in 
all directions. In September, it approved the establish- 
ment of an average of eight foreign-funded enterprises 
daily—of three different types—thus bringing the total 
number to 3,060. However, this is far from enough. We 
should recognize that the development of the three types 
of foreign-funded enterprises has spurred the develop- 
ment of other enterprises and is very conducive to our 
economic construction. Therefore, we should further 
expand cooperative spheres, actively introduce and 
develop the three types of foreign- funded enterprises, 
and guarantee that you will have good prospects for 
growth. 


Zhang Jianmin, Li Bokang, and Tie Ying were also 
present at the meeting. 
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